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SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION 
OF MOHAVE ELECTRIC COOPERATIVE, 
INC., AN ELECTRIC COOPERATIVE 
NONPROFIT MEMBERSHIP 
CORPORATION, FOR A DETERMINATION 
OF THE FAIR VALUE OF ITS PROPERTY 
FOR RATEMAKING PURPOSES, TO FIX A 
JUST AND REASONABLE RETURN 
THEREON AND TO APPROVE RATES 
DESIGNED TO DEVELOP SUCH RETURN. 

APPLICATION 

Arizona Corporation Commission 
~~~~~~~~ 

MAR d 0 2011 

Mohave Electric Cooperative, Inc. (“Mohave” or “Cooperative”) by and 

through undersigned counsel, and pursuant to A.R.S. 0 40-251 and A.A.C. R14-2-103(B)(3) 

hereby makes application for a determination by the Arizona Corporation Commission 

(“Commission”) of the fair value of its property for ratemaking purposes, to fix a just and 

reasonable return thereon and to approve rates designed to develop such return. In support of 

its Application, Mohave states as follows: 

1. Mohave is an Arizona Electric Cooperative Nonprofit Membership 

Corporation acting as a public service corporation holding a certificate of convenience and 

necessity from the Cornmission pursuant to A.R.S. 8 40-281 et. seq. to provide electric 

service to areas within Mohave, Coconino and Yavapai Counties, Arizona. As of December 

3 1, 2009, Mohave served approximately 38,577 customers. All of Mohave’s customers 

residing within its service area are eligible to be members of the Cooperative and vote for its 
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Board of Directors. Attached to this Application is a Certificate of Good Standing from the 

Commission as Attachment 1. 

2. Mohave’s business office is located at 1999 Arena Drive, Bullhead City, 

Arizona 86442, its telephone number is (928) 763-4115; and its facsimile number is (928) 

763-6094. 

3. The Cooperative’s primary business contact is Mr. Tyler Carlson, it: 

Chief Executive Officer. The persons responsible for directing and overseeing this applicatior 

are Mr. Carlson and Mr. Mike Searcy of C.H. Guernsey, its rate consultant. Mr. Carlson may 

be contacted at Mohave’s business office mailing address PO Box 1045, Bullhead City, A2 

86430, phone number 928-758-0567 and email address tcarlson@mohaveelectric.com. Mr 

Searcy may be contacted at 5555 North Grand Boulevard, Oklahoma City, OK 73112-5507. 

phone number 405-416-8444, facsimile number 405-416-81 11, and email address 

mike.searcy@chguernse y .corn. 

4. All communications concerning this Application, including, but not 

limited to discovery and data requests should be directed to Michael A. Curtis, William 

P. Sullivan and Melissa A. Parham of Curtis, Goodwin, Sullivan, Udal1 & Schwab, 

P.L.C., 501 East Thomas Road, Phoenix, Arizona 85012-3205 phone (602) 393-1700, 

facsimile (602) 393-1703 and email at mcurtis40l@aol.com, wsullivan@cgsuslaw.com 

and mparham@cgsuslaw.com with copies to Mr. Carlson and Mr. Searcy. 

5, Mohave’s present rates and charges were approved by Commission 

Decision No. 57172, dated November 29, 1990 based upon a test year ending July 31, 1989 

and were effective for service provided on and after January 1, 1991. The Company‘s original 

:ost rate base (“OCRB) and fair value rate base (“FVRJ3”) were established to be 

b26,742,431. Mohave’s base rate for purchased power was determined to be $0.065798 

ubject to adjustment pursuant to its Purchased Power Cost Adjustment Mechanism 

.‘‘PPCAM’) authorized by Decision No. 50266. Subsequent thereto the Commission 
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approved Unbundled and Standard Offer Service Tariffs by Decision No. 61308, dated 

December 31, 1998; a renewable energy standard plan and tariffs by Decision Nos. 70167 

dated February 27, 2008, 71407, dated December 8, 2009 and 72092, dated January 20, 2011; 

and a Net Metering Tariff, by Decision No. 71461 dated January 26, 2010, as amended by 

Decision No. 72087, dated No January 20, 2011. 

6. The Commission approved Mohave’s conversion from an All 

Requirements Member (“ARM”) of Arizona Electric Power Company, Inc. (“AEPCO”) to a 

Partial Requirements Member (“PRM”) by Decision No. 63868, dated July 25, 2001 and a 

Third Amendment to the PRM Agreement with AEPCO by Decision No. 72055, dated 

January 6, 2011. 

7. As set forth in the’Direct Testimony of Carl Stover, with supporting 

Exhibits CNS-1 and CNS-2 attached hereto as Attachment 2 and the Direct Testimony of 

Mr. Searcy, with the supporting Exhibit MWS-1, the Rate of Analysis and Cost of Service 

Study, Sections A - R, attached hereto as Attachment 3, Mohave experienced negative 

3perating margins during the twelve month period ending December 31, 2009 and is seeking 

a $2,980,757 increase in revenues from operations (or a 3.79% increase) to enable it to meet 

3perating expenses, repay its financing and make betterments to its system in order to 

maintain adequate and reliable electric service within its certificated area. Mohave‘s adjusted 

OCRB and FVRB is $47,128,697; its adjusted operating margin (loss) was ($965,385) on 

adjusted test year revenues of $78,740,725 and its return on its adjusted FVRB was 2.85%. 

The requested increase will provide the Cooperative a return on its FVRB of 9.17%, an 

Dperating margin of $2,015,372, an Operating Times Interest Earned Ration (“TIER”) of 

1.92, a Net TIER, excluding Capital Credits of 2.21, and a CFC debt service coverage 

(“DSC”) of 1.85. 
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8. Also attached hereto in support of this Application as required by AAC 

R14-2-103B3 are: 

A. Rural Utility Service (“RUS”) Form 7 (pages 1 - 7) for the year ended 

December 31,2009, as Section M to Attachment 3; 

B. 

C. 

Mohave’s most recent Audit Report, as Section M to Attachment 3. 

A bill count for each rate schedule in the format of Schedule H-5, is 

included as Schedule H-5.0 and K, of Section H and Section K to Attachment 3; 

D. A schedule comparing revenues by customer classification for the test 

year, at present and proposed rates, as Schedule H-3.0 of Section H in Attachment 3; 

E. A schedule listing long-term debt obligations as Schedules D-5.0 and D- 

6.0 of Section D in Attachment 3, and 

F. A schedule of TIER for each month of the test year, the prior year, and 

on projected year as Schedule E-2 of Section E in Attachment 3. 

9. Also attached to this Application are Mohave’s existing and proposed tariffs 

and rules and regulations as Sections P and Q to Attachment 3. 

WHEREFORE, Mohave Electric Cooperative, Inc. respectfully requests the 

Commission: 

A. 

B. 

c. 

Accept this Application as sufficient in accordance with A.A.C. R14-2- 

103.B.7; 

Enter a procedural order establishing the notice requirements, setting this 

matter for hearing and setting forth the procedure for processing this 

Application; 

Determine the fair value of Mohave’s utility plant and property for 

ratemaking purposes, fix a just and reasonable return thereon and 
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establish rates and charges to develop such return, including the tariffs 

set forth in Section P to Attachment 3 hereto; 

To eliminate the $9 million cash or cash equivalent reserve requirement 

established by Commission Decision No. 72216, dated March 9, 2011; 

and 

Such other and further relief as the Commission deems appropriate. 

D. 

E. 

RESPECTFULLY SUBMITTED 

CURTIS, GOODWIN, SULLIVAN, 
UDALL & SCHWAB, P.L.C. 

William P. Sullivan 
Melissa A. Parham 
501 East Thomas Road 
Phoenix, Arizona 85012-3205 
Attorneys for Mohave Electric 
Cooperative, lnc. 

PROOF OF AND CERTIFICATE OF MAILING 

I hereby certify that on thi &y - of March, 2011, I caused the foregoing 
jocument to be served on the Arizona Corporation Commission by delivering the original 
ind thirteen (13) copies of the above to: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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Office of the 
CORPORATION COMMISSION 
CERTIFICATE OF GOOD STANDING 

To all to whom these presents shall come, greeting: 

I, Ernest G. Johnson, Executive Director of the Arizona Corporation Commission, do 
hereby certify that 

***MOHAVE ELECTRIC COOPERATIVE, INCORPORA TED*** 

a domestic nonprofit corporation organized under the laws of the State of Arizona, did 
incorporate on July 3, 1946. 

I further certify that according to the records of the Arizona Corporation Commission, as 
of the date set forth hereunder, the said corporation is not administratively dissolved for 
failure to comply with the provisions of the Arizona Nonprofit Corporation Act; and that its 
most recent Annual Report, subject to the provisions of A.R.S. sections 10-3122, 10-3123, 
10-3125, & 10-71622, has been delivered to the Arizona Corporation Commission for filing; 
and that the said corporation has not filed Articles of Dissolution as of the date of this 
certificate. 

This certificate relates only to the legal existence of the above named entity as of the date 
issued. This certificate is not to be construed as an endorsement, recommendation, or 
notice of approval of the entity's condition or business activities and practices. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
the official seal of the Arizona Corporation Commission. Done at 
Phoenix, the Capital, this 1st Day of February, 201 1, A. D. 

- *  

Executive Director 

R V  : 567582 
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Mohave Electric Cooperative 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN T H E  MATTER O F  T H E  APPLICATION O F  
MOHAVE ELECTRIC COOPERATIVE, INC. FOR A 
HEARING T O  DETERMINE T H E  
FAIR VALUE O F  ITS PROPERTY FOR 
RATEMAKING PURPOSES, T O  FIX A JUST AND 
REASONABLE RETURN THEREON AND T O  
APPROVE RATES DESIGNED T O  DEVELOP SUCH 
RETURN 

D o c k e t  No. E - 0 1 7 5 0 A - 1 1 -  

DIRECT TESTIMONY 

OF 

CARL N. STOVER, JR. 

ON BEHALF 

OF 

MOHAVE ELECTRIC COOPERATIVE, INC. 

M a r c h  30,2011 
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DIRECT TESTIMONY OF 

CARL N. STOVER, JR. 

ON BEHALF OF 

MOHAVE ELECTRIC COOPERATIVE, INC. 

SUMMARY OF TESTIMONY 

Mr. Stover is the Chairman of the Board of C. H. Guernsey & Company, Engineers 
Architects Consultants. Mr. Stover provides support for Mohave Electric Cooperative 
Incorporated’s request for rates providing an additional $2,980,757 in adjusted test year 
operating revenues (a 3.79% increase over the adjusted test-year ended December 31, 
2009) in order to achieve a return of $4,322,104, an operating margin of $2,015,372 and a 
debt senrice coverage (“DSC”), as calculated by the National Rural Utilities Cooperative 
Finance Corporation (“CFC”), of 1.85. 

His testimony specifically discusses the following: 

1. The determination of the appropriate margin component of the revenue 
requirement. 
The proposed treatment of the purchased power component of the revenue 
requirement. 
The elimination of the $9 million cash or cash equivalent requirement 
established by Commission Decision No. 72216. 

2. 

3. 

I 
Direct Testimony: Carl N. Stover, Jr. Page 1 
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Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

INTRODUCTION 

Please state your name and business address. 
My name is Carl N. Stover, Jr.; my business address is 5555 North Grand Boulevard, 
Oklahoma City, Oklahoma 73112-5507. 

By whom are you employed and what is your position? 
I am employed by C. H. Guernsey & Company, Engineers Architects Consultants. I 
am currently Chairman of the Board. My consulting activities include rate and 
financial analysis on behalf of our clients before state and regulatory commissions. I 
am also involved in long-range system planning, power supply planning and 
development of power supply resources. 

Please briefly summarize your educational background and your professional 
experience. 
I have a Bachelor of Science degree in Electrical Engineering and a Master of Science 
degree in Industrial Engineering. I am a Registered Professional Engineer, licensed 
in the states of Oklahoma, Kansas, Colorado, Wyoming, Iowa, and Texas. I am a 
member of the Power Engineering Society and the Engineering Management Society 
of the Institute of Electrical and Electronics Engineers. 

Have you previously appeared before state regulatory commission on matters 
related to cost of service, rate design and power supply planning? 
Yes. I have appeared before regulatory commissions in the states of Arizona, 
Arkansas, Colorado, Kansas, New Mexico, Oklahoma, Texas and Wyoming. See 
Exhibit CNS-1 attached to this testimony. 

Have you published or presented papers concerning planning, rate design, 
cost of service, etc.? 
Yes. See Exhibit CNS-1 for a listing of my papers and presentations. 

When have you testified before the Arizona Corporation Commission 
previously? 
I testified last year in the rate cases involving Southwest Transmission Cooperative, 
Inc. and Arizona Electric Power Cooperative, Inc. 

Direct Testimony: Carl N. Stover, Jr. Page 2 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q- 

A. 

Upon whose behalf are you appearing in this proceeding? 
I am appearing on behalf of Mohave Electric Cooperative, Inc. (“Mohave” or 
“Cooperative”) . 

Please describe your experience with Mohave Electric Cooperative, Inc. 
I began working with Mohave in 2002. My work primarily relates to power supply- 
related activities, including planning for power supply resources, integration of 
resources and wholesale rates. I also assisted Mohave in their intervention in the 
Southwest Transmission Cooperative and Arizona Electric Power Cooperative rate 
cases before the ACC. 

PURPOSE OF TESTIMONY 

What is the purpose of the testimony you are  presenting in this proceeding? 
My testimony deals with two issues: (1) The determination of the appropriate 
margin component of the revenue requirement, and (2) The proposed treatment of 
the purchased power component of the revenue requirement. 

Have you prepared any exhibits in support of your testimony? 
Yes. Exhibit CNS-2 includes scheduIes that I will reference as a part of my testimony. 

Were the schedules included in Exhibit CNS-2 prepared directly by you or  
under your supervision? 
Yes. 

REOUESTED MARGIN 

What is the margin requirement included in the revenue requirement 
proposed by Mohave in establishing retail rates? 
Mohave is seeking rates that will res& in a return of $4,322,104 and an operating 
margin of $2,015,372. 

What are the financial ratios that result given the requested level of operating 
margin? 
The proposed rates will produce a debt service coverage (“DSC”), as calculated by 
the National Rural Utilities Cooperative Finance Corporation (“CFC”), of 1.85. All of 
the various financial ratios are shown on Exhibit CNS-2, Schedule A-1.0. 

Direct Testimony: Carl N. Stover, Jr. Page 3 



1 FINANCIAL OBIECTIVES 

2 Q. 
3 A. 
4 

How did you determine the appropriate operating margin for Mohave? 
The magnitude of the margin is driven by Mohave’s financial objectives and 
Mohave’s projected capital expenditure (“CAPEX”) requirements. 

6 Q. 
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Please describe your understanding of Mohave’s financial objectives 
associated with this rate filing. 
Mohave’s four financial objectives associated with this filing, based upon current, 
historical and projected data available to the Cooperative and the underlying desire 
to maintain a financially strong cooperative capable of providing safe and reliable 
utility service to its members at  a reasonable cost, are: 
1. Equity: Maintain an equity (excluding G&T capital credits) of 30% to 50% 

expressed as a ratio to assets with exclusion of G&T allocated patronage 
capital. 
Liquidity: Maintain liquidity (cash reserves plus lines of credit) of not less 
than 5% of total utility plant. The Commission has imposed a cash or cash 
equivalent reserve requirement of $9 million by Decision No. 72216, dated 
March 9,2011. 
Capital Credit Refund: Maintain the existing capital credit refund program 
that provides for payment of general and special capital credits. Cooperative 
members expect capital credits to be retired after a reasonable period of 
time. 
Coverage Requirements: Maintain an operating margin sufficient to meet the 
applicable minimum coverage requirement set forth in the loan covenants of 
all of the lending institutions. In order to make certain the coverage 
requirements are satisfied, given Mohave’s situation, I recommend a target 
objective of the applicable coverage plus at  least 50 basis points (“bp”). The 
lenders require the coverage requirements be realized for two out of the last 
three years and further borrowing will not be permitted at  that point 

2. 

3. 

4. 

You did not mention return on equity (“ROE”) or rate of return (“ROR) as 
financial objectives or considerations. Please explain. 
I understand that, under Arizona’s Constitution, the Commission is required to 
consider the fair value of the Cooperative’s property devoted to providing utility 
service to the public and that such consideration is typically expressed as a ROR on 

Direct Testimony: Carl N. Stover, Jr. Page 4 
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Q. 

A. 

fair value rate base (“FVRB”) and that for investor-owned utilities the ROR is usually 
based upon a ROE and the utility’s actual weighted cost of capital. These factors are 
then used to determine a revenue requirement for the investor-owned utility. Such 
an approach assumes that maximizing the return on one’s investment is the driving 
objective of the utility’s owners/stockholders, which simply does not apply to a 
nonprofit, member-owned cooperative like Mohave. 

The Cooperative’s customers are also its member-owners. The member-customers 
elect the Board of Directors which is responsible for running the Cooperative. The 
goal of the member-customers is not to maximize the return on their investment, 
but rather to ensure the Cooperative has sufficient financial strength to pay 
reasonably incurred operating expenses, maintain and improve the system that 
serves them and attract debt financing at  reasonable rates to spread out the capital 
costs of the system over a reasonable period of time. As a result, an ROE or ROR 
does not have any particular relevance to the Cooperative. Rather than requesting 
rates to obtain a specific ROE and resultant ROR, Mohave seeks to maintain the 
appropriate level of margin in terms of its financial objectives as stated above. 

Please compare the four financial objectives to the conditions for Mohave at 
the end of the test-year ended December 31,2009. 
The 12/31/2009 status was: 
1. Equity: Equity (excluding G&T capital credits) as a percent of assets was 

45.13%. Therefore, the 12/31/2009 equity was within the desired range. 
Liquidity: Available cash on hand was approximately $20.1 million and the 
available lines of credit totaled $7.4 million. However, Mohave has project 
funding requirements (See Schedule D-7.0 of rate filing) of approximately 
$14.6 million resulting in an available cash of approximately $8.1 million. In 
addition, the Commission, by Decision No. 72216, has required the 
Cooperative to maintain a cash or cash equivalent reserve of $9.0 million. 
Therefore, the 12/31/2009 available cash balance is slightly less than the 
staff recommended level, if the Cooperative does not meet some of the cash 
need with borrowed funds instead of cash on hand. 
Capital Credit Refund: General and Special capital credits in the amount of 
$441,272 were paid in 2009. 

2. 

3. 
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Q- 

A. 

Q* 

A. 

Q. 

A. 

Q- 
A. 

4. Coverage Reauirements: Mohave was below minimum coverage 
requirements for three of the five criteria used to establish minimum 
coverage requirements by Mohave’s lenders, CFC and the Rural Utilities 
Service (“RUS”). (See Schedule A-1.0 in the rate filing.) 

Does any one of the four financial objectives discussed above always drive the 
margin requirement for a cooperative? 
No. All four objectives need to be considered to determine the appropriate margin 
for the Cooperative. The first three objectives along with the projected CAPEX define 
the margin based on balance sheet objectives. The fourth objective defines the 
margin based on income statement objectives. At a particular point in time given 
conditions specific to the Cooperative, one of the four objectives will be the driver 
for the margin. 

Which of the four objectives is given the most weight by Mohave in defining its 
margin requirement in this filing? 
The coverage requirements are driving the margin requirement in this proceeding. 

Is there only one coverage requirement that needs to be considered and, if so, 
how is it defined? 
Mohave borrows capital from both RUS and CFC. The two lenders have a total of five 
different coverage criteria that must be realized. RUS looks at  the operating times 
interest earned ratio (“OTIER”), the net TIER, the operating debt service coverage 
(“ODSC”), and the DSC, while CFC calculates the DSC slightly differently than RUS 
(“CFC DSC”). Schedule B-1.0 of the rate filing shows the five criteria, the minimum 
based on the 50 bp adder, and calculated values based on the proposed rates. All five 
coverage criteria are important and were considered by Mohave. The driver in this 
case is the CFC DSC. 

What was the rationale for Mohave’s establishing a 50 bp adder? 
Setting rates simply to meet the minimum coverage requirements of its lenders 
would be imprudent, even if rates were set based upon a projected test year. Since 
the Commission sets rates based upon an adjusted historical test year, the need to 
guard against erosion in earnings is even greater, especially where forecasters 
indicate the economy is exiting a period of record low interest costs and nominal 

~ ~ 
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31 

32 

inflation. Mohave is using a test year end 12/31/2009 for this filing, as it represents 
the most recent twelve-month period for which Mohave has audited figures and also 
reflects the impact of the economic difficulties plaguing the State. New rates will 
likely not be in place until late 2011 or early 2012. The lenders require that 
coverage requirements be realized for two out of the last three years. Based upon 
the coverage requirements of Mohave’s lenders, coupled with Mohave’s financial 
objectives related to equity, liquidity and capital credit refunds, i t  is my opinion that 
a 50 bp adder to the lender’s minimum coverage requirements reflects the 
minimum adjustment appropriate given current conditions. 

PROIECTED FINANCIALS W I T H  PROPOSED RATE INCREASE 

You have explained that, given the four financial objectives and given the 
current conditions, the coverage requirement, and in particular the CFC DSC 
has defined the margin requirement Mohave is seeking in this rate filing. If the 
Commission approves the requested rates, how will Mohave’s financial 
objectives be impacted? 
A financial forecast was prepared showing the estimated income statement and 
balance sheet accounts through 2015, assuming the proposed rates are approved 
and become effective 1/1/2012. Schedule C-1.0 shows the results of the financial 
forecast. For the forecast period: 
1. The equity, excluding G&T capital credits, decreases to 40% and then slowly 

increases to 46.8% by 2015. 
2. The general funds are maintained in the range of the $9.0 million objective. 
3. Mohave continues to make capital credit payments in the amount of 

approximately $500k per year. 
4. The CFC DSC does not realize the design objective of 1.85. The forecasted 

value in the first year the proposed rates are in effect is 1.75 and it  decreases 
to 1.55 by 2015. 

I s  the current level of equity unreasonable? 
I do not believe it is unreasonable. Schedule D-1.0 is a comparison of 12/31/2008 
equity levels (Equity as YO of Assets) for all RUS borrowers west of the Mississippi. 
The Mohave equity objective falls almost midpoint of the sample. 

~~ 
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Q. 
A. 

What is the basis for the objective of a $9.0 million cash reserve objective? 
There are two factors that the Board considered in establishing this value. The first 
is reflected in the financial policy which considers desirable cash reserve levels to 
meet outstanding obligations, fund CAPEX and meet exigencies, both known and 
unknown. The second is referenced to the Commission’s requirement in Decision 
No. 72216 that the Cooperative maintain a $9.0 million reserve of cash and cash 
equivalents. Mohave desires to have sufficient operating margins to eliminate the 
Commission’s requirement so as to enable the Cooperative’s Board to appropriately 
manage its use of cash versus borrowing. The Commission’s $9.0 million reserve 

. requirement may cause the Cooperative to rely more heavily on borrowing than 
would otherwise occur. 

EXCLUSION OF G&T CAPTIAL CREDITS fPATRONAGE CAPITAL] 

Q. 

A. 

The equity objective makes reference to the exclusion of G&T capital credits. 
Please explain why that adjustment is necessary. 
The equity reflects the accrual earnings (net margins) for Mohave. A component of 
the net margins is the allocation Mohave receives from the Arizona Electric Power 
Cooperative, Inc. (“AEPCO”) of G&T patronage capital. The allocation reflects 
Mohave’s share of margins earned by AEPCO which are allocated to each of the 
AEPCO Class A Member systems. The allocation, however, is not a cash allocation. 
Therefore, in order to reflect the margins earned from Mohave’s distribution 
delivery (wires service) the G&T capital credits are removed. 

Q. What portion of the Mohave test-year equity is the G&T capital credit 
allocation? 
Schedule D-2.0 of the rate filing shows Mohave’s capitalization at  year-end for the 
period 2004 through 2009, both including and excluding G&T patronage capital. 
There was little difference until 2007, but, as of 12/31/09, the difference exceeded 
$20,000,000. As of 12/31/2009, Mohave’s actual equity based on earnings from 
retail rates (i.e., excluding G&T patronage capital) was 45.13% of adjusted assets, 
while equity including G&T patronage capital for the same period was 53.91% of 
assets. 

A. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q 

A. 

You described the adjustment for the G&T patronage capital allocation in the 
equity calculation. Is it appropriate to make a similar adjustment for the G&T 
patronage capital related to the income statement? 
Yes, and Mohave recognizes this by using the operating margin rather than the net 
margin to set rates. The difference between the two values is the non-operating 
margin. There are two primary components to the non-operating margin - G&T 
Patronage Capital (or Capital Credits) and interest income. The G&T Patronage 
Capital is the annual allocation of capital credits Mohave receives as a result of its 
Class A partial requirements membership in AEPCO. This is a non-cash allocation 
and cannot be used to pay operating expenses or fund CAPEX. Therefore, Mohave 
looked to the operating margin, which excludes the G&T Patronage Capital 
allocation, in determining the appropriate level of margins that should be achieved 
when its new rates are in place. 

I s  there ever a time that a G&T will actually make a cash payment to the 
Member system? 
Yes. Some G&Ts who have realized their equity and liquidity objectives will actually 
make a cash payment to the Member system. 

When a G&T makes a cash payment to the Member would it be appropriate to 
consider the payment in evaluating the margin requirement for the 
distribution cooperative? 
Not if the distribution cooperative uses the cash received from the G&T to pay G&T 
capital credits allocated to its Member consumers (the retail customer served by the 
distribution cooperative and who is a Member of the cooperative). Under such 
circumstances the cash flows directly from the G&T to the Member to the Member 
consumers; no cash is retained by the distribution cooperative; and the distribution 
cooperative’s financial resources are not enhanced. 

WHOLESALE POWER COST 

Please describe the wholesale power supply utilized by Mohave to serve the 
Member consumer retail load. 
Mohave purchases capacity and energy to serve its retail load from a number of 
different suppliers. As previously mentioned, Mohave is a Class A Partial 
Requirements Member (PRM) of AEPCO. A large portion of the Mohave power 

Direct Testimony: Carl N. Stover, Jr. Page 9 
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Q. 
A. 

Q. 

A. 

Q. 

A. 

supply is purchased from AEPCO under rates approved by the Commission. As a 
PRM, Mohave may look to suppliers other than AEPCO from which to purchase 
additional power needed to serve its retail load. Mohave is also a member of 
Southwest Transmission Cooperative, Inc. (“SWTC”) and purchases transmission 
service for delivery of power to retail load from SWTC at the Commission-approved 
network transmission rate. Mohave utilizes the services of Aggregated Energy 
Services (“AES”) along with the services of other providers to plan for future power 
supply resources and coordinate existing power supply resources so as to serve the 
retail Member consumer load at the lowest possible cost. 

What wholesale power supply cost is reflected in the proposed retail rates? 
Schedule F-1.0 shows the purchased power cost is approximately $64.5 million. This 
reflects the cost of power for service to the Member consumers plus the cost of 
power associated with third-party sales (“TPS”). The schedule also shows the 
energy associated with each service and the resulting average cost. The average 
wholesale power supply cost associated with providing service to the retail Member 
consumers is approximately $0.091183/kWh sold at the retail level. 

What cost components are included in the determination of wholesale power 
costs? 
The wholesale power costs includes all power supply costs, transmission costs, 
ancillary services costs, any fees or costs allocated by balancing authorities, 
scheduling and dispatching service costs, and administrative and outside service 
fees associated with the power supply function. As a PRM Class A Member of AEPCO, 
Mohave has the option to change the mix of resources (i.e., AEPCO purchases and 
market purchases) used to serve load. Mohave will schedule resources so as to 
minimize the wholesale power supply cost The scheduling decisions are made 
hourly with the objective of minimizing power supply cost. The wholesale power 
supply cost reflected in this filing is a “best guess” of the estimated cost 

Do you believe that the wholesale power cost incurred by Mohave in providing 
service to the retail Member consumers will be exactly 9.118 cents per kwh? 
No. I would be very surprised if i t  were exactly equal to this value throughout the 
period new rates are in effect. The value shown is the best estimate of expected 
costs. The actual costs will depend on AEPCO’s fuel cost (gas and coal) associated 
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with providing service in future periods, the magnitude and cost of market 
purchases, and the magnitude of Mohave’s retail load. 
What happens if the actual power cost is different than the estimated value? 
Mohave has had a Commission-approved purchased power cost adjuster (“PPCA) in 
place for many years. Mohave is proposing to continue the PPCA. The purpose of the 
PPCA is to track changes in wholesale power supply costs. If the actual cost exceeds 
the base value, the difference is passed on to the retail customers. If the actual cost 
is less than the base value, the difference is flowed back to the retail Member 
consumers. The current base value is $0.065798/kWh, and under the proposed rate 
the base will be $O.O91183/kWh. 

Q. 
A. 

Q. Schedule G-1.0 shows third-party sales (“TPS”) energy and power cost. How do 
these values relate to the treatment of wholesale power cost assigned to retail 
Member consumers and the PPCA? 
The wholesale power costs assigned to the retail Member consumers and included 
as a part of the PPCA do not include any costs associated with TPS. Each month 
Mohave will calculate the total power supply cost associated with TPS and subtract 
these costs from the total power supply cost to determine the amount allocated to 
the retail Member consumers. The values shown on Schedule G-1.0 are simply 
estimates and are intended to be place holders to show how the process will work. 

A. 

Q. The example on Schedule G-1.0 reflects a power supply cost to retail of 
$0.091183 and only $O.O44l/kWh to TPS. Is this cost differential shown in the 
example representative of what might be expected? 
First of all, it is important to note that the $0.091183/kWh is a cost per kWh sold. 
The comparable value at  the wholesale level is $0.08733/kWh. Even with this 
adjustment there is still a significant difference. The primary reason for the 
difference is that the TPS are non-firm sales of opportunity and represent a 
completely different product than the firm, load-following service to retail 
customers. Therefore, I would expect the cost to be less. The actual cost will depend 
on the AEPCO coal cost at the time excess power is available. 

A. 

Q. 
A. 

How will Mohave treat the revenue associated with TPS? 
The revenue will be booked into a revenue account identified as wholesale sales. 

~~ 
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Q, 
A. 

How will the retail Member consumer benefit from TPS? 
There are two ways the retail Member consumers will benefit. First, the filing 
reflects the assumption that TPS revenue is approximately $3.7 million and the 
margins associated with TPS are approximately $3 10,000. Mr. Searcy has allocated 
this as a credit to the existing retail Member consumers, and thereby has lowered 
the class revenue requirement. If  the TPS margin is less than this value, there will be 
an erosion of Mohave earnings and the DSC will decrease. If the margins are greater, 
the margins (total margins including the $310,000 estimate) will flow to net 
margins and will be allocated to retail Member consumers as capital credits. 

Q. 
A. Yes, i t  does. 

Does this conclude your testimony? 
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EDUCATION: 

M.S., Industrial Engineering/ The University of Oklahoma, 1969 
B.S., Electrical Engineering, The University of Oklahoma, 1963 
Stanford University School of Business Administration, ”Leading Change and Organizational 

Renewal,” Summer 2001. 

Century,” January 2000. 

Firms,” June 1995. 

- 

Harvard Business School Executive Education, ”What’s Next & So What? 

Harvard Graduate School of Business Administration, ”Leadership in 

REGISTRATIONS: 

- Leading in the 21~f 

Professional Service 

Professional Engineer: 

PROFESSIONAL ACTIVITIES / HONORS: 

Associate Member, National Rural Electric Cooperative Association, 1998 - Present 
Associate Member, American Public Power Association, 1997 - Present 
Member, College of Engineering Board of Visitors, The University of Oklahoma, 1989 - Present 
Member, Chairman; Electric Power Advisory Board, School of Electrical Engineering and 

Member, Institute of Electrical and Electronics Engineers, 1970 - Present 
Distinguished Graduates Society Inductee, College of Engineering, The University of 

EXPERIENCE RECORD: 

1966 - Present C. H. Guernsey & Company, Oklahoma City, Okla. 

Colorado - 12931, Iowa - 11754, Kansas - 6261, Oklahoma - 8526, 
Texas - 67676, Wyoming - 1215 

Computer Science, The University of Oklahoma, 1985 - Present 

Oklahoma, 1998 

2005-Present, Chairman of the Board 
1990-2005, Chairman of the Board, CEO and President 
1989-1990, President, Board of Directors 
1980-1989, Executive Vice President, Board of Directors 
1972-1980, Vice President, Board of Directors 

Mr. Stover’s primary areas of responsibility include preparation of retail and wholesale 
rate analysis for regulated and unregulated systems, strategic planning, financial 
analysis and forecasting, resource planning and power supply negotiations, and training 
for utility clients. Mr. Stover has appeared before the Arkansas, Colorado, Kansas, 
Oklahoma, Texas, Utah and Wyoming state commissions, as well as the Federal Energy 
Regulatory Commission. 

Corporate Office: C. H. Guernsey & Company Direct Contact: 
5555 N. Grand Boulevard Engineers -Architects Consultants 
Oklahoma City, OK 731 12-5507 405.41 6.8268 
405.416.81001405.416. 8111 fax www.CHGuemsey.com Carl.Stover@CHGuernsey.com 

http://www.CHGuemsey.com
mailto:Carl.Stover@CHGuernsey.com
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1963 - 1966 USAF. Assigned to Inertial Guidance Laboratory at Holloman AFB, New Mexico. 

Lt. Stover served as engineer in testing and evaluation of inertial guidance systems, and 
received an honorable discharge as 1st Lieutenant- 

SPECIFIC CONSULTING EXPERIENCE: 

Rate Proceedings 

Arizona (Arizona Corporation Commission) 

9 Mohave Electric Cooperative, Inc., Bullhead City 
9 American Electric Power Cooperative (Docket 3-01773A-09-0472) 
9 Southwest Transmission Cooperative (Docket 3-041OOA-09-0496) 
9 Navopache Electric Cooperative, Inc., Lakeside, 
9 Public Service Company New Mexico (Docket 11---000) 

Arkansas (Arkansas Public Service Commission) 

9 Arkansas Electric Cooperative Corporation (Docket Nos. U-3071,83-023-U) 
9 Ozarks Electric Cooperative Corporation, Fayetteville (Docket 86-162-U) 

Colorado (Colorado Public Utilities Commission) 

9 
> 
P 
9 
P 
9 
9 
9 
9 
9 
9 
9 
9 
9 

Delta-Montrose Electric Association, Delta 
Empire Electric Association, Inc., Cortez 
Gunnison County Electric Association, Inc., Gunnison 
Holy Cross Electric Association, Inc., Glenwood Springs 
Intermountain Rural Electric Association, Sedalia 
La Plata Electric Association, Inc., Durango 
Moon Lake Electric Association, Inc., Roosevelt, UT 
Poudre Valley Rural Electric Association, Inc., F t  Collins 
San Isabel Electric Association, Inc., Pueblo 
San Luis Valley Rural Electric Cooperative, Inc., Monte Vista 
San Miguel Power Association, Inc., Nucla 
Tri-State G&T Association, Inc., Denver (Docket No. 98A-511E) 
United Power, Inc., Brighton 
White River Electric Association, Inc., Meeker 

Illinois 

9 Egyptian Electric Cooperative Association, Steeleville 
9 SouthEastern Illinois Electric Cooperative, Inc., Eldorado 
9 Southern Illinois Electric Cooperative, Dongola 
9 Southern Illinois Power Cooperative, Marion 

Indiana (Indiana Public Service Commission) 

9 Clark County Rural Electric Membership Corporation, Sellersburg 

Iowa 

9 Corn Belt Power Cooperative, Inc., Humboldt 
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9 Northwest Iowa Power Cooperative, Inc., Le Mars 

Kansas (Kansas Corporation Commission) 

9 
9 
9 
9 
9 
9 
9 
9 
9 
9 

Ark Valley Electric Cooperative Association, Inc., Hutchinson 
C.M.S. Electric Cooperative, Inc., Meade 
D.S.&O. Rural Electric Cooperative Association, Inc., Solomon 
Kansas Electric Power Cooperative, Inc., Topeka 
Lane-Scott Electric Cooperative, Inc., Dighton 
Ninnescah Rural Electric Cooperative Association, Inc., Pratt 
Sedgwick County Electric Cooperative Association, Inc., Cheney 
Sumner-Cowley Electric Cooperative, Inc., Wellington 
Victory Electric Cooperative Association, Inc., Dodge City 
Western Cooperative Electric Association, Inc., WaKeeney 

Louisiana 

P Cajun Electric Power Cooperative, Inc. Docket No. U-17735 

Minnesota 

P Great River Energy 

Missouri 

9 M & A Electric Power Cooperative 

New Mexico 

9 Plains Electric G&T Cooperative, Inc. 

Nebraska 

9 McCook Public Power District, McCook 
P Nebraska Electric G&T Cooperative, Inc., Columbus 
9 Panhandle Rural Electric Membership Corporation, Alliance 
9 Twin Valleys Public Power District, Cambridge 

North Carolina 

9 North Carolina Electric Membership Corporation 

North Dakota 

9 Basin Electric Cooperative, Inc. 
9 Central Power Electric Cooperative, Inc. 

Merger with Tri-State G&T Assn. 

Oklahoma (Oklahoma Corporation Commission) 

9 Caddo Electric Cooperative, Binger 
9 Canadian Valley Electric Cooperative, Seminole 
P Central Rural Electric Cooperative, Stillwater 
9 Cimarron Electric Cooperative, Kingfisher 
9 Cookson Hills Electric Cooperative, Inc., Stigler 
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9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
P 
9 
9 
9 
9 
9 
9 
9 

Cotton Electric Cooperative, Walters 
East Central Oklahoma Electric Cooperative, Inc., Okmulgee 
Harmon Electric Association, Inc., Hollis 
Indian Electric Cooperative, Inc., Cleveland 
Kay Electric Cooperative, Blackwell 
Kiwash Electric Cooperative, Inc., Cordell 
Lake Region Electric Cooperative, Inc., Hulbert 
Northeast Oklahoma Electric Cooperative, Inc., Vinita 
Northfork Electric Cooperative, Sayre 
Northwestern Electric Cooperative, Inc., Woodward 
Oklahoma Electric Cooperative, Norman 
Oklahoma Gas & Electric Company, Cause No. 29450 
People's Electric Cooperative, Ada 
Red River Valley Rural Electric Association, Marietta 
Rural Electric Cooperative, Inc., Lindsay 
Southwest Rural Electric Association, Inc., Tipton 
Sun Oil vs. Arkansas Louisiana Gas Company 
Verdigris Valley Electric Cooperative, Inc., Collinsville 

South Dakota 

9 Rushmore Electric Power Cooperative, Inc., Rapid City 
9 West Central Electric Cooperative, Inc., Murdo 

Texas (Public Utility Commission of Texas) 

9 
9 
9 
9 
9 
9 

9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 

Bailey County Electric Cooperative Association (2915,5003,7900) 
Bandera Electric Cooperative, Inc. (2786,4279) 
Big County Electric Cooperative (formerly Midwest) (2717,3711,6983) 
Bluebonnet Electric Cooperative, Inc. (266,4070,7415,12126) 
Brazos Electric Cooperative, Wac0 (Docket Nos. 4079,8868,12757,13100,22531) 
Central and South West Corp. / American Electric Power Company 

Central Texas Electric Cooperative, Inc. (3170,6363,7661,10325,12127) 
Cherokee County Electric Cooperative Association (817) 
City of Austin (6560 - in behalf of Bergstrom AFB 
Coleman County Electric Cooperative, Inc. (4875,13335) 
Comanche County Electric Cooperative, Inc. (5272,8272) 
Conch0 Valley Electric Cooperative, Inc. (3550,4797,6540,9056,13334) 
Cooke County Electric Cooperative Association (9240) 
CoServ Electric (3470,4189,5165,9892,21669) 
Deaf Smith Electric Cooperative, Inc. (4481,5019,8354) 
Department of Defense (Bergstrom AFB v. City of Austin (6560) 
Fannin County Electric Cooperative, Inc. (3747,4940,9992) 
Farmers Electric Cooperative, Inc. (3780,4422,5259,6475) 
Fort B e h a p  Electric Cooperative, Inc. (4396,6558,9944) 
Golden Spread Electric Cooperative 
Grayson-Collin Electric Cooperative, Jnc. (3945,6510) 

(Docket No. 19265) 

Docket Nos. 13444,14980,15100,16738 
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9 Greenbelt Electric Cooperative, Inc. (5038,9930,10405) 
9 Guadalupe Valley Electric Cooperative, Inc. (398,3397,4516,6338,7550) 
9 Hamilton County Electric Cooperative Association (5971) 
9 HILCO Electric Cooperative, Inc. (7154) 
9 Houston Lighting and Power Company (5779 and 8425) 
9 Jackson Electric Cooperative, Inc. (2753,4710,10561) 
9 Lamb County Electric Cooperative, Inc. (3270) 
9 Lighthouse Electric Cooperative, Inc. (2995,4612,8097) 
9 Lower Colorado River Authority, Austin (Docket Nos 366,1521,2503,3522,3838, 
9 6027,7512,8032,8400,9427) 
9 Lyntegar Electric Cooperative, Inc. (2988,4564) 
9 Magic Valley Electric Cooperative, Inc. (1991,3212,5477,20281,20314) 
9 Medina Electric Cooperative, Inc. (4113,11048) 
9 Navarro County Electric Cooperative, Inc. (3116) 
9 Navasota Valley Electric Cooperative, Inc. (7355) 
9 North Plains Electric Cooperative, Inc. (2934,4958,5214) 
9 Nueces Electric Cooperative, Inc. (3936,5203,23454) 
9 Pedernales Electric Cooperative, Inc. (2247,3437,5109) 
9 Rayburn Country Electric Cooperative, Inc., Rockwall (Docket No. 7361) 
9 Rio Grande Electric Cooperative, Inc. (521,3681) 
9 Rita Blanca Electric Cooperative, Inc. (2527,8422) 
9 Rusk County Electric Cooperative, Inc. (3383) 
9 San Bernard Electric Cooperative, Inc. (2699,3692,4534,5467,6218) 
9 San Miguel Electric Cooperative (Docket Nos. 4127,5351) 
9 South Plains Electric Cooperative, Inc. (2936,4822,6985) 
9 South Texas Electric Cooperative (Docket Nos. 4128,5077,5387,5440,8952,22344) 
9 Southwest Texas Electric Cooperative, Inc. (5335) 
9 Southwestern Electric Service Company (Docket No. 2817) 
9 Southwestern Public Service Company (Docket Nos. 4387,6055) 
9 Swisher Electric Cooperative, Inc. (3062,6796) 
9 Taylor Electric Cooperative, Inc. (3679,5767,9159) 
9 Texas Electric Service Company (Docket Nos. 527,1903,2606,3250,4097,5200) 
9 Texas Power & Light Company (Docket Nos. 3006,3780,4321) 
9 Texas Utilities Electric Company (Docket Nos. 5640,9300,13100) 
9 Texland Electric Cooperative (Docket No. 3896) 
9 Victoria Electric Cooperative Company (770,3949,6680) 
9 Wharton County Electric Cooperative, Inc. (4541,6685) 
9 West Texas Utilities Company (Docket No. 4716) 

(Utah Public Service Commission) 

9 Deseret G&T Cooperative, Docket Nos. (A97-3-000 and 98-203504 - Pacific Corp/ 
9 Scottish Power Merger) 
9 Empire Electric Association, Inc., Cortez, Colo. 
9 Moon Lake Electric Association, Inc., Roosevelt 
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Wvoming (Wyoming Public Service Commission) 

9 
9 
9 
9 
P 
9 
9 
9 

Big Horn Rural Electric Company (9076) 
Bridger Valley Electric Association, Inc. (9447) 
Carbon Power & Light, Inc. (9022) 
Garland Power & Light, Inc. (9575) 
High Plains Power 
Niobrara Electric Association, Inc. (9572) 
Wheatland Rural Electric Association (9574) 
Wyrulec Company (9097) 

Rate Proceedinqs - MuniciDal Utilities 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Altus, Okla. 
AWC of LCRA, Texas 
Blackwell, Okla. 
Braman, Okla. 
Bryan, Texas 
Chanute, Kans. 
Chatham, Ill. 
Cody, Wyo. 
Cushing, Okla. 
Fredericksburg, Texas (7661, 
Certification - Central Texas EC) 
Lamar, Mo. vs. SWPA 
Lamed, Kans. 

0 

0 

0 

0 

New Braunfels Utilities, Texas 
Oklahoma Municipal Power 
Authority, Okla. 
Osborne, Kans. 
Piedmont Municipal Power 
Authority, S. Car. 
Ponca City, Okla. 
Raton, N. Mex. 
Riverton, Ill. 
Stillwater, Okla. 
Torrington, Wyo. 
Vernon, Texas 
Wellington, Kans. 

Rate Proceedinas - Federal Power Commission (Federal Enerav Reaulatorv Commission] 

9 Cajun Electric Power Cooperative vs. Gulf States Utilities Company 
Docket Nos. EL87-051, ER88-477 

9 Central and South West Services Docket No. ER84-031 
9 Central Power & Light Company Docket Nos. ER77-331, ER81-387, ER86-721 
9 El Paso Electric Company Docket Nos. ER76-409, ER77-488, ER79-526, 

9 Oklahoma Gas & Electric Company Docket Nos. ER77-127, ER77-215, ER78-423, 

9 Public Service Company Colorado Docket Nos. ER76-381, ER76-687, ER78-507, 

9 Public Service Company Oklahoma Docket Nos. ER77-422, ER78-511, ER82-545 
9 Southwestern Public Service Co. Docket Nos. ER84-604, ER85-477, EL89-051 
9 West Texas Utilities Company Docket Nos. ER80-038, ER82-023, ER82-708, 

ER81-426, ER84-236, ER86-368 

ER80-421, ER82-256, ER84-541 

ER80-407 

ER83-694, ER84-236, ER85-081, ER87-065 

Transmission Wheelina / Interconnection Analysis 

9 Central and South West Services, Inc. Docket No. EL79-008, ER82-545, et.al. 
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9 LCRA Wheeling Case before the Texas PUC Docket No. 6995 

Power SUDDIV Planning 

A. Svstem Resource Planning 

9 Golden Spread Electric Cooperative, Inc.: Notice of Intent (PUCT Docket No. 13444) 
9 Golden Spread Electric Cooperative, Inc.: Exempt Wholesale Generation Contract 

9 Holy Cross Energy and Yampa Valley Electric Association, Colorado 
9 South Texas Electric Cooperative, Texas 

B. Long-Range - - Power Cost - 20-Year Forecast: 

9 Golden Spread Electric Cooperative, 1nc.Southwestern Public Service Company 
9 Mid-Tex G&T Electric Cooperative, Inc. West Texas Utilities Company and Brazos 

9 Magic Valley Electric Coop., Inc. South Texas Electric Coop., Inc. 
9 Rio Grande Electric Cooperative, Inc. Central Power & Light Company 
9 Magic Valley Electric Cooperative, Inc. City of Brownsville/Central Power & Light 

C. Other Power Suuplv Plannin~ Proiects: 

> Golden Spread Electric Cooperative, Inc., TX Mustang Station 
9 Magic Valley Electric Cooperative, Inc., TX Magic Valley Station 

Certification (PUCT Docket No. 15100) 

Electric Cooperative 

co. 

Trai ni nq 

Training - - NRECA 

”Financial Planning and Strategies Workshop.” Written and presented by Stover annually in 
May 2005, 2006, and 2007. NRECA’s Management Internship Program, Madison, 
Wisconsin. 

”Financial Strategy and Rate Design for a Competitive World.” Written and presented by 
Stover annually in May 2000, 2001, 2002 and 2004. NRECA’s Financial Planning and 
Strategies Workshop; Lincoln, Nebraska. 

“Rate Design in a Restructured Environment” Written and presented by Stover annually in 
1999-2001. NRECA’s Management Internship Program; Lincoln, Nebraska. 

”Financial Strategy and Rate Issues for the Changing Utility Industry.” Written and presented 
by Stover annually in 1997-1999. NRECA’s Advanced Financial Planning; Lincoln, 
Nebraska. 

”Rate Issues and Strategy for the Changing Utility Industry.” Written and presented by Stover 
annually in 1987-1998. NRECA’s Management Internship Program; Lincoln, Nebrraska. 

“Idenbfymg Revenues and Costs Associated with Marketing Solutions.” Written and presented 
by Stover annually in 1996 and1997. NRECA’s Strategic Marketing Planning for 
Management Conference; Lincoln, Nebraska. 
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"Application of Market-Based Rates in a Competitive Utility Industry." Written and presented 
by Stover, March 15,1997. NRECA's Tech Advantage '97 Annual Meeting Las Vegas, 
Nevada. 

"Power Supply Issues in the U.S. and Abroad - Increasing Competition and Deregulation." 
Written and presented by Stover, March 23, 1996. Management and Technical Issues 
Conference for International Guests at 1996 NRECA Annual Meeting; Houston, Texas. 

"Rates and Related Issues," for Management and Technical Issues Conference for International 
Guests at 1996 NRECA Annual Meeting; Houston, Texas; March 23,1996. 

"Rate Issues and Philosophies," Written and presented by Stover annually in 1986-1996. 
NRECA's Management Internship Program; Lincoln, Nebraska. 

"Competitive Strategies: The Economics of Serving Large Loads." Written and presented in 
New Orleans, La., June 30-August 1, and Hilton Head, S.Car., July 18-19,1995. NRECA's 
Summer School. 

Stover in Lincoln, Nebr., June 20-21. 1995 and June 14-15, 1994. NRECA G&T Rates 
Conference. 

"Competing in the '90s and Beyond," 1994 NRECA G&T Rates Conference; San Antonio, Texas; 
June 5-8,1994. 

"Implementation of Demand-Side Component of IRP." Written and presented by Stover 
annually 1993-1995. NRECA's Finance for Marketing Professionals Workshop; Lincoln, 
Nebraska. 

"Competing for Retail Loads." Written and presented by Stover on November 10, 1994. 
NRECA's 1994 G&T Legal Seminar; New Orleans, Louisiana. 

"Transmission Access Revolution." Written and presented by Stover on December 2, 1993. 
NRECA's 1993 G&T Director's Update Conference; Nashville, Tenn. 

"Coordination of IRP and Marketing Strategy with G&T Wholesale Rate Design." Written and 
presented by Stover on June 8, 1993. NRECA's G&T Rates & G&T Marketing 
Conference; Lexington, Kentucky. 

"Rates as a Marketing Tool." Written and presented on September10, 1992. NRECA's G&T 
Marketing Seminar; Denver, Colorado. 

"Development of a Rate Strategy for the Cooperative System." Written and presented on 
February 2-3,1991. NRECA's 1991 Rural Electric Expo; New Orleans, Louisiana. 

"Innovative Rate Forms." Written and presented by Stover on January 31,1991. NRECA's 1991 
Engineering and Operations Conference; New Orleans, Louisiana. 

"Making Sense of Your System's Rate Structure." Written and presented by Stover on July 31, 
1990. NRECA's 1990 Member Services Communication Conference; Charlotte, N.Car. 

"Service to Large Industrial Customers." Written and presented by Stover on May 17, 1989. 
NRECA's Rural Electric Management Council; Fargo, N. Dak. 

"Rate Design for Attracting and Maintaining Loads." Written and presented by Stover on 
October 1,1986. NRECA's Management Internship Program; Lincoln, Nebraska. 

"Preconference Workshop: Basic Issues in Rate Design." Written and presented by Stover on 
September 9,1986. NRECA's 1986 National Accounting and Finance Conference; Tampa, 
Florida. 

"Competitive Strategies: The Economics of Serving Large Loads" Written and presented by , 
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"Marketing: Distribution Benefits Through Sale of Surplus Power and Jointly Designed 
Marketing Rates." Written and presented by Stover on November 20, 1987. NRECA's 
1987 Engineering and Operations Conference; Denver, Colorado. 

Training - International 

Rate Training Course presented for electric utility executives of Russia, coordinated through 

Rate Training Course presented for electric utility executives of India, coordinated through 

Rate Training Course presented for members of Bangladesh REB coordinated through NRECA; 

"Development of Rate Schedules for an Electric Utility." CAST/CSEE/ NRECA Workshop; 

"A Planning Model for the Analysis of Long Range Distribution System Design Alternatives." 

Presentations and PaDers 

Articles: 
Stover, Carl N. "Development of a Rate Analysis." NRECA's Munagement QuarterZy (Summer 

1983) Washington, D.C. 
Stover, Carl N. "Cost Allocation Considerations and Methods for Electric Rate Analysis and 

Design for Rural Distribution Systems.'' I E E E  Transactions on Industrv Application (1977) 
Volume 1A-13, No. 2. 

Stover, Carl N. and H.E. Michel. "Transmission Substation Control Using On-Site Computer 
Directed Simulation and Closed Loop Control." 

Stover, Carl N. "The Development of Design Objectives for Electric Utility Rate Schedules." 
Master's Thesis; University of Oklahoma, Norman; 1969. 

Institute of International Education; Moscow, Russia; November 1994. 

Institute of International Education; Hyderabad, India; November 1994. 

Oklahoma City, Okla.; October 28-November 8,1991. 

Kunming, Republic of China; May 1419,1984. 

IEEE PES Summer Meeting and EHV/UHV Conference; Vancouver, Canada; July 1973. 

Presentations: 
"Rate Analysis and Cost of Service Study." Presented April 12, 2002 with Judy Lambert to 

Region VI11 Electric Cooperative Accountants' Association, in Oklahoma City, Okla. 
"How to Position Cooperatives to Compete in a Customer-Choice Environment." Presented 

April 11,2002 to the Texas Statewide group in Austin, Texas. 
"Positioning The Member Distribution Cooperative to Deal with a Customer Choice 

Environment." Panel discussion on October 5, 2001, at Brazos Electric Cooperative's 
Strategic Planning Workshop; Waco, Texas. 

"Restructuring Issues for the G&T." Presented June 19, 2000. G&T Accounting and Finance 
Association's 2000 Conference; Breckenridge, Colorado. 

"The Restructuring of the Electric Power Industry in Oklahoma and in the Southwest" Panel 
Discussion Participant on December 10,1999. Institute for Energy Economics and Policy, 
et al; Sarkeys Energy Center, The University of Oklahoma, Norman. 

"Application of Leadership Skills." Presented on April 22 and December 2,1999, for Dr. Jerry 
Holmes' engineering students at The University of Oklahoma, Norman. 

"Rate Design and the Changing Electric Industry." Presented on September 24, 1998. WREA 
Annual Meeting; Cheyenne, Wyoming. 
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"Rate Design and the Changing Electric Industry." Presented on July 3, 1998. CFC's Annual 
Meeting; Colorado Springs, Colorado. 

"Preparing for the Future Cooperative Electric Service in Texas." Presented on December 5, 
1996. Texas Electric Cooperatives' Managers' Conference; Austin, Texas. 

"Industry Restructuring Implications for Cooperatives." Presented on July 1 , 1996. Texas Electric 
Cooperatives' Government Relations Committee; Austin, Texas. 

"The Economics of Serving Large Loads." Presented on August 15-16, 1995. Electric 
Cooperatives of South Carolina's Competitive Strategies Workshop, Columbia, S.Car. 

"Evolving Cooperative Structures." Presented on July 11, 1995. CFC's Cooperative Financing 
Forum; Chicago, Illinois. 

"Takeover Workshop." Presented on April 6-7,1995. Texas Electric Cooperatives, Inc.; Lubbock 
and Cleburne, Texas. 

"The Power in the Partnership: Changing the Co-op Power Supply." Presented on August 2, 
1994. TEC 54th Annual Meeting; Fort Worth, Texas. 

"Implementation of Demand-Side Component of IRP." Presented on April 27, 1994. Georgia 
EMC in coordination with NRECA; Georgia. 

"The Transmission Access Revolution." Presented on March 21-22,1994. Special G&T Director's 
Update Program for Brazos Electric Power Cooperative, DFW Airport Marriott Hotel, 
Texas. 

"Buy-Out and Refinancing of REA Loans: Factors to Consider in Evaluation Analysis." 
Presented on December 3,1993. Texas Electric Cooperatives, Inc.; Austin, Texas. 

"Update on Current Issues - Texas RECs and PUCT." Presented on November 15,1993. Texas 
Electric Cooperatives, Inc.; Austin, Texas. 

"The Co-op Power Picture in Texas." Presented on July 28,1992. TEC's 52nd Annual Meeting; 
Houston, Texas. 

"Ratemaking Activities for Rural Electric Cooperatives." Presented on October 18, 1991. TEC's 
Seminar on Electric Cooperatives; Austin, Texas. 

"Cost of Service Major Points." Presented on April 20, 1990. TEC Accounting Association 
Annual Meeting; San Antonio, Texas. 

"Rate Design for Large Power Service and Options for Marketing and Incentive Rates." 
Presented on September 27,1989. TEC Engineering Association; Austin, Texas. 

"Revenue Requirements and Cost of Service Considerations at the PUC." Presented on April 28, 
1988. TEC Engineering Association; Austin, Texas. 

"Course 495.3 - Rate Issues and Philosophies." Presented on December 1-3, 1987. Wisconsin 
Electric Cooperative Association; Wisconsin Rapids, Wisconsin. 

"Cost Bases for Incentive Rates Applicable to Industrial Loads." Presented on September 16-17, 
1987.1987 Conference on Industrial Energy Technology; Houston, Texas. 

"Considerations in Cooperative Consolidations." Presented with Martin Lowery on September 
9,1987. NRECA's 1987 Accounting and Finance Conference; Lexington, Kentucky. 

"Rates to Attract Attractive Loads." Presented on July 1-2,1987. Association of Louisiana Electric 
Cooperatives, in coordination with AHP Systems, Inc.; Baton Rouge, Louisiana. 

"Rates to Attract Attractive Loads." Presented on February 12, 1987. Wisconsin Electric 
Cooperative Association in Coordination with AHP Systems, Inc.; Stephens Point, Wis. 

"Rate Seminar." Presented with David Hedberg on September 25, 1986. Indiana Statewide 
Association of REC, Inc.; Indianapolis, Indiana. 

- 
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"Cost of Service and Rate Design Issues Affecting Industrial Customers in Retail Rate 
Proceedings." Presented by Stover June 1986. Public Utility Commission of Texas 1986 
Industrial Energy Technology Conference; Houston, Texas. 

"The Importance of the Impact of Rates." Presented by Stover on April 17-18,1986, and May 14- 
15, 1986. NRECA's Management Services Conference -- Preparing Now to Prevent a 
Takeover or Sellout; Denver, Colorado and New Orleans, Louisiana. 

"Energy Cost for Industrial Customers." Co-Authored by M.K. Moore and presented on March 
26,1986. ACEC Research & Management Foundation's Industrial Energy Management 
Forum; Tempe, Arizona. 

"Analysis of Financial and Operating Ratios." Presented by Stover on July 10, 1985. REA 
National Conference; San Antonio, Texas. 

"Coordination of Wholesale/Retail Rate Design for Effective Marketing Strategy." Presented by 
Stover on June 5,1985. NRECA's National Marketing Conference; Kansas City, Missouri. 

"Cost Allocation Considerations for Rural Distribution Systems." Presented by Stover on 
October 19, 1978. NARUC's Biennial Regulatory Information Conference; Columbus, 
Ohio. 

"Design of Irrigation Rates Under Load Management Program." Co-Authors: S.P. Patwardhan 
and B.E. Smith. Presented by Stover on May 16, 1977. IEEE Rural Power Conference; 
Kansas City, Missouri. 

"Cost Allocation Considerations and Methods for Electric Rate Analysis and Design for Rural 
Distribution Systems." Presented by Stover on April 1975. IEEE Rural Electric Power 
Conference; Omaha, Nebraska. 

"A Financial Forecasting Model for Rural Electric Distribution Systems." Presented by Stover in 
July 1974. IEEE PES Summer Power Meeting and Energy Resources Conference; 
Anaheim, Calif. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

IN T H E  MATTER O F  T H E  APPLICATION O F  
MOHAVE ELECTRIC COOPERATIVE, 
INCORPORATED FOR A HEARING T O  DETERMINE 
T H E  FAIR VALUE O F  ITS PROPERTY FOR 
RATEMAKING PURPOSES, T O  FIX A JUST AND 
REASONABLE RETURN THEREON AND T O  
APPROVE RATES DESIGNED T O  DEVELOP SUCH 
RETURN 

D o c k e t  No. E - 0 1 7 5 0 A - 1 1  

DIRECT TESTIMONY OF 

MICHAEL W. SEARCY 

ON BEHALF OF 

MOHAVE ELECTRIC COOPERATIVE, INCORPORATED 

March 30,2011 
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DIRECT TESTIMONY OF 

MICHAEL W. SEARCY 

ON BEHALF OF 

MOHAVE ELECTRIC COOPERATIVE, INCORPORATED 

SUMMARY OF TESTIMONY 

Mr. Searcy is a Managing Consultant with C.H. Guernsey & Company. He provides 
foundation for and explains Sections A through R submitted with Mohave Electric 
Cooperative, Incorporated’s request for an adjustment in rates and charges. His testimony 
specifically discusses the following: 

1. 
2. 

3. 
4. 

Financial adjustments found in Section A of the rate filing package, 
Original Cost and Fair Value Rate Base set forth in Section B, 
Cost of Service Study found in Section G of the rate filing package, 
Discussion of proposed rate designs and the impact on members found in 
Section H of the rate filing package; and 
Description of the proposed rate tariff changes found in Section P of the rate 
filing package. 

5. 

Direct Testimony: Michael W. Searcy Page 3 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q- 

A. 

Q. 

A. 

Q. 

A. 

INTRODUCTION 

Please state your name, your employer and your position. 

My name is Michael W. Searcy and I am employed by C. H. Guernsey & Company. My 
current position is Managing Consultant. My consulting activities include retail rate 
and financial analysis on behalf of clients. 

Please state your business address. 

My business address is 5555 North Grand Boulevard, Oklahoma City, Oklahoma 
73112-5507. 

Have you previously testified before regulatory commissions? 

Yes. I have filed written testimony before the Arizona Corporation Commission, the 
Oklahoma Corporation Commission, the Public Utility Commission of Texas and the 
Arkansas Public Utility Commission, and have testified before the Wyoming Public 
Service Commission. 

Please describe your educational background and work experience. 

I earned a Bachelor of Arts degree from Oklahoma Baptist University. For 20 years I 
was an employee of an electric cooperative, serving in a variety of capacities, 
including Interim CEO. I have been employed by C. H. Guernsey & Company since 
2002. (Exhibit MWS-1 attached to this testimony is my resume.) 

On whose behalf are you testifying in this matter? 

I am appearing on behalf of Mohave Electric Cooperative, Incorporated (“Mohave” 
or the “Cooperative”). 

Has the Board of Directors of Mohave authorized this rate filing? 

Yes. The Mohave Board of Directors directed the filing of an adjustment in Mohave’s 
rates and charges at its meeting on February 11,2011. 

Does this rate filing meet the requirements as set forth in Commission Rules? 

Mohave believes this filing complies with the requirements in the Commission’s 
rules and in particular the requirements set forth in Arizona Administrative Code 

Direct Testimony: Michael W. Searcy Page 4 
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(“A.A.C.”) R14-2-103(B)(3) dealing with rate filings of electric distribution 
cooperatives. The Cooperative’s rate filing package contains not only the 
information required by A.A.C. R14-2-103 (B) (3), but also includes additional 
schedules and data to assist the Commission in its review of Mohave’s application. 
The following table identifies the rule (where applicable), the data being provided 
and the location of that information in this rate filing: 

B.3.a RUS Form 7 
B.3.a Most Recent Audit 
B.3.c Bill Count Data 

B.3.d 
B.3.e Long -Term Debt 

Summary of Change in Revenue 

B.3.f Summary of TIER 
Comparison of Existing/Proposed Rates 
Comparison of Existing/Proposed Other Revenue 
Billing Comparisons 

Q. What additional schedules have been provided? 

A. The following is a summary of the additional schedules: 

Section M 
Section M 
Schedule H-5.0 and 
Section K 
Schedule H-1.0 
Schedule D-5.0 and 
Schedule D 6.0 
Schedule E-2.0 
Schedule H-3.0 
ScheduIe N-3.0 
Schedule H-4.1 and 
Schedule H-4.18 

Section A Contains the income statement, summary of adjustments and individual 
schedules showing calculation of adjustments to the test year. 

Section B Contains a calculation of rate base and supporting schedules. 

Section C Contains schedules showing the balance sheet, plant balances, 
accumulated depreciation, historical payroll amounts, historical bad debt 
write-offs and other revenue. 

Section D Contains schedules showing historical information related to growth in 
plant, equity, patronage capital (capital credits), long-term debt and cash- 
revenue requirement. 

Section E Contains the financial forecast and TIER coverage. 

~~ ~ ~~ ~~ 

Direct Testimony: Michael W. Searcy Page J 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

Section F Contains monthly usage (numbers of consumers, kWh sold and revenue) 
by rate class for each month of the test year and as adjusted. Also 
included in Section F is a proof of revenue for adjusted test year revenue 
incorporating adjustments made to test year billing units. Section F also 
contains actual purchased power cost and adjusted power cost as well as 
development of adjusted purchased power cost adjustment (PPCA) 
revenue. 

Section G Contains the cost of service study. 

Section H Contains the summary of proposed increase, side-by-side comparison of 
existing and proposed rates, billing comparisons for each rate class and a 
summary of the bill count (bill frequency) report contained in full in 
Section K. 

Section I Contains support schedules showing development of the demand 
allocation used in the cost of service study. 

Section J Contains support schedules showing development of certain plant 
allocation factors for the cost of service study. 

Section K Contains detailed bill count (bill frequency) reports summarized in 
Section H. 

Section L Contains information regarding on-peak hours. 

Section M Contains the Form 7 and the audit. 

Section N Contains development of proposed revenue, development of proposed 
residential time-of-use rates, development of the proposed residential 
demand rate, development of the proposed LC&I rate, development of 
proposed PPCA revenue and development of proposed other revenue, 
including supporting schedules. 

Section 0 Left blank 

Section P Contains the proposed tariffs, including revised rules and regulations. 

Section Q Contains the existing tariffs, including the existing rules and regulations. 

Section R Contains individual customer demand data. 

Direct Testimony: Michael W. Searcy Page 6 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q= 

A. 

PURPOSE OF TESTIMONY 

What is the purpose of your testimony in this proceeding? 

I am sponsoring Sections A through R that accompany the rate application. My 
testimony specifically discusses the following: 

1. 
2. 
3. 
4. 

Financial adjustments found in Section A of the rate filing package, 
Original Cost and Fair Value Rate Base set forth in Section B, 
Cost of service study found in Section G of the rate filing package, 
Discussion of proposed rate designs and the impact on members found in 
Section H of the rate filing package; and 
Description of the proposed rate tariff changes found in Section P of the rate 
filing package. 

5. 

Were the schedules contained in Sections A through L and Sections N and R 
prepared by you or under your supervision? 

Yes. 

Were the proposed tariffs contained in Section P also prepared by you or 
under your supervision? 

Yes. 

Who supplied the data used in developing the Sections and schedules you are 
sponsoring? 

All data was supplied by Mohave. 

What is the test year in this proceeding? 

The test year is the twelve months ended December 31, 2009. This was the most 
recent twelve-month period for which audited financial information was available. 

FINANCIAL ADIUSTMENTS 

Please explain Section A. 

Schedule A-1.0 is the Income Statement for the test year showing: 

1. Actual Test Year, 

Direct Testimony: Michael W. Searcy Page 7 
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2. Adjustments to the Test Year, 

3. Adjusted Test Year (Actual Test Year Plus Adjustments), 

4. Requested Revenue Change, and 

5. Adjusted Test Year With Rate Change (Adjusted Test Year Plus Requested 
Revenue Change) 

Adjustments described below correspond to adjustment amounts shown in the 
“Adjustments” column on Schedule A-1.0. 

Q. Please explain adjustments shown on Schedule A-1.0. 

A. Adjustments are summarized on Schedule A-2.0. Schedules A-3.0 through A-3.4 
show adjustments to specific O&M accounts, while Schedules A-4.0 through A-16.0 
show development of the adjustments. 

ODerating Revenue (Schedule A-4.01. 

Calculation of revenue shown on this schedule is developed on Schedule F-4.0. This 
schedule calculates revenue by applying existing rates to adjusted test-year billing 
units. Customer and kWh billing units are found on schedules F-1.0 through F-2.2. 
Demand billing units are found in Section R. 

Base Revenue (Schedule F-4.01. 

Mohave serves two customers receiving Substation Level service. One of these 
customers is labeled “Large Commercial and Industrial (LC&I) Substation (Current 
Contract)” in Section F and was billed under a special contract rate during the test 
year. The term of the contract is now ended and the customer has been notified by 
Mohave that the special contract will not be renewed. Adjusted test-year base 
revenue and PPCA revenue for this customer, therefore, have been calculated under 
the standard LC&I rate as shown on Schedule F-4.0. In the adjusted test year, this 
customer is included as a part of the LC&I class. I t  is anticipated this adjustment will 
increase base revenue by $604,616, though the customer may be able to reduce the 
amount of this increase if i t  can take advantage of the LC&I TOU rate and 
successfully reduce on-peak load. 

Direct Testimony: Michael W. Searcy Page 8 
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Mohave’s second Distribution Substation Level customer was served in the test year 
under its standard LC&I rate. In Section F, this customer is labeled “LC&I Substation 
(Current LP).” This customer is shown separately on the cooperative billing system, 
and, while shown separately on some schedules, is included as a part of the LC&I 
rate class. 

Mohave serves a single Subtransmission Level customer under its standard LC&I 
rate, though the customer has elected to be billed under the time of use option. In 
Section F, this customer is labeled “LC&I Trans (Current TOU).” This customer is 
shown separately on the cooperative billing system, and, while shown separately on 
some schedules, is included as a part of the LC&I rate class. 

Mohave’s billing system separates Governmental entities within all rate classes from 
other customers. This is strictly to allow the cooperative billing system to more 
readily calculate Renewable Energy Standard Tariff (REST) charges, which are 
different for Government entities. While shown separately on some schedules, 
Governmental customers are billed under the same rates as other customers and 
are considered to be a part of their parent rate classes. 

REST revenue is not shown within any of the schedules included within this filing, 
because Mohave excludes both REST revenue and REST program expenditures from 
its income statement. Mohave has filed a separate REST application. 

The largest adjustment to base revenue is related to third-party sales (TPS) revenue. 
TPS are explained in Mr. Stover’s testimony. As shown on Schedule F-3.0, test year 
TPS revenue was only $630,817. As developed on Schedule F-4.1, the Cooperative 
estimates adjusted test-year TPS revenue of $3,698,667, which is an increase of 
$3,0 67,8 5 0. 

Adjustments from all causes to base revenue result in an increase of $3,655,648, as 
shown on Schedules F-4.0, A-1.0 and A-4.0. 

Billing Units (Schedules F-1.0 - F-4.01. 

No adjustments were made to normalize or “year-end” customer counts or kwh 
sales for Mohave’s native retail customers. Mohave did not show material growth in 
customers during the test year. Consistent with the adjustment to TPS revenue 
above, an adjustment to TPS usage was made. 

Direct Testimony: Michael W. Searcy Page 9 
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Schedules F-1.0 through F-1.2 show adjustments to test-year customer counts. Two 
adjustments were made. First, Mohave’s sales reports record any customer billed 
for a partial month as a customer, but pro-rates monthly customer service charges 
billed. This has the effect of inflating the recorded customer count. Since Mohave’s 
sales reports identify service charge revenue, customer counts were adjusted to 
match the number of customers required to produce the service charge revenue. 
Second, Mohave is proposing to modify its current LC&I rate to recognize 
differences in service delivery levels. Existing billing records separate customers 
receiving Subtransmission Level and Substation Level service from other LC&I 
customers. An adjustment was made to separate LC&I customers with primary 
distribution level service from those receiving secondary distribution level service. 

Schedules F-2.0 through F-2.2 show adjustments to test-year kWh sales. Three 
adjustments were made. First, as discussed above, customers receiving primary 
distribution level service in the LC&I rate class were separated from those receiving 
secondary distribution level service. Second, a correcting adjustment for the 
Subtransmission Level service customer was made. Third, as indicated above, an 
adjustment to test year TPS kWh usage was made, as shown on Schedule F-4.1. 

Purchased Power Cost Adjustment Revenue [Schedules F-4.0 and F-5.01. 

A revenue adjustment was made to restate PPCA revenue based on adjusted power 
cost (Schedule F-5.0). Total adjusted test-year power cost excluding TPS was used 
for the calculations along with total adjusted test-year kWh sales excluding TPS and 
lighting customers. Lighting customers kWh usage is not individually metered and 
historically Mohave has not collected PPCA revenue from this class of customer. On 
a going forward basis, Mohave will recover PPCA revenue from lighting customers 
based upon imputed kWh usage for the type of lighting involved. 

The restatement of PPCA revenue decreases test year PPCA revenue by $3,639,180. 
In the test year, Mohave recorded “Over/Under Revenue’’ of ($6,467,823). This was 
“zeroed out” as a part of.PPCA recalculation. The total adjustment related to PPCA 
revenue results in an increase of $2,828,653 ($6,467,833 - $3,639,180) as shown on 
Schedules F-4.0, A-1.0 and A-4.0. 

31 

32 
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Other Revenue fSchedule C-4.01. 

Adjusted test-year “Other” revenue was reduced by $118,189, as shown on Schedule 
C-4.0. Three items were eliminated: Power Displacement Agreement Revenue (Acct 
451), Device Rental Revenue (Acct 454) and Other Electric Revenues (Acct 456). 
These items are related to services provided by the Cooperative to third parties 
during the test year under separate contracts. Those contracts have since 
terminated. Account 454 - Pole Attachment Rental was increased to annualize 
revenue due to an increase in the pole attachment revenue paid to Mohave that 
occurred mid-year in 2009. 

Summary of Changes to Total Revenue [Schedule A-1.01 

The total adjustment to revenue is an increase of $6,366,112, as shown on Schedules 
F-4.0, A-1.0 and A-4.0. 

Purchased Power [Schedule A-5.0). 

The net increase to power cost is $6,190,975, as shown on Schedules F-7.2, A-1.0 
and A-5.0. Adjusted purchased power expense was developed on Schedules F-7.0 
through F-7.2 and are summarized on Schedule A-5.0. TPS power cost was adjusted 
to match estimated sales and projected TPS unit power cost. For the remainder of 
the system, wholesale rates for 2011 were applied to adjusted test-year billing units. 
Adjusted test-year wholesale fuel cost used in the calculation was based on the 
projected fuel cost included in the power supplier’s recent rate filing. An additional 
adjustment was made on Schedule A-5.1 to include under Account 557 the costs 
paid for ongoing outside services incurred in the test year related to Mohave’s 
power supply. 

Bad Debt Expense [Schedule A-6.0). 

Bad debt expense has been reduced by $168,741. This was derived by taking a 
historical ratio of net bad debt write-offs to revenue and applying this ratio to 
adjusted test-year revenue. Historical ratios are found on Schedule C-5.0. 

Payroll [Schedule A-7.0). 

The adjustment to payroll expense reduces payroll by $308,029. Payroll expense 
and adjustments are distributed to various expense accounts on Schedule A-3.1. 
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Adjusted payroll was calculated based upon 83 full-time employees using current 
(2011) wage levels. The 2004-2009 average ratio for overtime payroll to regular 
payroll of 4.6% was applied to calculate total adjusted payroll. The 2004-2009 
average ratio for payroll expensed of 90.0% was then applied to calculate adjusted 
payroll expensed. Historical payroll information and ratios are shown on Schedule 
C-6.0. 

EmDlovee Benefits [Schedules A-8.0 - A-8.5L 

Expenses associated with employee benefits were restated to current (2011) levels. 
The Cooperative’s portion of the adjusted test-year amount for each benefit was 
computed. The test-year expensed ratio of 90.0% (Schedule C-6.0) was applied to 
total adjusted benefits to calculate adjusted benefits expensed. The adjustment to 
employee benefits expensed is an increase of $3 18,847. Test-year employee benefits 
expensed by account and distribution of employee benefits adjustment by account 
are shown on Schedule A-3.2. 

Adjusted test-year employee premiums were developed as follows: 

Adjusted test-year premium for medical, vision and prescription 
insurance of $928,146 was computed by using the Cooperative’s portion 
of the 2011 premium for employees participating (Schedule A-8.1). 

Adjusted test-year premium for life insurance of $23,612 was computed 
by calculating the effective premium for test-year payroll and applying it 
to adjusted test-year payroll (Schedule 8.2). 

The Cooperative’s contributions to the 401k plan was caIculated in a 
similar manner to the life insurance adjustment. The adjusted test-year 
401k premium is $155,016 (Schedule A-8.3). 

The adjusted premium for the Defined Benefit Pension Plan was provided 
by the Cooperative and is $859,108 (Schedule A-8.4). 

0 The Cooperative’s 2011 Worker’s Compensation premium of $94,074 was 
included (Schedule A-8.5). 

Direct Testimony: Michael W. Searcy Page 1 2  



I 1 

2 

I 3 

4 

5 

6 

7 

8 

, 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

I 24 

25 

26 

27 

28 

29 

30 

Rate Case ExDense [Schedule A-9.01, 

An adjustment to recognize expense associated with development, filing and 
support of the rate case has been made. The estimated cost of $150,000 is intended 
to reflect cost of outside legal and consulting services. This amount is amortized 
over a 3-year period, resulting in an adjustment of $50,000. Rate case expense is a 
best judgment estimate by the legal counsel and consultants being utilized by the 
Cooperative in this case. As the rate case progresses, the estimate will be updated to 
reflect actual costs incurred. 

Depreciation Expense [Schedule A-10.0). 

Annual depreciation rates were applied to December 31, 2009 plant balances for 
subtransmission and distribution plant to determine adjusted depreciation 
expenses. For General Plant, depreciation expense for the month of December 2009 
was annualized to determine the adjusted depreciation expense. The adjusted test- 
year depreciation expense of $2,293,219 results in an adjustment of $116,668. 

Property Taxes fSchedule A-11.0). 

Adjusted property taxes of $1,001,834 were computed by applying an effective tax 
rate, based on 2009 taxes paid as a percentage of the 01/01/2009 plant balance, to 
the 12/31/2009 plant in service. Schedule A-3.4 shows property tax expensed to 
appropriate O&M accounts. Test-year property tax expensed of $1,001,744 is 
removed from individual accounts in the adjusted test year and reclassified into the 
property tax account for the purpose of accurately allocating this expense in the cost 
of service procedure. This transfer is shown on Schedules A-3.0 and A-3.4. The net 
adjustment, as shown on Schedule A-11.0, is $91. 

Mohave also proposes development of a property tax adjustment (PTA) to reflect 
changes, up or down, in the overall property taxes it is paying to governmental 
bodies. This is an expense that is controlled by rates set by governmental bodies, 
such as the Arizona Legislature, on Mohave’s facilities, including improvements 
made to that system to enhance service reliability and meet growth. This factor 
would be similar to the existing purchased power cost adjustment (PPCA) and be 
applied in periods when total property taxes paid by Mohave vary from adjusted 
test year levels. Schedule N-2.2 shows development of this factor. 
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Pavroll Taxes fschedules A-12.0 - A-12.2). 

Adjusted payroll-related taxes for FICA and Federal and State Unemployment were 
calculated by applying applicable tax rates to adjusted wages subject to payroll 
taxes. The test-year expensed ratio of 90.0% (Schedule C-6.0) was applied to the 
total adjusted payroll taxes amount to calculate adjusted payroll taxes expensed. 
The total payroll tax adjustment is an increase to test-year expense of $32,325. Test- 
year expense by account and distribution of the adjustment by account is shown on 
Schedule A-3.3. 

Interest on Low-Term Debt fSchedule A-13.01. 

The adjusted interest on long-term debt of $2,180,403 was calculated by applying 
applicable interest rates to individual principal outstanding for each note as of 
12/31/2009. The adjustment decreased interest on long-term debt expense by 
$28,330. The additional $28,075,000 in borrowing authorized by Decision No. 
72216, dated March 9, 2011 was not included in the adjustment because, as 
reflected in Schedule E-1.0, the Cooperative does not currently anticipate drawing 
upon those funds until 2013 and then only to a limited extent. The use of loan funds 
could be reduced if the Commission eliminates, or substantially reduces, the 
mandate contained in Decision No. 72216 that Mohave maintain $9 million in cash 
or cash equivalents. 

Remove Donations, Membershim and Advertising: [Schedule A-15.0). 

Test-year donations, memberships and advertising expenses totaling $142,410 were 
removed from the adjusted test year in Accounts 903, 910, 912, 913 and 930. The 
Cooperative made the adjustment solely to reflect past Commission policy. Mohave 
believes its members and the communities it serves are benefited by its 
membership in the various local and national organizations it has joined and by its 
advertising efforts and programs. Exclusion of these expenses in the ratemaking 
process only serves to make Mohave’s continued participation in organizations and 
programs approved by Mohave’s elected Directors more difficult and less likely. 
Mohave requests that Staff recommend recovery of some or all of these costs in base 
rates even though Mohave has removed them, except those related to demand-side 
management as discussed below. 
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Remove Demand-Side ManaPement (DSMI Expenses [Schedule A-16.01. 

The Cooperative intends to file a separate request for recovery of all DSM expenses 
through a DSM adder. Some existing DSM-related expenses are included in the 
amounts removed in Schedule A-15 and are categorized as advertising. Since it will 
request to recover these expenses in the future through the DSM rider, heat pump 
rebate expenses totaling $38,150, have been removed from the adjusted test year 
expenses. 

Are the adjustments to the test year made by Mohave, summarized on 
Schedule A-1.0, related to activities that are known, measurable and of a 
continuing nature? 

Yes. All adjustments made are intended to provide an accurate reflection of the 
Cooperative’s on-going revenues and expenses and the rates and charges approved 
by the Commission should reflect them. 

What is the overall impact of the adjustments made to the test year? 

The overall impact of the revenue and expense adjustments is to increase operating 
margins by $527,857, as reflected in column (b) of Schedule A-1.0. The adjusted 
test-year Operating TIER is 0.56, the RUS OTIER is 0.57 and the CFC DSC is 1.06. As 
discussed by Mr. Stover, these coverage ratios are insufficient. 

RATE BASE 

What is the Fair Value Rate Base Mohave proposes for the test year? 

Mohave proposes to use the adjusted original cost rate base of $47,128,697 as of 
December 31,2009, reflected on Schedule B-1.0, as its Fair Value Rate Base 
(“FVRB”) for ratemaking purposes. This amount includes substantial reductions 
for consumer deposits ($1,989,504), consumer construction advances ($5,612,501) 
and consumer energy prepayments ($3,798,880). Cash working capital has also 
been removed. Some jurisdictions do not reduce rate base for these items, but 
Mohave has because it understands this Commission’s more recent practice has 
been to do so. 
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Q. Should the Fair Value Rate Base be a significant factor in establishing rates 
and charges for electric distribution cooperatives? 

A. No, for the reasons stated by Mr. Stover in his direct testimony. 

Q. W h y  is Mohave proposing a Fair Value Rate Base then? 

A. While I am not an attorney, it is my understanding that the Arizona Supreme Court 
in U.S. West Communications, Inc., v. Arizona Corporation Commission, 201 Ariz. 
242, 246, 34 P.3d 351,355 (2001) held that Article 15, Section 14 of the Arizona 
Constitution charges the Commission with an affirmative duty to make a 
determination of fair value of public service corporations, but recognized the 
Commission has “broad discretion, however, to determine the weight to be given 
this factor in any particular case.” Mohave has proposed a FVRB to aid the 
Commission in setting fair and reasonable rates for the Cooperative. I t  is my 
recommendation that the rate of return on Mohave’s FVRB be set high enough to 
provide Mohave with the margins, debt service coverages and times interest earned 
ratios recommended by Mr. Stover. 

COST OF SERVICE STUDY 

Q. What is the purpose of the Cost of Service Study? 

A. The Cost of Service Study assigns plant investment, operating expenses and revenue 
associated with providing service to each customer class. When total system 
revenue requirement has been identified, assignment of plant investment and 
operating expenses to each class provides the basis for assigning the revenue 
requirement to each class. The assignment of class revenue requirement is generally 
done based on the class contribution overall system return or margin. The Cost of 
Service Study identifies revenue deficiencies and subsidies that exist between rate 
classes. 

The Cost of Service Study also provides important information with regard to 
unbundled cost components that comprise the cost to serve particular classes of 
customers. These unbundled cost components can be used to develop rate designs 
which more accurately reflect cost causation, giving the consumer a better price 
signal with regard to the cost of electric service. In particular, they can be used to 
help the Cooperative decouple fixed cost recovery from kwh sales, because a highly 
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Q- 

A. 

Q. 

A. 

Q. 

A. 

effective decoupling strategy for a distribution service provider is to recover its 
fixed cost of providing service primarily from fixed rate components. 

The unbundled cost components also provide necessary information to 
appropriately develop direct access tariffs. 

Has the Cost of Service Study been developed using a methodology that has 
been accepted by the Commission? 

Yes. The cost of service study uses the same software and methodology utilized by 
Trico Electric Cooperative, Sulphur Springs Valley Electric Cooperative and 
Navopache Electric Cooperative in their last rate filings. 

How did Mohave determine the rate classes to utilize in the Cost of Service 
Study? 

Proposed Cost of Service classes generally correspond to existing rate classes. No 
new rate classes are being proposed and no existing standard rate classes are being 
proposed to be eliminated. 

Please describe the general process involved in the allocation of plant 
investment and expenses to the various customer classes. 

Plant investment and operating expenses are first separated into functional 
categories such as subtransmission plant, distribution substation plant, distribution 
plant, distribution expenses, customer accounting expenses, etc. These plant 
investments and operating expenses are further classified according to appropriate 
unbundled cost component. This allows identification of the type of costs incurred, 
such as subtransmission/demand-related, substation/demand-related, purchased 
power/capacity-related, purchased power/energy-related, meter 
reading/customer-related, etc. 

If a plant investment amount or operating expense can be identified as directly 
assignable to a particular rate class, a direct assignment of the investment or 
expense is made to that class. For all other plant investment and expense amounts 
not directly assignable, an allocation factor based on demand, energy, or weighted 
customers is developed to assign a portion of investment and expense to the rate 
classes. These allocation factors vary based on type of investment or expense being 
allocated. For example, subtransmission plant is considered as totally demand 
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Q- 

A. 

Q. 

Q. 

A. 

related, therefore the allocation factor used to assign subtransmission plant is the 
twelve-month sum of the demand for those classes utilizing the subtransmission 
system. The energy component of purchased power is allocated using an allocation 
factor based on each class’s kWh purchased from the wholesale supplier. Meter 
reading expenses are considered a customer-related cost and are allocated based on 
a weighted customer allocation factor. 

Composite allocation factors are also created as subtotals of various plant accounts 
and expenses within the Cost of Service Study. These composite allocation factors 
are used to allocate other related plant and expense items. For example, Account 
583-Overhead Line Expense is allocated by a subtotal of Account 364/365- 
Overhead Line Investment, ensuring that the expense is assigned to classes in the 
same manner as the class’s responsibility for the plant investment. 

Please explain the general development of these allocation factors. 

Schedule G-7.1 summarizes all allocation factors used in the Cost of Service Study. 
Schedule G-7.0 shows development of initial allocation factors used in the Cost of 
Service Study. Additional allocation factors are developed as subtotals in the Cost of 
Service Study. 

What allocation factor is based on energy? 

Schedule G-7.0, page 1, shows development of the energy allocation excluding 
directly assigned power cost for TPS customers. The appropriate loss factor has 
been calculated using the kWh sales information by class from Schedule F-2.1 and 
the purchased kWh data from Schedule F-7.2. The overall line loss for the system 
excluding TPS power cost customers is 4.23%. The energy allocation factor is used 
to assign purchased power energy costs on Schedule G-4.0, pages 5 - 6. Schedule G- 
7.0, page 4 directly allocates power cost for TPS customers to the TPS class. 

What allocation factors are based on demand? 

Demand allocations to the rate classes are developed on Schedules 1-1.0 through I- 
2.2. Two separate demand allocations were developed. The first is based on each 
class’s monthly contribution to the Mohave monthly peak. This demand allocation is 
used primarily for allocation of subtransmission, substation and distribution 
backbone plant investment. Schedule 1-1.0 summarizes allocation of the monthly 
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Q. 
A. 

Mohave peak to each class. Schedule 1-1.2 shows calculation of the monthly Mohave 
peak demand responsibility to all classes with metered demand data by applying 
appropriate losses and coincidence factors to metered demand values for each class. 
The coincidence factor is based on the load factor and operating characteristics of 
the class. This demand allocation is used to develop factors on Schedule G-7.0, pages 
5, 7, 8 and 14. Distribution backbone overhead plant investment is developed on 
Schedule J-1.0. Distribution backbone underground plant investment is developed 
on Schedule J-2.0. Schedule G-7.0, pages 6 and 9 directly assigns certain 
subtransmission and substation plant investment to appropriate rate classes. 

The second demand allocation is based on each class’s monthly contribution to the 
wholesale coincident peak (CP) demand. This allocation is used to assign wholesale 
capacity and capacity-related transmission costs. Schedule 1-2.0 summarizes 
allocation of the monthly wholesale CP to each class. Schedule 1-2.2 shows 
calculation of the monthly wholesale CP demand responsibility to the classes with 
metered demand data. The wholesale CP demand allocation is used to develop 
factors on Schedule G-7.0, pages 2 and 3. 

Individual customer monthly-metered demand data for demand metered customers 
is provided in Section R. 

Please continue with a description of the Allocation Factors. 

Schedule G-7.0, pages 10 and 11, assigns single-phase and three-phase overhead 
plant investment in Accounts 364 and 365. Single-phase and three-phase overhead 
plant investment is developed on Schedule J-1.0. Allocation is based on the numbers 
of single- and three-phase customers in the rate classes as developed on Schedule I- 
4.0. 

Schedule G-7.0, pages 12  and 13, assigns single-phase and three-phase underground 
plant investment in Accounts 366 and 367. Single-phase and three-phase 
underground plant investment is developed on Schedule J-2.0. Allocation is based on 
the weighted numbers of single- and three-phase customers in the rate classes as 
developed on Schedule 1-4.0. 

Schedule G-7.0, pages 15 and 16, assigns the investment in Account 368 related to 
transformers. Page 15 allocates the customer-related component of cost and page 

~~ ~ 
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16 the capacity-related cost. Both the break-down of customer-related and capacity- 
related class allocations are developed on Schedule J-3.0. 

Schedule G-7.0, page 17, assigns plant investment in Account 369 - Services. The 
first column is the average number of customers and the “weight” column is the cost 
of providing the service drop to each class of customer on the system, as developed 
on Schedule J-4.0. 

Schedule G-7.0, pages 18 through 21, assigns plant investment in Account 370 - 
Metering equipment The allocates are developed on Schedule J-5.0. Page 18 
allocates metering expense excluding customers with direct allocations. The first 
column is the average number of consumers and the “weight” column is the cost of 
providing the meter to each class of customer on the system. (Schedule J-5.0). Page 
19 is the direct allocation of meter cost to customers with non-subtransmission 
level primary metering equipment Page 20 allocates adjusted test year account 370 
expense related to AMI equipment Page 2 1 allocates miscellaneous other account 
370 expense to all customers with a weighted cost developed as described for page 
18. 

Schedule G-7.0, page 22, assigns plant investment and expenses to the lighting class. 

Schedule G-7.0, page 23, assigns meter reading expense. The allocation factor is 
developed using average numbers of consumers weighted to reflect relative costs of 
providing meter reading to each class. 

Schedule G-7.0, page 24, assigns billing and accounting or customer records 
expense. The factor is developed using the average number of consumers weighted 
to reflect relative costs of providing billing and customer records services to each 
class. 

Schedule G-7.0, page 25, is an allocation factor developed using the average number 
of consumers and used to assign customer service expenses. 

Schedule G-7.0, pages 26 and 27, are used to directly assign base and purchased 
power cost adjustment (PPCA) revenues to each class (Schedule F-4.0). 

Schedule G-7.0, page 28, is based on average customer count and used to allocate 
revenue from certain service and other charges. 
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Schedules G 7.0, pages 29 through 31 are the factors developed on Schedule 1-5.0 to 
allocate costs from accounts 904, 923 and 928 to the rate classes. The allocations 
are based on total revenue from each tariff-related rate classes. 

Schedule G-7.0, page 32, is the allocation factor used to directly assign TPS revenue 
to the TPS rate class. Schedule G-7.0, page 33, is the allocator to transfer gross 
margins received from the TPS customers to the other rate classes. 

Please describe allocation of plant investment. 

Schedule G-3.1 shows allocation of plant investment to the customer classes. The 
first column indicates the adjusted test-year plant balance. The second column 
indicates the allocation factor used and the remaining columns show the allocated 
amount to each class of customers. 

Schedule J-1.0 shows development of functionalized investment in Accounts 
364/365 - Overhead Line using the number of miles of each type of line and current 
cost of construction. Schedule J-2.0 uses the same method to allocate underground 
plant to the rate classes for Accounts 366 and 367. Schedules J-3.0. J-4.0 and J-5.0 
develop information used for allocation of transformer, service and meter 
investment, respectively. 

18 Q. Please describe the allocation of revenue. 

19 A. 
20 

21  

22 Q. 

23 A. 
24 

25 

26 

27 

28 

29 

Schedule G-4.3 is the allocation of revenues to each class. The base and PPCA 
revenues are developed on Schedule F-4.0. Pole attachment revenue is allocated by 
overhead line plant investment. 

Please describe allocation of expenses. 

Schedule G-4.0 shows allocation of operating expenses by account. Where direct 
allocations are not made, allocation of expenses generally follows allocation of plant 
investment. Subtransmission O&M expenses are allocated by subtransmission plant 
investment. The various distribution O&M accounts are allocated in a manner 
consistent with allocation of the plant investment or activity with which the expense 
is associated. For example, overhead line expense in Account 583 is allocated based 
on the allocation of plant investment for Accounts 364/365. 
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Schedule G-4.1 shows allocation of payroll expenses by account. The allocation of 
payroll is used to develop the allocation factor used to assign general plant 
investment and administrative and general expenses. 

Please describe the unbundled components of expenses. 

Schedule G-6.0 shows unbundled cost components of the Cost of Service Study on a 
per-unit basis by total company and by customer class. For example, in the adjusted 
test-year Mohave, in serving its Residential class, incurred $0.040958 per kWh sold 
(G-6.0, page 1) in expense to provide the energy component of purchased power 
and $0.054322 per kWh sold to provide the capacity component of purchased 
power. Mohave incurred $18.56 per customer per month [G-6.0, page 1) to provide 
all of the directly customer-related services to the Residential class. Mohave 
incurred an additional $11.44 per month to provide subtransmission, substation 
and distribution capacity-related service to the Residential class. This summary 
schedule provides the basis for the unbundled rate components developed in the 
rate tariffs. By moving rate design closer to the actual cost of service there is less 
disincentive to pursue energy efficiencies. While not fully implementing the results 
of the Cost of Service Study, the rates proposed by Mohave do move the Cooperative 
closer to recovering costs from the source of the cost. I t  is important for the 
Commission to utilize this rate case to lessen such disincentives in order to facilitate 
the Commission’s decoupling efforts. 

Schedule G-7.1 shows the detailed source of expenses assigned to each cost 
component based on the allocation factors used in the study. The costs included are 
those that were directly assigned by the allocation factors and those costs 
associated with an allocation factor during the cost of service allocation process. 

Schedule G-5.1 shows the components of plant and Schedule G-5.0 the components 
of rate base. 

Please summarize the results of the Cost of Service Study. 

Schedule G-1.0 shows the results of the Cost of Service Study under the existing 
rates. This schedule shows the allocated rate base, operating revenues, operating 
expenses, resulting return, interest, resulting operating margin, and the calculated 
revenue deficiencies for each rate class. Schedule G-2.0 is a summary of the Cost of 
Service Study under proposed rates. Not all rate classes are performing equally. 
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DEVELOPMENT OF REVENUE REOUIREMENT 

What total system revenue requirement is Mohave proposing? 

The development of the revenue requirement is covered by Mr. Stover. Mohave is 
proposing a total rate revision of $2,980,757, or 3.79%. This would result in 
proposed total annual revenue of $81,721,482. 

How was the proposed revenue requirement determined for each class? 

The revenue requirement for each class under proposed rates was determined 
based on the following criteria: 

1. 

2. 
3. 

The cost of providing service to each class; 
The magnitude of the rate change indicated by the cost of service; and 
The impact of the proposed rate change upon the class. 

How have these criteria been quantified in the development of the rates 
proposed in this filing? 

The rates proposed in the filing reflect Mohave’s consideration of these criteria. The 
rate of return on rate base has been calculated for the total Mohave system and for 
each of the rate classes in the Cost of Service Study to be used as a measure of each 
rate class’s ability to recover costs in comparison with the total system. Proposed 
rates are generally designed to move individual class rates of return closer to the 
system average. The relative rate of return provides a measure of how each class’s 
rate of return changes under proposed rates. The relative rate of return is calculated 
by dividing the class rate of return by the total system rate of return. A relative rate 
of return equal to one (1) would indicate that the class and system rates of return 
are the same. Movement of the class’s relative rates of return toward a value of one 
indicates movement toward cost-of-service based rates. Schedule G-2.1 summarizes 
relative class rates of return under existing and proposed rates. As indicated, 
relative rates of return under proposed rates generally move closer to 1.000 for rate 
classes, indicating that proposed rates more closely reflect the cost of providing 
service. 
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RATE DESIGN AND IMPACT ON CUSTOMERS 

What are the basic objectives of the proposed rate design for each class? 

The basic objectives of the proposed rate design are: 

Recover the cost of providing service; 

Move closer to reflecting unbundled costs of providing service (move closer 
to decoupled rates); 

Reflect a consideration of the impact of the rate change on the member; 

Transition time-of-use rates from existing on-peak windows that exclude 
weekends to on-peak windows that include weekends, while allowing 
residential time-of-use customers to have the option of a rate that excludes 
weekends; 

Recognize in the Large Commercial and Industrial (LC&I) rate differences in 
service delivery level; and 

Produce the required revenue needed to provide the appropriate margin. 

0 

0 

0 

0 

0 

0 

What are the proposed revenue changes for each class? 

The proposed revenue change for each rate class is shown on Schedule H-1.0. 
Proposed rate changes are summarized on Schedule H-3.0. The proposed unbundled 
rate design for each rate class is developed on Schedule N-1.0 and summarized and 
further unbundled on Schedule H-3.1. Proposed PPCA base cost used in the 
calculation of the proposed PPCA revenue is shown on Schedules N-2.0 and 2.1. 

Do proposed rates include a means of decoupling revenue from sales? 

The proposed rates will facilitate decoupling. As discussed earlier, decoupling 
generally refers to a process of separating a utility’s recovery of its fixed cost of 
providing wires service from kwh sales, so the utility does not have a financial 
disincentive to promote renewable energy, energy efficiency and energy 
conservation. 

Proposed rates more closely match recovery of Mohave’s cost of providing wires 
service to how those costs are incurred. Mohave passes through to customers its 
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cost of purchased power. The Cooperative’s cost of providing wires service to 
customers is not related to kwh sales, being based instead either on customer- 
related costs that do not vary only by customer, no matter how small; or on 
capacity-related costs that vary only by peak load. Once established, these costs are 
essentially fixed. Mohave proposes to recover an increased portion of its fixed cost 
of providing service from fixed billing units such as customer service charges and 
capacity-related billing units such as demand charges instead of recovering these 
costs through energy charges. 

Q. Please describe the proposed Residential rate. 

A. The proposed rate for the residential class results in an overall increase of 3.96%. 
The unbundled rate design generally reflects power supply and Mohave’s wires 
costs identified in the cost components in Section G. The cost of service indicates 
that a higher increase could be justified for this rate class but a lower increase is 
proposed to limit the impact on Mohave’s residential customers. 

The customer charge has increased from $9.50 to $16.50 per month. Mohave’s wires 
customer-related component of expense for the residential class as reflected on 
Schedule G-6.0, page 1, is $18.56 per month. Mohave’s wires capacity-related 
component of expense for the residential class is an additional $11.44 per month. 
The customer-related component of expense reflects Mohave’s cost of having 
essentially minimum sized service available before any energy is actually sold to the 
customer. Costs included in the customer component include the customer 
component of distribution line expense, a portion of the transformer expense, the 
meter and service drop expense, meter reading and customer records expense. The 
increase in the customer charge is necessary in order to more appropriately recover 
these costs. 

Mohave’s existing residential energy rate is a flat charge. As a part of its rate change, 
Mohave desires to provide a stronger energy efficiency and conservation pricing 
incentive to members and is proposing to change its rate design to an inclining rate 
block design. Mohave proposes to have three blocks in its proposed rates. The first 
block would include usage from 0 kwh through 400 kwh per month. The second 
block would include usage from 401 kWh through 1,000 kWh per month. The third 
block would include all kwh in excess of 1,000 kWh per month. In addition to 
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providing a conservation signal, this rate design would moderate the impact of the 
customer charge increase on low use customers. 

A comparison of existing and proposed residential rates is shown on Schedule H-4.0. 
As a result of the increase in the customer charge, members with low usage see a 
higher percentage increase, though for below class average use customers, the 
maximum monthly increase is $7.00. As a result of the inclining rate design, 
customers with high usage will also see higher than class average increases. 

Q. Please describe the proposed rate design for Residential Time-of-Use. 

A. As is the case with existing time-of-use rates, the proposed time-of-use rate has a 
higher customer service charge than the standard residential rate. This differential 
recognizes increased cost of providing service. The proposed residential time-of-use 
rate increases the customer service charge from $15.00 to $21.50, or $5.00 higher 
than the proposed standard residential customer service charge of $16.50. In 
addition, the inclining blocks from the standard residential rates are replicated in 
the time-of-use rate designs. 

In addition, Mohave proposes a change to the on-peak windows, applicable to all 
time-of-use rates. As shown on Schedule L-2.0, while existing time-of-use on peak 
windows exclude weekends, the Cooperative is experiencing peaks during weekend 
hours. The Cooperative, therefore, proposes shortening the daily on-peak hours 
from 9 hours per day to 6.5 hours per day and adding weekend hours. The effect of 
this, as shown on Schedule L-1.0, is that total annual on-peak hours will not change. 

The Cooperative recognizes that, particularly for residential customers, weekend 
on-peak hours may be seen by some as an impediment to adoption of time-of-use 
rates. The Cooperative, therefore, proposes retaining its existing on-peak hour 
blocks for customers choosing the residential time-of-use rate excluding weekends. 
I t  proposes offering customers who voluntarily select to include weekend hours a 
2.25% discount on all base energy charges (excluding customer service charges and 
PPCA charges). 

Comparisons of existing and proposed residential time-of-use rates, including and 
excluding weekends, are shown on Schedule H-4.1.  

~~ 
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Q. Does the proposed Residential TOU Rate provide an appropriate price signal? 

A. Yes. The proposed on-peak kwh charges of $0.208316, $0.218316 and $0.22836 for 
the energy blocks are substantial increases over existing on-peak charges and 
provide a strong pricing signal to customers to reduce usage during on-peak 
periods. Even though the rate has been increased, the proposed Residential TOU 
rate provides potentially substantial savings for customers who can avoid usage 
during on-peak periods as compared to the standard residential rate. 

Q. Please describe the proposed rate design for Residential Demand Service. 

A. Mohave is proposing to retain a residential demand rate option, but as an 
experimental rate. While Mohave is in the process of installing AMI devices that will 
allow i t  to collect demand data, at  the present time insufficient demand data is 

available to accurately predict the impact of large numbers of customers selecting 
this rate. The Cooperative, therefore, proposes to limit the number of participants 
to 200. Comparisons of existing and proposed rates are shown on Schedule H-4.2. 

As is the case with the existing residential demand rate, Mohave is proposing that 
the customer service charge for the residential demand rate be higher than for the 
standard residential rate to recognize increased cost of providing service. Existing 
customer service charges are $13.50 and are proposed to increase to $21.50, which 
is the same as the proposed Residential time-of-use rate and $5.00 higher than the 
proposed standard residential customer service charge. The Cooperative also 
proposes to generally replicate the inclining energy block structure from the 
standard residential rate in its demand rates. 

Q. Please describe the proposed rate design for the Irrigation and Irrigation 
Time-of-Use rate classes. 

A. Irrigation service, or large irrigation pumping, is available to irrigation pumping 
loads greater than 50 horsepower. The proposed rate increase is 1.35% for 
irrigation customers as a whoIe. Standard irrigation customers would receive an 
increase of 2.48%, while time-of-use customers would receive a decrease of 0.82%. 

The customer service charge for the standard irrigation rate is not changed. The 
customer service charge for the irrigation time-of-use rate in the proposed time-of- 
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use rates is increased to $65 per month to reflect the increased cost of providing 
service. 

Existing time-of-use rates for irrigation, as well as for all other demand billed time- 
of-use rate classes include only a single demand charge, based on usage during the 
on-peak window. While the majority of the demand cost included in the demand 
charge is related to purchased power capacity cost, the Cooperative should recover 
at  least a portion of its own capacity-related cost of providing service through the 
demand charge. An unintended result of the existing rate design is to allow 
customers who can shift usage out of the on-peak period to avoid, not only 
purchased power capacity cost, but also the Cooperative’s recovery of its own 
capacity-related wires cost. 

In the proposed rate designs, Mohave separates its time-of-use demand charge into 
an on-peak demand charge to recover purchased power capacity cost, which the 
customer can avoid by shifting usage outside of the on-peak windows; and a 
monthly NCP demand charge to recover a portion of the Cooperative’s own wires 
cost of providing service and measured in the same manner as the demand is 
applied to the standard irrigation customers. 

Comparisons of existing and proposed rates for each irrigation customer are shown 
on Schedules H-4.3 and H-4.4. 

Please describe the proposed Small Commercial Energy rate design. 

The proposed increase for the class is 5.37%. Customers within the class are limited 
to 20 kW or less. The customer charge increases from $12.00 to $21.50 monthly, as 
justified by the Cost of Service Study. No real structural changes are proposed in the 
existing rate designs. Sample billing comparisons between existing and proposed 
rates are shown on Schedule H-4.5. 

Please describe the proposed Small Commercial Demand rate design. 

The proposed increase for the class is 4.53%. The customer charges increase from 
$25.00 to $35.00 monthly. Customers under existing and proposed rates are billed 
demand charges on monthly demands in excess of 3 kW. Sample billing comparisons 
and individual billing comparisons between existing and proposed rates are shown 
on Schedule H-4.6. 
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Please describe the proposed Small Commercial Time-of-Use rate design. 

The proposed increase for the four test-year customers in the rate class is 1.20%. 
The customer service charges increase from $30.00 to $40.00 monthly, as justified 
by the Cost of Service Study. As is the case with the irrigation time-of-use rate, the 
structure of the rate has been revised to include a monthly NCP demand charge and 
an on-peak demand charge. Sample billing comparisons between existing and 
proposed rates are shown on Schedule H-4.6.1. 

Please describe the proposed Large Commercial and Industrial (LC&I) rate 
design. 

The proposed increase for the class is 1.85%. In the adjusted test year, the existing 
rate includes all customers with usage greater than 100 kW. While the proposed 
rate is basically identical in structure to the existing rates (customer service charge, 
NCP demand charge and a single energy charge), the Cooperative proposes to 
recognize differences in how customers within the rate class use Cooperative 
facilities. While all customers within the class will continue to be billed under a 
single rate, customers receiving service at  other than distribution secondary level 
will receive credits applied to monthly demand, and energy billing to recognize 
service level as follows: 

0 

0 

0 

Subtransmission level service: 7.5% credit 
Distribution substation level service: 5.0% credit 
Distribution primary level service: 1.0% credit 

The customer service charge is proposed to increase from $70.00 to $170.00 per 
month. Sample and individual 'billing comparisons between existing and proposed 
rates are shown on Schedule H-4.7. 

Please describe the proposed Large Commercial and Industrial Time-of-Use 
rate design. 

The proposed increase for the class is 19.15%. The size of the increase is a function 
of the fact that the sole customer within the rate class was successful in the test year 
in removing 100% of load from the on-peak period. As discussed previously in 
connection with the irrigation time-of-use and small commercial time-of-use rates, 
the current time-of-use design allows a customer to avoid both power supply 
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capacity charges and distribution wires capacity charges by avoiding on-peak usage. 
Adding the monthly NCP demand charge to permit recovery of distribution wires 
cost in this case results in a high percentage increase. The customer service charge 
is proposed to increase from $70.00 to $175.00 per month, or $5.00 more than the 
customer charge under the proposed standard Large Commercial and Industrial 
rate. The $5.00 differential, as is the case with other time-of-use rates, is designed to 
recover the increased cost of service. 

Please describe the proposed Lighting rates. 

The proposed increase for lighting is 7.23%. Although the cost of service indicates a 
higher increase could be justified, the proposed increase has been limited to reduce 
customer impact. The primary reason for the lighting class’s underperformance is 
that the lighting class has historically not been billed PPCA. I t  is the Cooperative’s 
intent to begin billing lighting customers a monthly PPCA under proposed rates. 
Comparison of existing and proposed lighting billing is provided on Schedule H-4.8. 
In developing proposed rates, i t  was determined that the 175-Watt MVL customer- 
owned light required a significant percentage increase to recover the cost of 
providing service as compared to other lighting rate changes. 

18 Q. 
19 

Have all of the rate designs been revised to reflect the new base power cost in 
the wholesale power cost adjustment? 

1 20 A. 
21 

22 

23 Q. 

24 A. 
25 

26 

27 

28 Q. 

29 A. 
30 

31 

Yes. Each proposed retail rate design reflects the proposed wholesale power cost 
adjustment calculated using the new base power cost of $0.091183 per kWh sold, as 
shown on Schedules N-2.0 and N-2.1. 

Is Mohave proposing a Demand-Side Management Adjustment (DSMA)? 

Mohave proposes to file a separate request for a DSMA as a part of a DSM program. 
In anticipation of that later filing, current expenses related to existing DSM 
programs have been removed from Mohave’s expenses, since the intent is to recover 
those types of costs through the DSMA. 

Does Mohave propose changes to its service charges or fees? 

Yes. Schedule N-3.0 shows proposed changes to existing service charges or fees, also 
called “other revenue.” Mohave has not revised existing service charges in some 
time and proposes to recover a greater portion of the cost of providing each of these 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

services from individuals receiving service through the service charge, as opposed 
to recovering costs from all customers through rates. 

Mohave proposes to increase connect fees, reconnect fees, returned check charges, 
meter re-read fees and meter test fees. Mohave currently has no late fee and 
proposes to add one. 

Schedules N-3.1 and N-3.2 show Mohave could justify higher fees. Higher fees have 
not been proposed at this time for customer impact reasons. 

Total additional revenue proposed from “other revenue” is $274,548. 

TARIFF CHANGES 

What changes to its rate tariffs does Mohave propose? 

Mohave proposes tariff changes to implement the rate changes outlined in my 
testimony. Both Standard Offer and Direct Access tariffs are included in the filing. 
The proposed tariffs, including revised rules and regulations are located in Section 
P, while the existing tariffs and rules and regulations are located in Section Q. 

Are there specific aspects to the revised format of the Tariffs that you would 
like to point out to the Commission? 

The existing tariff format used by the Cooperative was developed more than a 
decade ago. The biggest change is to place all the adders and adjustment clauses 
applicable to Mohave in a single tariff for its Standard Offer rates and another one 
for its Direct Access rates to avoid repetition for each class of service. As earlier 
discussed, Mohave is proposing a Property Tax Adjustment mechanism. Mohave’s 
staff reviewed the descriptions of service contained in the tariffs and provided 
clarifications and re-formatting. Because the Tariffs have been reformatted, no 
redline is provided as the redline, largely, would have crossed out the existing tariff 
in its entirety. 

Are there specific aspects to the revised rules and regulations that you would 
like to point out to the Commission? 

Again the primary undertaking was to clarify and update the rules. Additional 
defined terms are included and the Cooperative added provisions: 1) setting the 
interest rate on Customer deposits equal to the Annual Three Month Commercial 
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Financial Paper (TMCFP) rate and specifying that the accrued interest will be 
credited on the Customers bill after one year (see Subsection 102-C(3)(d)), 2) 
establishing prepaid metering service as an alternative to posting cash or surety 
bonds as customer deposits (see Subsections 102-C(l)(a)(l) and Subsection 102-1) 
and 3) referencing to the availability of Net Metering (see Subsection 102-H) 

The Cooperative is also reworking its line extension policy to provide a flat dollar 
allowance that is economically sustainable. The explanation of the line extension 
policy has been clarified. 

Does this conclude your testimony? Q. 

A. Yes, it does. 
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EDUCATION: 

BA, Communications, Oklahoma Baptist University, 1977 
Graduate work in Communications, University of Oklahoma and Louisiana State University 
Completed RUS Accounting Course 

PROFESSIONAL ACTIVITIES / HONORS: 

”Oklahoma’s Outstanding Electric Cooperative Communicator” by the Oklahoma Association 
of Electric Cooperatives, 2000. 

EXPERIENCE RECORD: 

2002 - Present Managing Consultant, C. H. Guernsey & Company, Oklahoma City, Okla. 

Mr. Searcy moved from Senior Consultant to Managing Consulting beginning 2010. His 
areas of responsibility include cost of service studies and rate design, development and 
analysis of special contract rates, presentations to Management, Board of Directors, and 
Consumer Meetings. 

1982 - 2002 Manager, Member Services, Southwest Rural Electric Association, Inc., 
Tipton, Okla. 

Mr. Searcy is familiar with all aspects of the rural electric distribution cooperative, 
having been associated with SWRE for 20 years. From 1987 to 2002, Mr. Searcy was 
Manager of Member Services. This position included supervision of marketing, public 
relations, communications, engineering, purchasing, inventory control, dispatching, job 
training and loss control. He was responsible for preparing and presenting reports, 
departmental budgets, business plans, and supervising personnel as well as working 
with consultants to design all rates and charges and to create and present all proposals 
as part of the cooperative marketing department. Mr. Searcy supervised the preparation 
and completion of customer surveys and focus groups. 

In addition, Mr. Searcy created, organized and supervised all aspects of a subsidiary, 
SWRE Services, Inc., which develops rural housing projects and provides electrical 
wiring, air conditioning, and appliance repair services. 

From October 1999 to March 2000, he served as SWRE‘s Interim Chief Executive Officer. 
As Interim CEO, he negotiated a contract between SWRE and the City of Electra, Texas 
to allow SWRE to conduct all maintenance functions for the city. 

SPECIFIC PROJECT EXPERIENCE: 

Cost of Service and Rates 

Mr. Searcy has 20 year of hands-on experience with rural electric distribution cooperatives in a 
variety of capacities, including Interim Chief Executive Officer. 

Corporate Office: C. H. Guernsey & Company Direct Contact: 
5555 N. Grand Boulevard Engineers Architects Consultants 
Oklahoma City, OK 731 12-5507 405.41 6.8444 
405.416.8100 1405.416. 81 11 faW www.CHGuernsey.com Mike.Searcy@CHGuernsey .com 
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He worked with consultants to design all rates and charges and to create and present all 
proposals as part of the Cooperative’s marketing department. Mr. Searcy created, organized 
and supervised all aspects of a Cooperative subsidiary. He negotiated a contract with a 
neighboring municipal electric utility to conduct all maintenance functions, giving him direct 
experience in municipal utility operations. At GUERNSEY, Mr. Searcy has experience in 
developing cost of service studies, general rate and special contract rate designs. 

At GUERNSEY, Mr. Searcy assisted in the preparation of Rate Analysis and Cost of Service 
Studies for the following clients: 

Arizona 

9 Trico Electric Cooperative, Marana 

Colorado 

9 Delta-Montrose Electric Association, Delta 
9 Morgan County REA, Fort Morgan 
9 Y-W Electric Association, Inc., Akron 

Florida 

9 West Florida ECA, Graceville 

Kansas 

> Ark Valley ECA, Hutchinson 
> CMS Electric Cooperative, Meade 
9 Lyon-Coffey Electric Cooperative, Burlington 
9 Ninnescah ECA, Pratt 

Minnesota 

9 Agralite Electric Cooperative, Benson 

Mississippi 

9 Yazoo Valley EPA 

Nebraska 

9 Dawson County PPD, Lexington 

New Mexico 

9 Central New Mexico Electric Cooperative, Moriarty 

Oklahoma 

9 City of Blackwell 
9 Central Rural Electric Cooperative, Stillwater 
9 Choctaw Electric Cooperative, Hugo 
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Texas 
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Cookson Hills Electric Cooperative, Stigler 
East Central Oklahoma Electric Cooperative, Okmulgee 
Indian Electric Cooperative, Cleveland 
Northeast Oklahoma Electric Cooperative, Vinita 
Northwestern Electric Cooperative, Woodward 
Oklahoma Electric Cooperative, Norman 
Sou theastern Electric Cooperative, Durant 
Southwest Rural Electric Association, Tipton 
Verdigris Valley Electric Cooperative, Collinsville 

Central Texas Electric Cooperative, Fredericksburg 
Comanche County ECA, Comanche 
Cooke County ECA, Muenster 
CoServ Electric, Corinth 
Farmers Electric Cooperative, Greenville 
Grayson-Collin Electric Cooperative, Van Alstyne 
Greenbelt Electric Cooperative, Wellington 
Guadalupe Valley Electric Cooperative, Gonzales 
Medina Electric Cooperative, Hondo 
Navarro County Electric Cooperative, Corsicana 
New Braunfels Utilities 
Pedernales Electric Cooperative, Johnson City 
Rita Blanca Electric Cooperative, Dalhart 
San Bernard Electric Cooperative, Bellville 
Taylor Electric Cooperative, Merkel 
Trinity Valley Electric Cooperative, Kaufman 
United Cooperative Services, Cleburne 
Victoria Electric Cooperative, Victoria 
Wise Electric Cooperative, Decatur 

Wvoming 

D Big Horn REC, Basin 
9 Bridger Valley Electric Association, Mountain View 
9 Garland Light & Power Company, Powell 
9 Wyrulec Company, Lingle 

Education and Training 

Mr. Searcy has experience in classroom teaching and utility job training and safety. He 
supervised cooperative public relations, providing training and educational programs on a 
variety of topics. At GUERNSEY he has experience in making presentations to utility 
management, boards of directors, consumer groups and industry organizations. 
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Publications and Presentations 

Articles: 

Searcy, Mike, Judy Lambert, and Michael Moore. ”Energy Efficiency, Conservation and 
Margins: Catch 22 Rate Design.’’ NRECA’s Management Quarterly (Fall 2007): 26-47. 

Presentations: 

“Knowledge is Power: Financial Forecasting.” Seminar written and presented by Guernsey 
personnel annually since 2006 in Oklahoma City, Okla. Mr. Searcy has been a presenter 
numerous times. 

“Knowledge is Power: Understanding Rates and Cost of Service.” Seminar written and 
presented by Guernsey personnel annually since 2005 in Oklahoma City, Okla. Mr. 
Searcy has been a presenter numerous times. 

”Distributed Energy: The Consumer and the Utility.’’ Presented for Texas Electric Cooperatives in 
Austin, Texas, 2007. 

“Financial Management for Non-Accounts.’’ Presented for Texas Electric Cooperatives in 

Industrv Restructurina and Competition 

Mr. Searcy’s cooperative experience includes supervising a Texas cooperative during key 
restructuring and competition exercises. 

Strateaic Planninq and Analvsis 

Mr. Searcy’s cooperative experience includes preparing and presenting board and other reports, 
budgets, business pIans, and strategic planning. Mr. Searcy supervised the preparation and 
completion of customer surveys and focus groups. 

Austin, Texas, 2005. 
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COOPERATIVE 
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March 2011 
Engineers Architects Consultants 
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CERTIFICATION 

We rceognizc thal slstcmcnls conlaincll herein concern n matlcr within the jurisdiclion o f  an Itgcncp nr Ibr Unilcd Statcs and the making or 8 

false, fictitious or fraudulenl stalcmcnl may reader thc maker subject to prosecution undcr Title 18, United States Code Scction 1001. 

We hereby mni$ that the envies in !Itis repon arc in accordaim. with tltc accounts and olhcr records of thc systcm and rcfleci the s~ntw ol‘ tlw systcni to 
the besi of our knowledgc and belief. 

ALL INSURANCE ItEQUlRED BY PART 1788 OF 7 CFR CIIAP1’ER XVII. RU& WAS IN WRCE 1)UHINC; ‘Ftlti HEPOIWING PERIOD AND 
RENEWALS HAVE BEEN OmAINLD FOR ALL POLICILS 

DURING THE PERIOD COVERED B Y T ~ ~ I S  wroRT rummwro PART 171w OF 7 CFR CHAPTER XVII  
(check one oJfhcJilmring) 

p All orthe obligations undcr the RUS loan docunimnls 
have been rutfilled in all niolcrinl respects. 

0 Them has been n defauli in thc fullillrnenl of the obligations 
under the RUS loan documents. Said default(s) islare 
specifically described in Part D of hii report. 

John Carlson 6/11/2010 
DATE 

PART A. STATEMENT OF OI’EItATlONS 

. I  

, .. RUS FOIIII 7 



USDA - KUS 

FINANCIAL AND STATISTICAL REPORT 
~ 

NSTRLJCTJONS - Sa RUS Bulldn 1717B-2 

RUS FORM 7 

BORROWEK DESIGNATION 
Azo022 

PERIOD ENDED 
December, 2009 

YEAR-TO-DATE 
LASTYEAR THIS YEAR 

(a) (4 ITEM 

. New Services Connected 602 255 

!. ServicesRelired 

I. Tolal Services in Placc 

1. Idle Services 

43 28 

43,042 438269 

4,381 4.693 (&df& &-k) 

YEAR-TO-DATE 
THIS YEAR LAST YEAR 

(4 (4  ITEM 

5. Miles Transmission 108.59 108.5! 

1,055 -2' 1,051.81 
6. Miles Distribution - 
7. Miles Distribution - 
8. Total Milcs Energized 

Overhead 

Undergrrrund 324.47 345.6( 

(5 i .6 - i  7) 1,484.87 1,509.4f 

PART C BALANCE 

ASSETS AND OTHER DEBITS 

1. Total Utility Plant in Senrice ...-_.._......_.._......... .. 88*368e545 
2. Construction Work in Progress _.. ......................... 4Z8 . E2' 

BB, 797,372 
33 . 642, 088 

.................-.................... 55,155,284 

3. 
4. 

Total Utility Plant ( I  + 2) I ................................. 
Accum. Provision for Depreciation and Amorl .-... 

5. 
5. Non-Utility P m F y  (Net) I ................................. 0 
7. Investments in Subsidiary Companies .... .._........... 0 

9. 3,515 

Net Utility Plant (3 . 4) ... 

E. Invest. in Assoc. 0%. . Patronage Capital ............. 261465.308 
l n v d  in Asoc. 0% - Other - General Funds -.-- 

IO. invest. in Assor Org. - Other - Nongeneral Funds. 810.718 
1 1. Investments in Economic Development Projects 0 

12. Other Investments . ..._.....-.._....._....._....._............ . 2,000,000 
13. Special Funds ................ ............................. - .......... 982.539 

30,262,080 
15. Cash . G m d  F n d s  ........................................ 1,076,010 
16. . construCtion Funds . Trustee ._...._.-....-.._ .. 7 

0 17. Special Deposits I_. ............_.....-.-.._.......-....-....- 
18,100. 000 
1,866,223 

.......... 3 . 325.221 
2. 034, 900 
2 . 132 . 276 
1,112.373 
198,930 

29, 845. 940 
0 

10,186,389 
125,449, 693 

.... 

14. Total Other Property 8: Investments (6 thru 13) ... 

18. Temporary lnveslments ._.......l...ll._..._.... --.. ....... 
19. Notes Receivable (Nct) ............................ -..-...- .... 
20. Accounts Receivable . Sales of Energy (Net) 
21. Accounts Receivable . Other (Net) ... ................-... 
23. PEpayments ............................. . .. ..... - .............. 
24. Ofher C-1 and Accrued Assels .. ..................... 
25. Total Current and Accrued ASS& (IS thru 24) --.. 
26. Regulatoxy Assets _ .........-.-......-........... ---..--.-... 
27. other D e f i  Debits .... ....-........_........._............. 

22. Materials and Supplies . Ele&c & Othff ............. 

28. Tots] Assets and Orher Debits (5+14+25 thru 27).. 

SIIEEI' 

LIAllILITIES AND OTHER CREDITS 

29. Memberships . ..._.............-....-........................_.......... 161,310 
30. Patronagc Capilal .............................._._._.....-...-...... 59,826,634 

0 
. 5,005,334 

614,493 
34. Other Margins and Equities .........-............_................. 2,019,444 
35. Total Margins B Equities (29 rhru 34) ._... ................. 67,627,215 

14,816,591 
37. Long-Tcrm Debt FFB RUS Guaranieed ......-._.-. 17,087,876 

0 
7,238,612 

0 
0 

. 39,143,079 

31. Operating Mazgins . Prior Years ._.._ ........................ 
32. Operating Margins Current Year ............................... 
33. Non-Operating Margins ........................................... 

36. Long-Term Debt . RUS (Net) _..........._.. .........-......... 
. . 

38. Long-Term Debt . Olher . RUS Guaranteed ...........-. 
39. Long-Term Debt OUler (Net) ..............-.-......-.......... 
40. Long-Tml Debt . RUS . Econ. Dcvel. (Net) .- .......... 
41. Payments - Unapplied 
42. Total Long-Tern Deb1 (36 rhru 413 41) ..................... 
43. Obligations Under Capital Noncurrent 0 

and Asset Retirement Obligations. ...-...-............ 0 

45. Total Other Noncurrent Liabilities (43 + 44) 
46. No~es Payable ...._ ........................-............................. 

. ......... 
44. hcnrmulated Opwaiing Provisions 

0 

0 
4,443,446 
2,131.282 
1,622,476 

............. 
47. Accounts Payable . ............_................-..-.............-. 

49. Current Maturities Long-Term Debt. ......................... 48. Consumers Deposi ls ................................................ 
50. Current Maturities Long-Term Debt 

-Economic Development. ..............-..-...,........ 0 
51. Current Maturities Capilal Leases ..................... ..-..- 

54. Regulatory Liabilities ........................................... 0 

0 
1,873,561 
10,070,765 

52- Other Current and A d  Liabilities ........_ .._....._... 
53. Total Current & Accrued Liabilities (46 thru S2) ....... 
55. Other Defcrred Credi . .....-..,.............-.,._.............. 

... 
8,608,634 

125,449,693 
56. Total Liabilities and Other Credits 

(3S+ 42 + 45 + 53 rhru SS) ............................_.._._......... 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

WSTRUCT/ONS - See RUS W i n  171752 

BORROWER DESIGNATION 

Azom 

PAKT D. NOTES TO FlNANCW STATEMENTS 

Pre-Audit Report 

. .  

, 

RUS Fonn 7 



PEKIOD ENDED 
FINANCIAL AND STATISTICAL REPORT 

IN!TRUCTlONS - See RUS Bulletin I7 1782 

J’AIll‘ E. CHANCES IN LJTILITYPLANT 
BALANCE ADJUSTMENTS BALANCE END 

BEGINNING ADDITIONS RETIREMENIS AND TRANSFER 01: YEAR 
PLANT ITEM . OFYEAR 

(4 (4 (4 (4 (4 
I .  Disvibution Plant 66,742,572 1,578,704 1 7 0 , 1 8 1  (77.927) 68,073,160 

4,858.626 

10,925 0 0 4,253,305 

2. GenwalManl 4,993,533 64,423 199,330 0 

3. Heedqmers Plant 4.242.380 

4. Intangibles 579 0 0 0 579 

6. All Other Utility Plant 0 0 

5. Transmission Plan1 11,175,307 8,287 727 11,162,867 

88,368,545 7. Total Utility Plant in Service (I thru 6 )  87,154,371 1,662,339 370,238 177,927) 

8. Conslnrction Work in Progress 1,206,265 (777,438) 428,827 

9. TOTAL UTILITY PLANT (7 + 8) 88,360,636 8a4.901 370,238 (77.927)  8 8,797,372 

PARI’ I;. MATERIALS AND SUPPLIES 

BALANCE 

YEAR 
ITEM BEGINNING OF PURCMASED SALVAGED USED ( N D I  

(0) ( b )  (C) (4 
1. Electric 2,478,134 308,797 0 637,557 

2. Other 1,359 1,359 

BALANCE 
SOLD ADJUSTMENT END OF YEAR 

(e) 0 (g) 
117,0971 2,132,277 

0 

TOTAL AVERAGE MINUTES PER CONSUMER BY CAUSE 
ALL OTHER ITEM 

POWER SUPPLIER MAJOR EVENT PLANNED 
(4 (b) (4 (4 (4 

1. PrcsenlYear 24.330 45.230 -330 49.130 119.020 
i I I 

RUS Form 7 

43.080 92.590 .940 55.220 191.830 

PART H. EMPLOYEE-HOUR AND PAYROLLSTA’l’ISTICS 

1. Number of Full Time Employees 
2. Employee - Horn Worked - Regular Time 
3. Employee - Hours Worked - Overlime 

8 0 )  4. l’ayroll - Expensed 4,311,325 

356,065 

24,878 

169,116 I 5. i’ayroll- c a p i b l i d  
3,936 I 6. Payroll - OLher 

PART I. PATRONAGE CAPITAL 

DESCRl PTION (4 (6) 
CUMULATIVE THIS YEAR 

ITEM 

1. Capital Credits - a. General Retirements 223,416 5.445.821 

Distributions b. Special Retirements 217,856 3,610,749 

9,056,570 c Total Retirements (a + b) 441,272 

2. Capital Credits - a. Cas11 Received From Retirement of Patronage Capital by Suppliers 

b. Cash Received Froh Retirement of Patrunagc Capital by Lenders 
Received of Electric Power 0 

for Credit Extended 10 Lhc Eleclric Syslm 31,303 

c Total Cadi Received (a + b) 31,303 i 

PARTJ. DUE FROM CONSUMERS FOR ELECTRlCSER\’ICE 

1. AMOUNT DUE OVER 60 DAYS 1s 90.779 I 2. AMOUNT WRITTEN OFF DURING YEAR I$ 411,246 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 
Am022 

PERIOD ENDED 

Decembsr. zoo9 

4 'k%CdbEDUS Bco429 33,788,992 i .115 .e~ 3.30 

6 'Afpstments 6W)m 105.359 0.00 

5 SouUweaTransmissinn 800383 0 6.924908 0.00 6,923,930 
Cooperalive. lnc 

Total 721,142.992 58.273522 8.08 13.148.816 7.657.730 

RUS Form 7 



FINANCIAL AND STATISTICAL REPORT 

N ~ J I O N S  - See RUS Bndlelin 171752 

TYPE OF PROPERTY RENTALTIUS YEAR 
fa) (b) 

No NAME OF LESSOR 
C) 

T d  

BORROWER DESIGNATION 

Azo022 

PERIOD ENDED 

Decamber. 2WQ 

RUS Form 7 



.USDA - RUS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - See RUS Bulletin 17 17B-2 

. .  

BOKROWERDESlGNATlON Azoo2z 

PEKIOD ENDED 
December, 2009 

RUS Form7 

1. Date of Lasl AMud Meeting 2 Told Number of Members 

6/26/2009 . 32,241 

5. Number of Members Wing by 6. Total Number of Board Members 
Proxy or Mail 

9 

3. Number orMembers Present rd 4. Was Quorum Present? 
119 N/A Meeting 

8. Does Manager Have 7. Total Amounl of Fees and Expenses 
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EideBaillv, 

IMDEPEhJENT ALJDLTOR’S REPORT 

The Board of Directors 
hlofiave Electric Cooperative, f n c  
Bnllhead City, Arizona 

We have audited the accompanying balance sheets of Mohsve Electric Cooperative, IRC. (die Cooperative) as of 
December 3 1,2009 and 2008, and the related statements of revenue and patronage capital and cash flows for the 
years *en ended. These financial statements are the responsibility of tlie Gooperative‘s managemeni. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States o€ 
America and the standards applicable to the financial audits contained in Goiwimmt Audizing Standarc&, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit 
includes consideration of internal control oser financial reporting as a basis for designing audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Cooperative’s internal coritrol over financia1 reporting Accordingly, we express no such opinion. An audir also 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates macle by management, as well as evaluating rhe 
overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

. 

\ 

. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of I\lohave Electric Cooperative, Inc. as of December 31, 2009 and 2008, and the results of its 
operations and its cash flows for the years then ended in conformity with accounting principIes generally accepted 
in the United States of America. 

In accurdance with Go~emnwnr Audifhg Srandurds, w e  have also issued our report dated June I 0, 201 0 on our 
consideration of Mohaw Electric Cooperative, Inc,’s internal control over fiiiancial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and g a n t  ageements and other matters. ‘flie 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not io provide an opinion an the internal control over financial 
reporting or on conipliance. That report is an integal part of an audit performed in accordance with Goverirtneirt 
Auditing Standards and important for assessing the results of our audit. 

Phoenix, Arizona 
June IO, 2010 

www.eidebaitly.com 
i 850 N. Centrol Ave., Ste. 400 : Phoenix, W 850046624 i T 602.264.5844 F 602.277.&5 EOE 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
BALANCE SHEETS 
DECEMBER 31,2009 AND 2008 

ASSETS 

ELECTRIC PLANT, AT COST 
In service 
Construction work in progress 

Total electric plant 
Less accumulated depreciation 

Electric plant - net 

OTHER PROPERTY AND INVESTMENTS 
Investments in associated organizations 
Held to maturity investments 
Special funds - deferred compensation 
Note receivable - sale of h c h i s e  
Other assets 

CURRENT ASSETS 
Cash and cash equivalents 
Accounts receivable, less allowance for doubtfid accounts 

Note receivable - sale of franchise - current portion 
Power pool receivable 
Materials and supplies 
Power cost adjustments under recovery 
Past service pension costs - current portion 
Prepayments 

of $212,123 in 2009 and $48,478 in 2008 
. 

Total current assets 

DEFERRED DEBITS 
Construction advances 
Past service pension costs 

2009 

$ 88,368,544 
428,827 

88,797,371 
(33,642,088) 
55,155,283 

27,279,541 
2,000,000 

234,160'- ' 
339,979 
240,000 

30,093,680 

19,924,396 

431 1,943 

* 154,879 
2,532,276 - 

47,882 ' 

111,823 - 

- 
505,483 

27,188,682 

15,386,197 
607,940 

15.994,137 

!$ 128,431,782 

2008 

$ 87,154369 
1,206,265 

88,360,634 
(31,917,652) 
56,442,982 

20,88 1,233 

176,253 
341,433 

- 

250,000 
21,648,919 

15,724,608 

4,160,485 
106,534 
693,908 

2,479,494 
1,268,027 

47,882 
645,886 

25,126,824 

. 15,064,610 
655,821 

15.720.43 1 

$ 118,939,156 

See Notes to Financial Statements 



2009 2008 
EQUITIES AND LIABILITIES 

EQUITIES 
Memberships 
Patronage capital 
Other equities 

$ 161,310 $ I 6 1,245 
65,446,465 60,267,905 
2,019,443 1,909,023 

Total equities 67,627,218 62,338,173 

LONG-TERM DEBT, net of current maturities 

CURRENT LIABILITIES 
Current portion of long-term debt 
Accounts payable 
Power cost adjustment payable 
Patronage capital payable 
Consumer deposits 
Accruedtaxes . 
Accrued compensated absences 
Other accrued liabilities 

Total current liabilities 

DEFERRED CREDITS 

Total liabilities 

39,141,934 39,67 1.1 64 

1,623,622 1,544,095 
4,249,706- 4,935,710 
5,199,806 - 

54,372 ~ 27,107 
2,868,752 2,525,928 
. 878,792 773,161 

634,666 485,555 
499,530 547,183 

16,009,186 10,838,739 

5,653,444 

60,804,564 

$ 128,431,782 

6.09 1.080 

56.600.983 

$ 1 18,939,156 

2 



MOHAVE ELECTRIC COOPERATIVE, INC. 
STATEMENTS OF REVENUE AND PATRONAGE CAPITAL 
YEARS ENDED DECEMBER 31,2009 AND 2008 

2009 2008 
OPERATIONS 

OPERATING REVENUES 
Electric 
Other 

Total operating revenues 

$ 75,296,347 
613,589 

75,909,936 

$ 71,654,111 
720,503 

72,374,614 

OPERATING EXPENSES 
Purchased power 
Transmission - operation and maintenance 
Distribution - operation 
Distribution - maintenance 
Customer accounts 
Customer service 
Administrative and general 
Depreciation 
Interest expense on long-term debt 
Interest expense on customer deposits 

Total operating expenses 

OPERATING MARGINS BEFORE CAPITAL CREDITS 

58,273,523 
374,367 

2,407,216 
1,397,297 
2,332,076 

27033 1 
4,301,229 
2,176,550 

* 2,208,733 

60,279,822 
94,772 

.2,018,055 
1,156,549 
1,976,277 

309,269 
4,274,870 
1,802,335 
2,273,711 

103,791 
74,289,45 1 

. 118,932 
73.860.454 

(1,485,840) 1,620,485 

GENERATION AND TRANSMISSION AND 
OTHER COOPEMTIVE CAPITAL CREDITS 6,498,575 6,091,921 

5.012.735 7.7 12.406 NET OPERATING MARGIN 

NON-OPERATING MARGINS 
Interest and dividend income 
Other expense 
Gain on sale of franchise 

Total non-operating margins 

499,868 351,129 

110,369 1 10,727 
607.096 439.385 

(3,141) (22947 1 1 

NET MARGINS $ 8,151,791 $ 5,619,831 

PATRONAGE CAPITAL 

S 60,267,905 52,330,699 PATRONAGE CAPITAL, BEGINNING OF YEAR 

5,619,831 8,15 1,791 NET MARGINS 

LESS RETIREMENT OF CAPITAL CREDITS (214,585) 

PATRONAGE CAPITAL, END OF YEAR $ 65,446,465 $ 60,267,905 

See Notes to Financial Statements 3 



MOHAW ELECTRIC COOPERATIVE, INC. 
STATEMENTS OF CASH FLOWS 
YEARS ENDED DECEMBER 31,2009 AND 2008 

OPERATING ACTIVITIES 
Net margins 
Adjustments to reconcile net m a e n s  to net cash 

provided by operating activities 
Depreciation 
Amortization of deferred charges 
Gain on sale of franchise 
Patronage allocations 

Changes in assets and liabilities 
Accounts receivable 
Power pool receivable 
Materials and supplies 
Prepayments 
Deferred charges 
Power cost adjustment 
Other assets 
Accounts payable and other liabilities 

NET CASH FROM OPERATING ACTWlTIES 

INVESTING ACTIVITIES 
Additions net of retirement and salvage to electric plant 
Proceeds received on notes receivable 
Purchases of held to maturity investments 
Cash received h m  capital credit retirements 

NET CASH USED FOR INVESTING ACTIVITIES 

FINANCING ACTIVITIES 
Amounts received for contribution in aid of construction 
Net change in other equities 
Proceeds from issuance of long term debt 
Payments on long-term debt 
Retirements of capital credits 

NET CASH USED FOR FINANCING ACTMTLES 

I NET CHANGE I N  CASH AM3 CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

I CASH AND CASH EQUIVALENTS AT END OF YEAR 

SUPPLEMENTAL DISCLOSURES OF CASH FLOW 
WORMATION 

Cash paid for interest 

Noncash patronage capital retirement 

2009 2008 

- $ 5,619,831 S 8,151,791 

2,287,366 1,933,947 
47,88 1 47,882 

(1 10,369) (1 10,369) 
(6,498,575) (6,09 192 1 ) 

(151,458) 
539,029 
347,218 
140,403 
74,482 

6,467,833 
10,000 

(108,886) 

(406,425) 
1,590,320 

459,93 1 
(95,927) 
(6,745) 

(1 00,000) 
6,794,377 

429,39 1 

8,664,755 12,596,252 

(1,888,174) (4,724,508) 
. 106,534 10 1,495 

100,267 90,766 

(3,681373) (4,532,247) 

(2,000,000) - 

(3,105) 71,913 
(78) (15,458) 

1,106,000 - 
(1,555,703) (1,s 15,643) 

(330,708) (70,628) 

(783,594) (1,529,816) 

4,199,788 6,534,189 

15,724,608 9,190,419 

!§ 19,924,396 S 15,724,608 

$ 2,324,197 $ 2,372,715 

S 110,563 S 143,957 

See Notes to Financial Statements I 
I 4 



MOHAVE ELECTRIC COOPERATIVE, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2009 AND 2008 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

General \ 

Mohave Electric Cooperative, Inc. (the Cooperative) is an electric distribution cooperative headquartered in 
Bullhead City, Arizona. The service area includes residential, commercial, and irrigation members located in a 
fourcounty area surrounding Bullhead City. 

The Cooperative is subject to the accounting and reporting rules and regulations of the Rural Utilities Service 
(RUS). The Cooperative follows the Federal Energy Regulatory Commission’s Uniform System of Accounts 
prescribed for Class A and B Electric Utilities as modified by RUS. The Cooperative’s rates are regulated by the 
Arizona Corporation Commission (ACC). The regulated rates are designed to recover the Cooperative’s costs of 
providing electric distribution. In view of the demand for the regulated services and the level of competition both 
direct and indirect, the Cooperative believes that rates are set at levels that will recover the Cooperative’s costs. 

As a result of the ratemaking process, the Cooperative applies Statement of Financial Accounting Standards 
(SFAS) No. 71, Accountingfor rhe Efects ofcertain Types ofRegulations. The application of generally accepted 
accounting principles by the Cooperative differs in certain respects from the application by non-regulated 
businesses as a result of applying SFAS No. 7 1. Such differences generally relate to the time at which certain 
items enter into the determination of net margins in order to follow the principle of matching costs and revenues. 

~ 

I Electric Plant, Maintenance, and Depreciation 
I 
~ 

Electric plant is stated at the original cost of construction, which includes the cost of contracted services, direct 
labor, materials, and overhead items. Contributions from others toward the construction of electric plant are 
credited to the applicable plant accounts. 

The Cooperative evaluates impairment of its long-lived assets and certain intangible assets whenever events or 
changes in circumstances indicate that the canying amount of the asset may not be recoverable. An asset is 
deemed impaired if the fair value is less than the canying amount of the asset. 

Maintenance and repairs, including the renewal of minor items of plant not comprising a retirement unit, are 
charged to the appropriate maintenance accounts, except that repairs of transportation and service equipment are 
charged to clearing accounts and redistributed to operating expense and other accounts. 

Depreciation is computed using the straight-line method based upon the estimated useful lives of the various 
classes of property. 

Cash and Cash Equivalents 

For purposes of the statements of cash flows, the Cooperative considers all investments with original maturities of 
three months or less to be cash equivalents. 

Investments 

The Cooperative holds investments in associated organizations that are recorded at cost, including allocated 
patronage capital and investments in securities that are classified as held to maturity securities. Management 
determines the appropriate classification at the time of purchase and reevaluates such determination at each 
balance sheet date. Held to maturity securities are recorded at amortized cost which at year end approximates fair 
value. Management determines fair value of its investments based on quoted market prices in active markets at 
each balance sheet date. 
(continued on next page) 5 



NOTES TO FINANCIAL STATEMENTS 

Fair Value of Financial Instrunients 

The Cooperative considers the canying amount of significant classes of financial instruments on the balance 
sheets, including cash, accounts receivable, inventories, other assets, accounts payable, accrued liabilities, and 
variable rate long-term debt to be reasonable estimates of fair value either due to their length of maturity or the 
existence of variable interest rates underlying such financial instruments that approximate prevailing market rates 
at December 31,2009 and 2008. The investments in associate companies are not actively traded and fair value is 
not readily estimabl’e. 

The Cooperative has fixed-rate long-term debt financial instruments as of December 31, 2009 and 2008. 
Generally, the carrying value of the fixed rate long-term debt approximates its fair value, although the 
Cooperative has certain fixed-rate long-term debt financial instruments which have carrying values that may differ 
from their estimated fair values. It is not practicable for the Cooperative to estimate the fair value of these 
financial instruments given the nature of the debt agreements that are in place which include debt from federal 
agencies of the United States with interest rates that are not considered to have comparable prevailing rates as of 
December 31,2009 and 2008. 

Materials and Supplies 

Inventories are stated at average cost. 

Receivables and Credit Policies 

Accounts receivables are uncollateralized customer obligations due under normal trade terms requiring payment 
within 30 days from the billing date. Past due balances are subject to disconnection of service. Unpaid non electric 
sales receivables with dates over 30 days old are assessed interest at 1.5% of the unpaid balance. 

Payments on trade and notes receivable are allocated to the earliest unpaid billings. The canying amounts of trade 
and notes receivable are reduced by a valuation allowance that reflects management’s best estimate of the amount 
that will not be collected. Management reviews all trade and notes receivable balances periodically and adjusts the 
allowance accounts based on current economic conditions and past experience. 

Electric Revenues 

The Cooperative records electric revenues as billed to customers on a monthly basis. Revenue is not accrued for 
power delivered and not billed as of the end of each month. As of December 31, 2009 and 2008, this unbilled 
revenue is estimated at approximately $3,3 1 3,000 and $3,895,000, respectively. 

# 

The Cooperative’s tariffs for electric service include a power cost recovery factor under which any differences 
between the revenue generated h m  the power cost included in base rates and actual power cost are deferred and 
are either charged or credited to customers’ monthly billings in future periods. The Cooperative had an 
accumulated net over recovery of $5,199,806 at December 31, 2009 and an accumulated net under recovery of 
$1,268,027 at December 31,2008. 

Power Costs 

Power costs include all power delivered to the Cooperative, regardless of whether the power supplier has billed 
the Cooperative for power delivered. 

(continued on next page) 6 



NOTES TO FINANCIAL STATEMENTS 

Patronage Capital 

As provided in the Cooperative’s bylaws, net margins are treated as advances of capital by the members. 
Patronage capital is allocated to each member on the basis of electricity purchases. 

Pension Plan 

The policy of the Cooperative is to fund pension costs accrued. 

Income Taxes 

The Cooperative is exempt from federal income taxes on related income under Section 501(a) of the Internal 
Revenue Code as described in Section 50I(c)(12). 

The Cooperative adopted the provisions of FASB Accounting Standards Codification Topic ASC 740-10 
(previously Financial Interpretation No. 48, Accounfing for Uncertainty in income Taxes), on January 1, 2009. 
The implementation of this standard had no impact on the financial statements. As of both the date of adoption, 
and as of December 3 1,2009, there was no unrecognized tax accrual. 

The Cooperative would recognize future accrued interest and penalties related to unrecognized tax benefits in 
income tax expense if incurred. Generally, the Cooperative is no longer subject to Federal or state tax 
examinations by tax authorities for years before 2006. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principlq generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

Asset Retirement Obligarion 

The Cooperative records the fair value of an asset retirement obIigation as a liability in the period in which it 
incurs a legal obligation associated with the retirement of tangible long-lived assets that result fiom the 
acquisition, construction, development, andor normal use of the assets. The Cooperative also records a 
corresponding asset that is depreciated over the life of the asset. Subsequent to the initial measurement of the 
asset retirement obligation, the obligation is adjusted at the end of each period to reflect the passage of time and 
changes in the estimated future cash flows underlying the obligation. 

The Cooperative has determined that they do not have any significant asset retirement obligations. 

Credit Risk 

The Cooperative maintains its cash balances in several area banks. Such balances are insured by the Federal 
Deposit Insurance Corporation up to a maximum of $250,000. The balances in these institutions may exceed the 
federally insured limit from time to time. 

Sales Taxes 

The Cooperative has customers in the state and municipalities in which those governmental units impose a sales 
tax on certain d e s .  The Cooperative collects those sales taxes fiom its customers and remits the entire amount to 
the various governmental units. The Cooperative’s accounting policy is to exclude the tax collected and remitted 
from revenue and cost of revenue. 
(continued on next page) 7 



NOTES TO FINANCIAL STATEMENTS 

Subsequent Events 

The Cooperative has evaluated subsequent events through June 10,2010, the date which the financial statements 
were available to be issued. 

NOTE 2 - ELECTRIC PLANT AND DEPRECIATION 

The major classes of electric plant in service at December 31 are as follows: 

2009 2008 

Intangible plant 
Transmission plant 
Distribution plant 
General plant 

Construction work in progress 
Total electric plant in service 

Total electric plant 

$ 579 $ 579 
11,182,867 11,175,307 
68,073,168 66,742,572 
9,111,930 9,235,911 

88,368,544 87,154,369 
428,827 1,206,265 

$ 88,797,371 $ 88,360,634 

For the years ended December 3 1, 2009 and 2008, the provision for depreciation of electric plant was computed 
using straight-line rates as follows: 

Transmission plant 
Distribution plant 
General plant 

2.750% 
1.80% - 4.00% 
3.00% - 33.33% 

Depreciation was charged as follows: 
. 2009 2008 

Depreciation expense 
Other accounts 

$ 2:176,550 $ 1,802,335 
131.612 110.816 

Total depreciation $ 2,287,366 $ 1,933,947 

During 2009, the Cooperative changed its estimate on the economic life of electric plant by updating its 
depreciation rates based on a depreciation study conducted in 2009. The cooperative has applied the change 
prospectively in 2009 which has resulted in an increase in depreciation expense of approximately $300,000 for the 
year ended December 3 1,2009. 

(continued on next page) 8 



NOTES TO FINANCIAL STATEMENTS 

NOTE 3 - INVESTMENTS IN ASSOCIATED ORGANIZATIONS 

Patronage capital and membership in associated organizations are stated at cost, adjusted for patronage capital 
allocations and payments of capital credits to the Cooperative by such organizations. Investments in associated 
organizations consisted of the following at December 3 1 : 

2009 2008 

National Rural Utilities Cooperative Finance Corporation (CFC) 

of approximately 4% and mature between 201 8 and 2080 
Capital term certificates, which bear a weighted average interest rate 

Patronage capital 
Membership 
Arizona Electric Power Cooperative, hc .  (AEPCO) 

Southwest Transmission Cooperative, Inc. (Transco) 
Membership 

Patronage capital 
Membership 

Patronage capital 
Membership 

National Rural Telecommunications Cooperative (NRTC) 

CoBank 
Other 

$ 810,718 
321,050 

1,000 

22,850,473 

2,337,712 
100 

670,156 
1,000 

124,111 
1 63,22 1 

$ 818,122 
301,000 

1,000 

17,501,560 

1,346,195 
100 

698,996 
1,000 

1 18,053 
95,207 

$ 27,279,541 $ 20,881,233 

, 
CFC has the right to apply any unpaid amounts from the Cooperative’s line of credit described in Note 8 against 
the capital term certificates held by the Cooperative. 

NOTE 4 - FAIR VALUE MEASUREMENT 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date in the principal or most advantageous market. A hierarchy is 
used to determine the fair value of an asset or liability. The fair value hierarchy has three levels of inputs, both 
observable and unobservable. The Cooperative uses the lowest possible level of input to determine fair value. 
Level 1 inputs include quoted market prices in an active market for identical assets or Iiabilities. Level 2 inputs are 
market data, other than Level 1, that are observable either directly or indirectly. 

Level 2 inputs include quoted market prices for similar assets or liabilities, quoted market prices in an inactive 
market, and other observable information that can be corroborated by market data. Level 3 inputs are 
unobservable and corroborated by little or no market data. 

Except for those assets and liabilities which are required by authoritative accounting guidance to be recorded at 
fair value in its balance sheets, the Cooperative has elected not to record any other assets or liabilities at fair value. 

No events occurred during 2009 which would require adjustment to the recognized balances of assets or liabilities 
which are recorded at fair value on a nonrecurring basis. 

(continued on next page) 



NOTES TO FINANCIAL STATEMENTS 

Disclosure requirements for fair value of financial instruments require disclosure of the fair value of financial 
assets and financial liabilities, including those financial assets and financial liabilities that are not measured and 
reported at fair value on a recumng basis or nonrecurring basis. The Cooperative considers the carrying amount 
of significant classes of financial instruments on the balance sheets, including cash, accounts receivable, 
inventories, other assets, accounts payable, accrued liabilities, and variable rate long-term debt to be reasonable 
estimates of fair value either due to their length of maturity or the existence of variable interest rates underlying 
such financial instruments that approximate’ prevailing market rates at December 3 1, 2009 and 2008. The 
investments in associated companies are not actively traded and fair value is not readily estimable. 

The following tables provide information on those assets and liabilities measured at fair value on a recuning basis 
as well as financial instruments for which the carrying amounts and estimated fair values differ at December 3 1, 
2009 and 2008, respectively. 

Carrying values are as follows: , 

2009 2008 

Held to maturity securities $ 2,000,000 $ - 

The related fair values of these assets and liabilities are determined as follows at December 3 1,2009: 

Held to maturity securities 

Quoted Prices in Observable Unobservable 
Active Markets Inputs Inputs 

(Level 1) (Level 2) (Level 3) 

$ 2,000,000 $ $ - - 
- Total assets $ 2,000,000 $ .$ - 

The f2ir value for securities is determined by reference to quoted market prices. 

NOTE 5 - PATRONAGE CAPITAL 

Patronage capital consisted of the following at December 31: 
2009 2008 

Assigned 
Assignable 

Less retirements 

S 68,206,144 $ 60,054,353 
5,619,831 r 8,151,791 

73,825,975 68,206,144 
(8,379,s 10) (7,938,239) 

$ 65,446,465 $ 60,267,905 

Under the provisions of the Cooperative’s mortgage agreements, until the total equities equa1 or exceed 30% of 
the total assets of the Cooperative, the return to members (retirements) of patronage capital is limited generally to 
25% of the net margins earned by the Cooperative in the prior calendar year. During 2009 and 2008, the 
Cooperative’s capital exceeded 30% of total assets. 

(continued on next page) 10 



NOTES TO FINANCIAL STATEMENTS 

NOTE 6 - OTHER EQUITIES 

At December 31, other equities consisted of: 
2009 2008 

Retired capital credits - gain 
Donated capital 

$ 1,980,308 $ 1,871,891 
39.135 37.132 

$' 2,019,443 S 1,909,023 

Capital credits retired at less than 100% are recorded as retired capital credit gain. The Cooperative pays out 
estate capital credits at 50% as permitted by RUS and the bylaws of the Cooperative. 

NOTE 7 - LONGTERM DEBT 

All of the CooDerative's assets are pledged as security for the long-term debt due RUS, FFB, and CFC, which 
consisted of thi following at December 3i : 

Mortgage notes payable to RUS, principal payments 
through 2033 with interest at 

2.00% 
5 .OO% 
5.13% 
5.25% 

Notes payable to CFC, principal payments through 
2027 with interest at 

5.75% 
5.85% 
5.97% 
6.20% 
7.00% 
7.45% 
8.75% . 

Notes payable to FFB, principal payments through 
2039 with interest at 

4.80% 
5.05% 
4.00% 
4.60% 

Note payable to CoBank, principal payments through 
2028 With interest at 7.25% 

2009 2008 

$ 375,037 $ 436,091 
11,!)59,170 12,730,482 
1,649,710 1,694,311 
1,787,075 1,835,060 

* 15.770.992 16.695.944 

73,732 
540,888 
572,343 

1,970,341 

5,492 
2,769,286 
5,932,082 

- 

89,68 1 
605,260 
645,806 

2,084,523 
5,280 
12,358 

2,832,233 
6,275,14 1 

12,376,358 12,568,896 
1,376,245 1,396,743 
1,101,076 - 
2,520,184 236 1,005 
17,373,863 16526,644 

1.688.619 1.71 7.530 

Total long-term debt 40,7 65,556 41,215,259 

Less current maturities 

Lung-term debt, net of current maturities 

(1,623,622) ( 1544,095) 

$ 39,141,934 $ 39,671,164 

(continued on next page) 1 1  



NOTES TO FINANCIAL STATEMENTS 

Under the loan agreements with CFC, the interest rates on certain of the notes payable to CFC are adjusted to 
current rates every seven years. The Cooperative must maintain certain financial requirements to stay in 
compliance with the terms of the loan agreement. As of December 3 1,2009 and 2008, the cooperative was in full 
compliance with the financial requirements. 

Principal and interest installments on the above notes are due in quarterly and monthly payments. As of 
December 31, 2009, annual principal maturities of long-term debt for the next five years and thereafter are as 
follows: 

Years ending December 3 1, 

2010 
201 1 
2012 
2013 
2014 
Thereafter 

Amount 

$ 1,623,622 
1,667,415 
1,717,509 
1,756,138 
1,802,219 

32,198,653 

!§ 40.765.556 

NOTE 8 - LINE OF CREDIT AND UNADVANCED FUNDS 

The Cooperative has a $5,800,000 line of credit for short-term financing fiom CFC at an interest rate not to 
exceed 1 % above prime, expiring in March 201 0. No amount was outstanding as of December 3 1 , 2009 and 2008. 

The Cooperative had unadvanced h d s  totaling $1,106,000 available from FFB at December 31, 2008. These 
funds were advanced to the Cooperative during the year ended December 3 1,2009. 

NOTE 9 - DEFERRED CREDITS 

Deferred credits consisted of the following at December 3 1 : 

Deferred credits: 
Refundable advances for construction 
Renewable energy credits 
Deferred compensation 
Other 

.$ 5,024,136 $ 5,915,748 
400,000 
234,l 60 176,253 

- 

(4,852) (92 1 1 
$ 5,653,444 $ 6,091,080 

The refundable advances for construction represent advance payments fmm developers and customers for 
construction related projects. Amounts wilt be refunded to the respective consumer and developer based upon pre- 
established contract terms. Advances not refunded within the term of the contracts (generally three to seven years) 
revert to the Cooperative and are credited to the applicable plant accounts. Renewable energy credits represent 
reimbursements due to customers for installation of renewable energy equipment as mandated by the Arizona 
Corporation Commission. 

(continued on next page) 12 



NOTES TO FINANCIAL STATEMENTS 

NOTE 10 - EMPLOYEE BENEFIT PLANS 

Substantially all employees of the Cooperative are eligible to participate in the National Rural Electric 
Cooperative Association (NRECA) Retirement and Security Program and the NRECA SelectRE Pension Plan. 
The Retirement and Security Program is a defined benefit pension plan, and the SelectRE Pension Plan is a 
defined contribution plan. Both plans are exempt under the Internal Revenue Code. For the Retirement and 
Security Program, the Cooperative makes arid expenses monthly contributions equal to the required pension 
contribution. For the SelectRE Pension Plan, the Cooperative contributed and expensed a matching contribution 
of a maximum 5% of the salary of employees electing to participate in the plan for the years ended December 31, 
2009 and 2008. Total costs for both plans were approximately $745,900 and $615,000 for the years ended 
December 31, 2009 and 2008, respectively. In these multi-employer plans, which are available to all member 
cooperatives of NRECA, the accumulated benefits and plan assets are not determined or allocated by individual 
employer. As a result of prior Cooperative approved increase in benefits, the Cooperative paid approximately 
$958,000 to the multi-employer plan. This payment is being amortized over 20 years, the average estimated 
future service period. At December 31, 2009 and 2008, the past service pension costs totaled $655,822 and 
$703,703, respectively. 

NOTE 11 - DEFERRED COMPENSATION 

A non-qualified deferred compensation agreement was created at the Cooperative. The agreement permits an 
eligible employee to elect to set aside a portion of current compensation to be paid out at a later date commencing 
with the first month following the date of retirement. The plan assets and related liability are recorded on the 
Cooperative’s balance sheet. 

NOTE 12 - PARTICIPATION IN POWER POOL 

In 2002, the Cooperative entered into an agreement with Aggregated Energy Services (AES), which functions as a 
resource aggregator in coordination with the Western Area Power Administration (WAPA). The Cooperative is a 
participant in AES. The Cooperative entered into the AES Aggregation Agreement to more efficiently use its 
resources to meet demand. WAPA acts, under the AES Agreement, as the scheduling and dispatch agent and 
manages the electric resources available to the AES Group. 

The parties agreed to a settlement of transactions for 2009, whereby the Cooperative will receive payment of 
approximately $150,000, which was recorded as a receivable in the accompanying financial statements. The 
parties agreed to a settlement of transactions for 2008, whereby the Cooperative received approximately $2.7 
million as of December 31,2008 and an additional amount of approximately $700,000, which was recorded as a 
receivable in the accompanying financial statements. 

NOTE 13 - COMMITMENTS AND RELATED PARTY TRANSACTIONS 

The Cooperative is an Arizona Electric Power Cooperative, Inc (AEPCO) partial requirements customer. As a 
continuing Class A member of AEPCO, which is a not-for-profit generation and transmission cooperative, the 
Cooperative is entitled to representation on the board of directors of AEPCO and its affiliated corporations. The 
Cooperative, under the terms of an agreement with AEPCO and in consideration of payments of a fixed monthly 
capacity charge and fixed demand and energy charge, is entitled to 35.8% of the AEPCO resources, including 
transmission, and allocated demand and usage levels. The Cooperative has the contractual ability to resell 
AEPCO-provided resources in excess of the Cooperative’s needs and not used by the Cooperative. The 
Cooperative’s demand requirements beyond AEPCO‘s allocated resources are met through AES aggregation, 
other purchase power contracts, and open market purchases. 

(continued on next page) 13 
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NOTES TO FINANCIAL STATEMENTS 

I 
In order to meet its demand requirements, the Cooperative entered into a Transmission Agreement with Transco, 
an Arizona not-for-profit transmission cooperative corporation resulting from the restructuring of AEPCO. The 
Cooperative uses the Transmission Agreement to meet its demand usage requirements, with obligations to pay 
Transco based on specified formulas. 

During 2009 and 2008, the Cooperative purchased power and transmission services from AEPCO and Transco 
under the terms of the respective contracts at B cost of approximately $53,410,000 and $54,280,000, respectively. 
The Cooperative had approximately $4,120,000 and $4,352,000 of accounts payable to AEPCO and Transco, 
under the contracts for purchased power and transmission services as of December 31, 2009 and 2008, 
respectively. The Cooperative has an investment in patronage capital credits of Transco at December 31 , 2009 and 
2008 of approximately $25,190,000 and $1 8,848,000, respectively. 

The Cooperative has a three-party contract with a customer and AEPCO that states that any ACC-approved 
changes in AEFCO rates billed to the Cooperative will be passed through to the customer. The rates billed under 
the customer contract have not been and may or may not be adjusted to reflect the new rate structure under the 
Partial Requirements Capacity and Energy Agreement (PRCEA). The Cooperative and legal counsel have held 
meetings with AEPCO and believe that, through December 3 1,2009, the total rates cuxrently being charged to the 
customer are appropriate. Upon customer request, the Cooperative and AEPCO intend to negotiate with the 
customer regarding any impact of the PRCEA on the rates being charged to the customer. No amounts have been 
recorded in the accompanying financial statements for any possible over or under recovery resulting from the 
different rate structures. 

As of December 3 1,2009 and 2008, the Cooperative has not entered into any construction contracts. 

Claims and Litigatiori 

The Cooperative is involved in various legal matters that management considers to be in the noma1 course of 
business. In management’s opinion, all matters will be settled or dismissed without material effect on the 
Company’s financial condition or operations. 

NOTE 14 - SALE OF FRANCHISE 

The 2002 sale of the Cooperative’s NRTC fkanchise (with a canying value of $300,000 at the time of sale) for an 
interest-inclusive price of $4,000,000 to Western Competitive Solutions, Inc. (Western) was legally effective and 
completed as of January 1 , 2002 and approved by NRTC in 2003. The 2002 sales contract requires payments to 
the Cooperative in twenty annual installments of $200,000. At December 31, 2009, there was a remaining 
balance of $1,776,223 net of discount, offset by a deferred gain of $1,324,421 , for a net note receivable of 
$451,802. At December 31, 2008, there was a remaining balance of $1,882,757 net of discount, offset by a 
deferred gain of $1,434,790, for a net note receivable of $447,967. Western is an Arizona corporation whose 
directors and officers consist of one member of the Cooperative’s board of directors and the Chief Executive 
Officer of the Cooperative. 
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NOTES TO FINANCIAL STATEMENTS 

Payments to be received under the note receivable, exclusive of interest, are as follows: 

Years ending December 3 1, 

2010 
201 1 
2012 
2013 
2014 
Thereafter 

Less deferred gain 

# # # # #  

Amount 

$ 111,823 
1 17,374 
1 23,20 1 
129,3 17 
135,736 

1,158,772 
1,776,223 

(1,324,421) 

$ 451.802 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
BALANCE SHEETS 
DECEMBER 31,2009 AND 2008 

2009 2008 
ASSETS 

ELECTRIC PLANT, AT COST 
In service 
Construction work in progress 

Total electric plant 
Less accumulated depreciation 

Electric plant - net 

OTHER PROPERTY AND TNVESTMENTS 
Investments in associated organizations 
Held to maturity investments 
Special funds - defmed compensation 
Note receivable - sale of franchise 
Other assets 

CURRENT ASSETS 
Cash and cash equivalents 
Accounts receivable, less allowance for doubtful accounts 

Note receivable - sale of fi-anchise - current portion 
Power pool receivable 
Materials and supplies 
Power cost adjustments under recovery 
Past service pension costs - current portion 
Prepayments 

of $212,123 in 2009 and $48,478 in 2008 

Total current assets 

DEFERRED DEBITS 
Construction advances 
Past service pension costs 

I See Notes to Financial Statements 

~~ 

$ 88,368,544 $ 87,154,369 
428,827 1,206,265 

88,797,371 88,360,634 
(33,642,088) (31,917,652) 

56,442,982 55,155,283 

27,279,541 20,881,233 
2,000,000 - 

234,160 176,253 
339,979 341,433 
240,000 250,000 

30,093,680 21,648,919 

19,924,396 15,724,608 

4,311,943 4,160,485 
111,823 - 106,534 

* 154,879 693,908 
2,132,276 2,479,494 - 1,268,027 

47,882 47,882 
505,483 6451886 

27.188.682 25.126-824 
, I  r s ~- 

15,386,197 15,064,610 
607,940 655,821 

15,994,137 15,720,43 1 

$ 128,431,782 $ 118,939,156 



EideBaillL 

appropriate in the circumstances, but not for tlie purpose of expressing an opinion on the effectisaess of 1be 
Cooperative's internal control over financial reporting. Accordingly, we express no such opinion. An audit also 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statenienrs, 

W' ' 

I ~ E P E N D E N T  AUDITOR'S REPORT 

The Board ofDirectors 
Mohatve Electric Cooperative, Inc. 
Bullliead City- Arizona 

We have audited the accompanying balance sheets of Mohave Electric Cooperative, f n c  (the Cooperative) as of 
December 31,2009 and 2008, and the rclated statements of revenue and patronage capital and cash flows for the 
years then ended. These financial statements are the responsibility of the Cooperative's management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

I In our opinion, the financial statements referred to above present fairlys in all material respecfs, the financial 
position of Mohave Electric Cooperative, Inc. as of December 31, 2009 and 2008, and the results of its 
operations and its cash flows for the years then ended in confbrmity with accounting principles generally accepted 
in the United States of America. 

In accordance with Government Atidiring Siandard~, we have also issued our report dated June 10, 2010 on our 
consideration of Mohave Electric Cooperative, fnc.'s internd control over financial reporting and OUT tests of its 
compliance with certain provisions of laws, regulations: contncts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not l o  provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Gownirrreirt 
Auditing Standurds and important for assessin3 the results of our audit. 

Phoenix, Arizona 
June 10,2010 

1 
www.eidebailly.com 

1850 N. Cenhol Ave., Ste. 400 1 Phwmix, AZ 850046624 2 T 602.2645844 i F 602.277.4545 i EOE 

http://www.eidebailly.com
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Page 1 
BILLING ADJUSTMENTS AND ADDERS 

SCHEDULE A 

Application 
The Cooperative shall include the following adjustments and adders to the charges 

computed under all of its Standard Offer Tariffs: 

Tax Adjustment 
To the charge computed in this rate schedule, including all adjustments, shall be added 

the applicable proportionate part of any taxes or governmental impositions which are or may in 
the future be assessed on the basis of gross revenues of the Cooperative and/or the price or 
revenue from the electric energy or service sold and/or the volume of energy purchased for sale 
and/or sold hereunder. 

Purchased Power Cost Adiustment 

below the base purchased power cost of $0.091 183 per kWh sold, flow through such increases 
or decreases to all classes of customers. 

The Cooperative shall, if purchased power cost is increased or decreased above or 

Property Tax Adjustment: 
The Cooperative shall, if annual property taxes within any calendar be increased or 

decreased above or below the base cost of $1,001,834 per year, flow through such increases or 
decreases to all classes of customers on a per kWh basis. 

Stranded Cost Charges 

and/or competitive market transition charges in accordance with rates and rules approved by 
the Arizona Corporation Commission. 

Customer will be responsible for payment of charges or fees for stranded cost recovery 

Renewable Eneruv Standard (RES) Surcharge 

RES tariff to help offset the costs associated with the Cooperative’s programs designed to 
promote alternative generation requirements that satisfy the RES as approved by the Arizona 
Corporation Commission. 

The Cooperative shall add to its bill an RES Surcharge in accordance with the approved 

Demand Side Management (DSM) Programs; DSM Adjustment Mechanism 

separate DSM adjustment mechanism which shall provide for a separate and specific 
accounting for pre-approved DSM costs. 

The Cooperative shall recover its cost for pre-approved DSM programs through a 



ELECTRIC RATES 

RESIDENTIAL SERVICE 

R 

Page 2 

Power 

Supply 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEOIGeneral Manager 

Metering 

Effective Date: 

Meter 

Reading Billing Access Total 

STANDARD OFFER TARIFF 

RESIDENTIAL SERVICE 
SCHEDULE R 

Avai la bi I i ty 
In the Cooperative’s Certificated Area to residential customers where the Cooperative’s 

facilities are of adequate capacity and the required phase and suitable voltage are in existence 
and are adjacent to the premises served. 

Application and Type of Service 

phase service may be furnished under the Cooperative’s rules on line extensions. This rate is 
not applicable to standby, supplementary or resale service. 

Alternating current, single phase, 60 Hertz, at available secondary voltages. Three 

Monthly Rate 

Customer Charge 

($/Customer/Mo) 

Energy Charge ($lkWh) 

(Single or Three-phase) 

First 400 kWh per month 

Next 600 kWh per month 

Over 1,000 kWh per month 

$0.095280 

$0.095280 

$0.095280 

Distribution Charges 

$3.04 $1.08 $5.00 $7.38 $16.50 

$0.001093 $0.001093 

$0.01 1093 $0.01 1093 

$0.021093 $0.021093 

Total Rate 

$16.50 

$0.096373 

$0.106373 

$0.1 16373 



ELECTRIC RATES 

RESIDENTIAL SERVICE 
SCHEDULE R 

Page 3 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1.. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

Customer. 

Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 



ELECTRIC RATES 

I 
RESIDENTIAL DEMAND 

RD 

Customer Charge 

($/Customer/Mo) 

Billing Demand (per NCP kw) 
Energy Charge ($/kWh) 

(Single or Three-phase) 

First 400 kWh per month 

Next 600 kWh per month 

Over 1,000 kWh per month 

Page 4 

Power Distribution Charges 

Supply Meter Total Rate 

Metering Reading Billing Access Total 

$3.04 $1.08 $10.00 $7.38 $21.50 $21.50 

$8.00 $0.00 $0.00 $0.00 $0.50 $0.50 $8.50 

$0.068402 $0.000000 $0.000000 $0.068402 

$0.068402 $0.009065 $0.009065 $0.077467 
$0.068402 $0.019065 $0.019065 $0.087467 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Effective Date: 

STANDARD OFFER TARIFF 

EXPERIMENTAL RESIDENTIAL DEMAND SERVICE 
SCHEDULERD 

Availa bi I ity 
In the Cooperative’s Certificated Area to residential customers where Cooperative 

facilities are of adequate capacity and the required phase and suitable voltage are in existence 
and are adjacent to the premises served. This experimental rate is limited to the first 200 
residential customers requesting this service. 

Application and Type of Service 

phase service may be furnished under the Cooperative’s rules on line extensions. This rate is 
not applicable to standby, supplementary or resale service. 

Alternating current, single phase, 60 Hertz, at available secondary voltages. Three 

I Monthly Rate 

Billinq Demand per NCP kW 

(1 5) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand established for any fifteen 



ELECTRIC RATES 
Page 5 

EXPERIMENTAL RESIDENTIAL DEMAND SERVICE 
SCHEDULERD 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adiustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 
Other charges may be applicable subject to approval by the Arizona Corporation 

Commission. 

Rules and Regulations 
The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Commission shall apply to- Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

Contract 
If service is requested in the Cooperative’s Certificated Area and the provision outlined 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 



ELECTRIC RATES 

Metering 

Page 6 

Meter 

Reading Billing Access Total 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title : C EOIGene ral Ma nag er 

(WkWh) 
(Single or Three-phase) 

First 400 kWh per month 

Next 600 kWh per month 

Over 1,000 kWh per month 
Off-peak Energy Charge 
($lkWh) 

(Single or Three-phase) 

First 400 kWh per month 

Next 600 kWh per month 

Over 1,000 kWh per month 

Effective Date: 

$0.207223 

$0.207223 

$0.207223 

$0.057223 

$0.057223 

$0.057223 

STANDARD OFFER TARIFF 

RESIDENTIAL TIME OF USE SERVICE 
SCHEDULE RTOU 

Availabilitv 
In the Cooperative’s Certificated Area to residential customers where the Cooperative’s 

facilities are of adequate capacity and the required phase and suitable voltage are in existence 
and are adjacent to the premises served. 

Application and Type of Service 

phase service may be furnished under the Cooperative’s rules on line extensions. This rate is 
not applicable to standby, supplementary or resale service. 

Alternating current, single phase, 60 Hertz, at available secondary voltages. Three 

I Monthlv Rate 

($/Customer/Mo) 
On-Peak Energy Charge 

Distribution Charges 

$3.04 $1.08 $10.00 $7.38 $21.50 

$0.001093 $0.001093 

$0.01 1093 $0.01 1093 

$0.021093 $0.021093 

$0.001093 $0.001093 

$0.01 1093 $0.01 1093 

$0.021093 $0.021093 

Total Rate 

$21.50 

$0.208316 

$0.228316 

$0.21 8316 

$0.058316 

$0.06831 6 

$0.078316 



ELECTRIC RATES 

RESIDENTIAL TIME OF USE SERVICE 
SCHEDULE RTOU 

Page 7 

Definition of On-Peak Period (Excluding Weekends) 

through Friday, excluding weekends. All other hours are considered off-peak. 
From April 15 through October 15: On-peak hours are 12:OO P.M. to 9:00 P.M., Monday 

From October 15 through April 15: On-peak hours are 6:OO A.M. to 1O:OO A.M., and 
from 5:OO P.M. to 1O:OO P.M., Monday through Friday, excluding weekends. All other hours are 
considered off-peak. 

Customer Option: On-Peak Period (Including Weekends) 

day, including weekends. All other hours are considered off-peak. 
From April 15 through October 15: On-peak hours are 2:OO P.M. to 8:30 P.M., every 

From October 15 through April 15: On-peak hours are 6:30 A.M. to 9:30 A.M., and from 
530 P.M. to 9:00 P.M., every day, including weekends. All other hours are considered off-peak. 

If the customer selects the option including weekends, the Cooperative will apply a 
2.25% credit to all energy charges other than purchased power cost adjustment charges. 

Minimum Monthlv Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adiustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 



ELECTRIC RATES 
Page 8 

RESIDENTIAL TIME OF USE SERVICE 
SCHEDULE RTOU 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 



ELECTRIC RATES 

SMALL COMMERCIAL-ENERGY 

SCS-E 

Page 9 

Power 

Supply 

MOHAVE ELECTRIC COOPERATIVE, INC. 
I999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title : C EO/Ge ne ra I Ma nag er 

Effective Date: 

STANDARD OFFER TARIFF 

SMALL COMMERCIAL SERVICE-ENERGY RATE 
SCHEDULE SCS-E 

Availability 

kW or less and where the Cooperative’s facilities are of adequate capacity and the required 
phase and suitable voltage are in existence and are adjacent to the premises served. 

In the Cooperative’s Certificated Area to small commercial customers with demand of 20 

Application and Type of Service 

phase service may be furnished under the Cooperative’s rules on line extensions. This rate is 
not applicable to standby, supplementary or resale service. 

Alternating current, single phase, 60 Hertz, at available secondary voltages. Three 

Monthly Rate 

Customer Charge 

I Distribution Charges I 
I I Meter I I I I TotalRate I 

$0.015019 $0.015019 I $0.105039 I 
Minimum Monthly Charqe 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adiustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 



ELECTRIC RATES 
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SMALL COMMERCIAL SERVICE-ENERGY RATE 
SCHEDULE SCS-E 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

I The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 
If service is requested in the Cooperative’s Certificated Area and the provision outlined 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 



ELECTRIC RATES 

SMALL COMMERCIAL-DEMAND 

SCS-D 

Customer Charge 

($/Customer/Mo) 
Billing Demand (per NCP kW =. 3 
kw) 
Energy Charge ($/kWh) 

(All kWh per month; 

Single or Three-phase) 

Page I 1  

Power Distribution Charges 

Supply Meter Total Rate 

Reading Billing Access Total Metering ____- ~ 

$5.78 $2.15 $10.00 $17.07 $35.00 $35.00 

$6.31 $0.00 $0.00 $0.00 $4.48 $4.48 $10.79 

$0.074926 $0.000581 $0.000581 , $0.075507 

MOHAVE ELECTRIC COOPERATIVE, INC. 
I999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Effective Date: 

STANDARD OFFER TARIFF 

SMALL COMMERCIAL SERVICE-DEMAND RATE 
SCHEDULE SCS-D 

Availa bi I ity 

greater than 20 kW and less than or equal to 100 kW and where the Cooperative’s facilities are 
of adequate capacity and the required phase and suitable voltage are in existence and are 
adjacent to the premises served. 

In the Cooperative’s Certificated Area to small commercial consumers with demands 

Application and Type of Service 

voltages. This rate is not applicable to standby, supplementary or resale service. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

Monthly Rate 

Billing Demand per NCP kW 

established for any fifteen (1 5) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand greater than3 kilowatts 



ELECTRIC RATES 
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SMALL COMMERCIAL SERVICE-DEMAND RATE 
SCHEDULE SCS-D 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adiustments and Adders 
I This rate is subject to all billing adjustments outlined in Schedule A. 

I Other Charqes 
~ 

I Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

I 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 

I 



ELECTRIC RATES 

SMALL COMMERCIAL 
TIME OF USE 

SCS-TOU 

Customer Charge 

($/Customer/Mo) 

Billing Demand (On Peak, per kw) 

Billing Demand (per NCP kW) 
Energy Charge ($/kWh) 

(All kWh per month; 

Single or Three-phase) 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Distribution Charges 
Power 

Supply Meter Total Rate 
Metering Reading Billing Access Total 

$5.78 $2.15 $15.00 $17.07 $40.00 $40.00 

$15.00 $0.00 $0.00 $0.00 $0.00 $0.00 $1 5.00 

$0.00 $0.00 $0.00 $0.00 $4.48 $4.48 $4.48 

$0.0471 11 $0.015145 $0.015145 $0.062256 

Effective Date: 

STANDARD OFFER TARIFF 

SMALL COMMERCIAL SERVICE-TIME OF USE 
SCHEDULE SCS-TOU 

Page 13 

Availa bi I ity 
In the Cooperative’s Certificated Area to small commercial customers with demands less 

than or equal to 100 kW and where the Cooperative’s facilities are of adequate capacity and the 
required phase and suitable voltage are in existence and are adjacent to the premises served. 

Application and Type of Service 

voltages. This rate is not applicable to standby, supplementary or resale service. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

On-Peak Billinn Demand 

fifteen (1 5) minute period occurring during any monthly on-peak period. 
The On-Peak billing demand shall be the maximum kilowatt demand established for any 



ELECTRIC RATES 
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SMALL COMMERCIAL SERVICE-TIME OF USE 
SCHEDULE SCS-TOU 

Definition of On-Peak Period 

day, including weekends. All other hours are considered off-peak. 
From April 15 through October 15: On-peak hours are 2:OO P.M. to 8:30 P.M., every 

From October 15 through April 15: On-peak hours are 6:30 A.M. to 9:30 A.M., and from 
5:30 P.M. to 9:00 P.M., every day, including weekends. All other hours are considered off-peak. 

Billing Demand per NCP kW 

(15) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand established for any fifteen 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

~ Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

~ 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 



ELECTRIC RATES 

LARGE IRRIGATION PUMPING 

IP 

Customer Charge 

($/Customer/Mo) 

Billing Demand (per NCP kw) 

Energy Charge ($/kWh) 

Page 15 

Power Distribution Charges 

Supply Meter Total Rate 

Metering Reading Billing Access Total 

$5.49 $5.42 $10.00 $39.09 $60.00 $60.00 

$5.90 $0.00 $0.00 $0.00 $1.63 $1.63 $7.53 

MOHAVE ELECTRIC COOPERATIVE, INC. 
I999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

(Single or Three-phase) 

Effective Date: 

$0.074061 $0.01 00 16 $0.01 001 6 $0.084077 

STANDARD OFFER TARIFF 

LARGE IRRIGATION PUMPING SERVICE 
SCHEDULE IP 

Availability 
In the Cooperative’s Certificated Area to large irrigation pumping customers with 

connected pumping loads exceeding 50 horsepower and where the Cooperative’s facilities are 
of adequate capacity and the required phase and suitable voltage are in existence and are 
adjacent to the premises served. 

Application and Tvpe of Service 

voltages. This rate is not applicable to standby, supplementary or resale service. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

Monthly Rate 

Billing Demand per NCP kW 

(1 5) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand established for any fifteen 



ELECTRIC RATES 
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LARGE IRRIGATION PUMPING SERVICE 
SCHEDULE IP 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

I customer. 

I Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Con tract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 

I be made available. 



ELECTRIC RATES 

LARGE IRRIGATION PUMPING 
TIME OF USE 

ITOU 

Page 17 

Distribution Charges 
Power 

Supply Meter 

1 -_ 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEOlGeneral Manager 

($/Customer/Mo) 

Billing Demand (On Peak, per kW) 

Billing Demand (per NCP kw) 

Energy Charge ($/kWh) 

Effective Date: 

$5.49 $5.42 $15.00 $39.09 $65.00 

$8.90 $0.00 $0.00 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $1.63 $1.63 

STANDARD OFFER TARIFF 

(All kWh per month; 

Single or Three-phase) 

LARGE IRRIGATION PUMPING-TIME OF USE 
SCHEDULE ITOU 

0.074061 $0.000016 $0.000016 

Avai la bi lity 
In the Cooperative’s Certificated Area to large irrigation pumping consumers with 

connected pumping loads exceeding 50 horsepower and where the Cooperative’s facilities are 
of adequate capacity and the required phase and suitable voltage are in existence and are 
adjacent to the premises served. 

Application and Type of Service 

voltages. This rate is not applicable to standby, supplementary or resale service. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

Monthly Rate 

Total Rate 

$1.63 

$0.074077 

On-Peak Billing Demand 

fifteen (1 5) minute period occurring during any monthly on-peak period. 
The On-Peak billing demand shall be the maximum kilowatt demand established for any 
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LARGE IRRIGATION PUMPING-TIME OF USE 
SCHEDULE ITOU 

Definition of On-Peak Period 

day, including weekends. All other hours are considered off-peak. 
From April 15 through October 15: On-peak hours are 200 P.M. to 8:30 P.M., every 

From October 15 through April 15: On-peak hours are 6:30 A.M. to 9:30 A.M., and from 
5:30 P.M. to 9:00 P.M., every day, including weekends. All other hours are considered off-peak. ~ 

Billing Demand per NCP kW 
The billing demand shall be the maximum kilowatt demand established for any fifteen 

I (15) minute period during the billing month. 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

I Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 



ELECTRIC RATES 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Effective Date: 

STANDARD OFFER TARIFF 

LARGE COMMERCIAL AND INDUSTRIAL SERVICE 
SCHEDULE L 

Customer Charge 

@IC ustomer1Mo) 

Billing Demand (per NCP kw) 
Energy Charge ($/kWh) 

(All kWh per month: 

Single or Three-phase) 

Discounts 

Sub-Transmission Service Level 

Substation Service Level 

Distribution Primary Service Level 
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$7.76 

$0.066123 

Availability 

demands exceeding 100 kW and where the Cooperative’s facilities are of adequate capacity 
and the required phase and suitable voltage are in existence and are adjacent to the premises 
served. 

In the Cooperative’s Certificated Area to commercial and industrial consumers with 

$39.59 $3.45 $22.35 $104.61 $170.00 

$0.00 $0.00 $0.00 $2.99 $2.99 

$0.006165 $0.006165 

Application and Type of Service 

voltages. This rate is not applicable to standby, supplementary or resale service. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

$170.00 

$1 0.75 

$0.072288 

Monthly Rate 

LARGE COMMERCIAL AND 
INDUSTRIAL Power 

L Supply 

Distribution Charges 

Meter Total Rate 

Metering Readin Billin Access 

1 .OO% 

Billing Demand per NCP kW 

(1 5) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand established for any fifteen 
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LARGE COMMERCIAL AND INDUSTRIAL SERVICE 
SCHEDULE L 

Sub-transmission Delivery Service Level 

Customers will receive a 7.5% credit applied to all demand and energy charges. 
Sub-transmission delivery service level is defined as service taken at 69 kV or higher. 

Substation Delivery Service Level 
Substation delivery service level is defined as service taken directly from the low side 

bus of the distribution substation or where the customer has requested that multiple points of 
delivery be metered at the low side bus of the distribution substation. Where multiple delivery 
points are metered at the low side bus of the distribution substation, the customer will be 
charged an additional facilities charge for the Cooperative-owned, operated or maintained 
facilities on the customer side of the meter. Customers will receive a 5% credit applied to all 
demand and energy charges. 

Distribution Primary Service Level 

voltages where the customer owns the final distribution transformation equipment or where the 
customer has requested that multiple points of delivery be metered at a single primary metering 
location. Where multiple delivery points are metered at a single primary metering location, the 
customer will be charged an additional facilities charge for the Cooperative-owned, operated or 
maintained facilities on the customer side of the meter. Customers will receive a 1 % credit 
applied to all demand and energy charges. 

Distribution primary service level is defined as service taken at standard distribution 

Distribution Secondary Service Level 

voltages where the Cooperative owns the final distribution transformation equipment. 
Customers will receive no credits. 

Distribution secondary service level is defined as service taken at standard secondary 

Minimum Monthlv Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 
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LARGE COMMERCIAL AND INDUSTRIAL SERVICE 
SCHEDULE L 
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Rules and Regulations 
The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

Contract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 



ELECTRIC RATES 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Effective Date: 

STANDARD OFFER TARIFF 

LARGE COMMERCIAL AND INDUSTRIAL SERVICE-TIME OF USE 
SCHEDULE LTOU 

Metering 
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Meter Total Rate 

Reading Billing Access Total 

Availability 

exceeding 100 kW and where the Cooperative’s facilities are of adequate capacity and the 
required phase and suitable voltage are in existence and are adjacent to the premises served. 

In the Cooperative’s Certificated Area to commercial and industrial consumers demands 

$39.59 $3.45 $27.35 $104.61 $175.00 

$0.00 $0.00 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $2.99 $2.99 

$0.006165 $0.006165 

Application and Type of Service 

voltages. This rate is not applicable to standby, supplementary or resale service. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

$175.00 

$23.00 

$2.99 

$0.053276 

Monthly Rate 

LARGE COMMERCIAL AND 
INDUSTRIAL 

LTOU 

Customer Charge 

($/C ustomer/Mo) 

Billing Demand (On Peak, per kw) 

Billing Demand (per NCP kw) 

Energy Charge ($lkWh) 

(All kWh per month; 

Single or Three-phase) 

Discounts 

Sub-Transmission Service Level 

Substation Service Level 

Distribution Primary Service Level 

Power 

Supply 

~~ 

$23.00 

$0.00 

$0.0471 1 1  

Distribution Charges 
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LARGE COMMERCIAL AND INDUSTRIAL SERVICE-TIME OF USE 
SCHEDULE LTOU 
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On-Peak Billing Demand 

fifteen (1 5) minute period occurring during any monthly on-peak period. 
The On-Peak billing demand shall be the maximum kilowatt demand established for any 

Definition of On-Peak Period 
From April 15 through October 15: On-peak hours are 200 P.M. to 8:30 P.M., every 

day, including weekends. All other hours are considered off-peak. 

From October 15 through April 15: On-peak hours are 6:30 A.M. to 9:30 A.M., and from 
5:30 P.M. to 9:00 P.M., every day, including weekends. All other hours are considered off-peak. 

Billing Demand per NCP kW 

(1 5) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand established for any fifteen 

Sub-transmission Delivery Service Level 

Customers will receive a 7.5% credit applied to all demand and energy charges. 
Sub-transmission delivery service level is defined as service taken at 69 kV or higher 

Substation Delivery Service Level 
Substation deliverv service level is defined as service taken directly from the low side 

bus of the distribution sudstation or where the customer has requested that multiple points of 
delivery be metered at the low side bus of the distribution substation. Where multiple delivery 
points are metered at the low side bus of the distribution substation, the customer will be 
charged an additional facilities charge for the Cooperative-owned, operated or maintained 
facilities on the customer side of the meter. Customers will receive a 5% credit applied to all 
demand and energy charges. 

Distribution Primary Service Level 

voltages where the customer owns the final distribution transformation equipment or where the 
customer has requested that multiple points of delivery be metered at a single primary metering 
location. Where multiple delivery points are metered at a single primary metering location, the 
customer will be charged an additional facilities charge for the Cooperative-owned, operated or 
maintained facilities on the customer side of the meter. Customers will receive a 1 % credit 
applied to all demand and energy charges. 

Distribution primary service level is defined as service taken at standard distribution 

Distribution Secondary Service Level 

voltages where the Cooperative owns the final distribution transformation equipment. 
Customers will receive no credits. 

Distribution secondary service level is defined as service taken at standard secondary 
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LARGE COMMERCIAL AND INDUSTRIAL SERVICE-TIME OF USE 
SCHEDULE LTOU 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any wholesale power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adjustments and Adders 
I This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 
The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

Contract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 



ELECTRIC RATES 

LIGHTING SERVICE 

LS 

Per Lamp 

175 W MVL Cooperative Owned 
Usage: 100 kWh per month 

100 W HPS Cooperative Owned 
Usage: 50 kWh per month 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title : C EOlGe ne ral Ma nag e r 

Power 

Supply 

$5.99 

$3.00 

Effective Date: 

Meter 

STANDARD OFFER TARIFF 

Total Rate 

LIGHTING SERVICE 
SCHEDULE LS 

$0.00 $0.00 $0.00 $5.42 $5.42 
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$8.42 

Availability 

from suppliers in the competitive market. 
In the Cooperative’s Certificated Area to all consumers who elect to purchase energy 

250 W HPS Cooperative Owned 
Usage: 129 kWh per month 

Application and Type of Service 
Alternating current, single phase, 60 Hertz, at available secondary voltages. 

$7.73 

Net Monthly Rate 

$0.00 $0.00 $0.00 $6.36 $6.36 $14.09 

175 W MVL Customer Owned 
Usage: 100 kWh per month 

$5.99 

100 W HPS Customer Owned 
Usage: 50 kWh per month 

$3.00 

I Metering I Reading I Billing I Access I Total I 

$0.00 $0.00 $0.00 $1.33 $1.33 $7.32 

$0.00 $0.00 $0.50 $0.50 I $6.49 I $0.00 

$0.00 $0.00 $0.00 $2.46 $2.46 $5.46 

Billina Adiustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 
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LIGHTING SERVICE 
SCHEDULE LS 
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Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Cooperative-Owned Lighting 
The consumer shall execute a “Lighting Service Agreement” in accordance with the 

Cooperative’s line extension policies. Security light installations and related appurtenances 
shall be owned, operated and maintained by the utility. All facilities installed on the consumer’s 
premises shall be the property of the Cooperative. 

Security light installations shall be controlled by light sensitive photo-electric cells. 

Security light installations shall only be maintained by the Cooperative during normal 
working hours. 

Security light installations may be inoperative during periods within a month, but such 
periods shall not cause the net rate per month to be adjusted. 

Security light installations may be installed on a temporary basis in accordance with the 
Rules and Regulations covering temporary electric service. 

The Cooperative reserves the right to remove lamp and appurtenances should it be 
called upon more than two times per year to repair or maintain lighting installations. Lighting 
service under this condition may be continued if the consumer agrees to pay for the additional 
service calls and costs incurred by the Cooperative. 

Consume r-Owned Lig hti ng 

personnel. 
Security lights must be connected to the Cooperative’s system by Cooperative 

Security light installations shall be controlled by light sensitive photo-electric cells. The 
Cooperative reserves the right to disconnect service to those lighting consumers who fail to 
properly maintain photo-electric cells. 

Security light installations and related appurtenances shall be owned and maintained by 
the consumer. All installations shall be properly fused to protect the Cooperative’s system. 

Security light installations may be inoperative during periods within a month, but such 
periods shall not cause the net rate per month to be adjusted. 
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LIGHTING SERVICE 
SCHEDULE LS 
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Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 
If service is requested in the Cooperative’s Certificated Area and the provision outlined 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Effective Date: 

STANDARD OFFER TARIFF 

RATES AND CHARGES FOR OTHER SERVICES 

Rate 

OTHER SERVICE CHARGES 

Establishment of Service-Regular Hours 

Establishment of Service-After Hours 

Re-Establishment of Service-Regular Hours 

Re-Establishment of Service-After Hours 

Reconnection of Service-Regular Hours 

Reconnection of Service-After Hours 

Meter Re-Read Charge 

Meter Test Charges: 

(No Charge for Read Error) 

(a) ShopTest 

(b) Independent Lab Test 

Insufficient Funds Payment 

Finance Charge-Deferred Payment Plan (Monthly) 

Finance Charge-Delinquent Balances (Monthly) 
Credit Card Service Charge 

Interest Rate on Customer Deposits 

(Percentage of Total Payment) 

Pole Attachment Rental 

Service Availability 

Customer Information Charge 

$40.00 

$60.00 
$40.00 

$60.00 
$40.00 
$60.00 
$25.00 

$40.00 

$40.00 Plus Lab Cost 

$25.00 

1.50% 
1.50% 
3.00% 

Annual Three Month Commercial Paper Rate Established 
Annually Each January 1 

$21.21 
$0.00 
$50.00 
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RATES AND CHARGES FOR OTHER SERVICES 

Tax Adiustment 
To the charge computed in this rate schedule, including all adjustments, shall be added 

the applicable proportionate part of any taxes or governmental impositions which are or may in 
the future be assessed on the basis of gross revenues of the Cooperative and/or the price or 
revenue from the electric energy or service sold and/or the volume of energy purchased for sale 
and/or sold hereunder. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 



MOHAVE ELECTRIC COOPERATIVE, INC 

CREDIT CARD PAYMENT RATE SCHEDULE 

Tvpe of Service 
This tariff permits Cooperative Members/Consumers to pay for Mohave Electric 

Cooperative’s sales and services by means of credit card (“Mastercard, “Visa”, and “Discover”) 
rather than cash, check or currently accepted method of payment. Offering this optional method 
of payment responds to changes in the Consumers lifestyle and in acceptable good business 
practices. Payment by credit card is an alternative and optional method of paying for services 
and sales provided by the Cooperative. 

Availability 
Payment by credit card shall be available to all Mohave Electric Cooperative 

Members/Consumers receiving sales and services provided by Mohave Electric Cooperative. 
Only “Mastercard”, “Visa”, or “Discover” credit cards will be accepted. 

Optional Method of Pavment 

normally used by the Cooperative will be maintained. 
Payment by credit card is purely optional for the Consumer; all other forms of payment 

Extra Charqe Involved 

a service charge for each transaction. In order to maintain its financial integrity and to ensure 
Consumers using this optional payment plan pay the cost thereof, the Cooperative may pass 
through the bank a service charge to the Consumers utilizing the service. The Cooperative may 
add to all credit card payments the current service fee which is reflected as a percentage of the 
total bill paid (hereinafter “bank percentage transaction charge”). 

The use of credit cards for payments is administered by a local bank. The bank charges 

Awareness of Transaction Charqe 

of the extra charge: 
In order to assure that Consumers desiring to use a credit card for payment are aware 

1. All Cooperative publicity dealing with the availability of payment by credit cards will 
indicate that credit card payments may have the current percentage transaction 
charge added to the payment. 

2. Cooperative personnel will be instructed that whenever discussing the availability of 
the credit card payment option with a Consumer, they will inform the Consumer that 
a current bank percentage transaction charge may be added to the payment; and 

3. The current bank percentage transaction charge (added as a transaction cost) will be 
reflected in the Consumer’s copy of hidher credit card receipt. 

Conditional Acceptance of Pavment 

until accepted and paid by the issuing bank. Any card found to be dishonored shall be 
immediately deemed rejected by the issuing bank and the Consumer’s account status shall be 
the same as if no payment were tendered. 

Payment by credit card shall not be deemed accepted by the Cooperative unless and 
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MOHAVE ELECTRIC COOPERATIVE, INC 

CREDIT CARD PAYMENT RATE SCHEDULE 

Tvpe of Service 
This tariff permits Cooperative Members/Consumers to pay for Mohave Electric 

Cooperative’s sales and services by means of credit card (“Mastercard, “Visa”, and “Discover”) 
rather than cash, check or currently accepted method of payment. Offering this optional method 
of payment responds to changes in the Consumers lifestyle and in acceptable good business 
practices. Payment by credit card is an alternative and optional method of paying for services 
and sales provided by the Cooperative. 

Availabilitv 

Members/Consumers receiving sales and services provided by Mohave Electric Cooperative. 
Only “Mastercard”, “Visa”, or “Discover” credit cards will be accepted. 

Payment by credit card shall be available to all Mohave Electric Cooperative 

I 
I Optional Method of Pavment 

Payment by credit card is purely optional for the Consumer; all other forms of payment 
normally used by the Cooperative will be maintained. 

Extra Charae Involved 

a service charge for each transaction. In order to maintain its financial integrity and to ensure 
Consumers using this optional payment plan pay the cost thereof, the Cooperative may pass 
through the bank a service charge to the Consumers utilizing the service. The Cooperative may 
add to all credit card payments the current service fee which is reflected as a percentage of the 
tot a I b i I I paid (he rei n a ft e r “bank percentage trans action c h a rg e”). 

The use of credit cards for payments is administered by a local bank. The bank charges 

Awareness of Transaction Charqe 

of the extra charge: 
In order to assure that Consumers desiring to use a credit card for payment are aware 

1. All Cooperative publicity dealing with the availability of payment by credit cards will 
indicate that credit card payments may have the current percentage transaction 
charge added to the payment. 

2. Cooperative personnel will be instructed that whenever discussing the availability of 
the credit card payment option with a Consumer, they will inform the Consumer that 
a current bank percentage transaction charge may be added to the payment; and 

3. The current bank percentage transaction charge (added as a transaction cost) will be 
reflected in the Consumer’s copy of hidher credit card receipt. 

Conditional Acceptance of Pavment 

until accepted and paid by the issuing bank. Any card found to be dishonored shall be 
immediately deemed rejected by the issuing bank and the Consumer’s account status shall be 
the same as if no payment were tendered. 

Payment by credit card shall not be deemed accepted by the Cooperative unless and 
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MOHAVE ELECTRIC COOPERATIVE, INC 
OPTIONAL TARIFF FOR SUPPLEMENTARY, STANDBY AND MAINTENANCE 

POWER SALES TO QUALIFYING FACILITIES EXCEEDING 100KW 
RATE SCHEDULE COGEN-1 

Availability 

certificated service territory of Mohave Electric Cooperative, Inc. (MEC) where such facilities are 
of an adequate capacity and are adjacent to the point of delivery. 

Available to all qualifying facilities (QF) exceeding 100 kilowatts (KW) within the 

Application and Tvpe of Service 
Applicable to cogenerators and small power producers with generating facilities 

exceeding 100 KW that qualify under the Public Regulatory Policies Act of 1978 (PURPA) as 
QF’s. 

1. Supplementarv Power 
A. 

B. 

C. 

D. 

Definition of Supplementary Power 
Supplementary power is the Kw capacity and related kWh energy purchased by 
the QF in excess of the production capability of the QF’s generating equipment. 
Rates 
The rates charged for supplementary power shall be the current retail rate 
schedule of MEC which is applicable to the QF’s class of service of any new 
retail rate agreed to by the parties. The current applicable rate schedule is the 
attached time-of-day rate, Schedule LTOD. 
Determination of Supplementary Energy 
Supplementary energy shall be equal to the kWh metered to the QF, less any 
kWh billed as standby or maintenance energy. 
Determination of Supplementary Demand 
Supplementary demand shall be the greater of: 
1. The metered demand, measured in accordance with the Cooperatives retail 

rate schedule, less any standby and maintenance demand or; 
2. The minimum billing demand specified in the QF’s contract. 

2. Standbv and Maintenance Power 
A. Definition of Standby Maintenance Power 

Standby and maintenance power is the KW capacity and related kWh energy 
purchased by the QF attributable to forced or scheduled outages by the QF, 
respectively. 

The reservation or demand charge for standby and maintenance power shall be 
$4.51 per KW of billing demand power per month. The monthly demand billed 
shall be that specified in the Standby and Maintenance Contract. The rate 
applicable to standby and maintenance energy shall be 26.22 mills per kWh at 
the Point of Delivery, which includes an adder of 15%. 

B. Rates 
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ELECTRIC RATES 

RATE SCHEDULE COGEN-1 

C. Determination of Standby Energy 
Standby Energy is defined to be the electric energy supplied by MEC to replace 
energy ordinarily generated by the QF’s generation facility during unscheduled 
full and partial outages of said facility. Standby energy is equal to the difference 
between the maximum power output of the QF’s generator(s), as specified in the 
Standby and Maintenance Contract, and the power measured on the QF’s 
generator meter@) for the billing period, except those periods where power 
supplied by MEC is zero. 

Maintenance energy is defined as the energy supplied to the QF during a 
Scheduled Maintenance Period. Maintenance energy is the maximum output 
capability, as specified in the Standby and Maintenance Contract, times the 
hours in the Scheduled Maintenance Period. 
Scheduled Maintenance periods shall not exceed 30 days and must be 
scheduled during off peak months. The QF shall supply MEC and Arizona 
Electric Power Cooperative (AEPCO) with a maintenance schedule for a 12 
month period at least 60 days prior to the beginning of that period. This schedule 
shall be subject to the approval of both MEC and AEPCO. Maintenance energy 
used in excess of the authorized 30 day period shall be billed as supplementary 
power as set forth in Section Ill. 

E. Adjustments to Standby and Maintenance Energy Rates 
During the last week of each calendar month, AEPCO or MEC shall notify the QF 
through its designated representatives of the firm energy rate applicable to 
standby and maintenance energy based upon incremental costs to the delivery 
point of the QF for the subsequent calendar month. Such rate shall replace the 
energy rate set forth in paragraph IV.(B) above. 

F. Standby and Maintenance Power Limitations 
The forced outage factor will be adjusted annually based on the actual 
performance of the qualifying facility. The actual forced outage rate will be 
applied retrospectively to the preceding twelve (1 2) months as well as serve as 
the estimated forced outage factor for the current year. 

D. Determination of Maintenance Energy 

Basic Service Charqe 

rate schedule applicable to supplementary power sales. 
The monthly basic service charge shall be the service charge contained in MEC’s retail 

1. Condition of Service 
Service to QF’s under this rate schedule are subject to the negotiated terms and 
conditions set forth in a trilateral contract between the QF, AEPCO and MEC. 
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RATE SCHEDULE COGEN-1 

Interconnection Charqe 
The QF shall pay all costs associated with any and all additions, modifications, or 

alterations to AEPCO’s or MEC’s electric system necessitated or incurred in the establishment 
and operation of the interconnection contemplated by the QF, including but not limited to, any 
and all modifications required for the metering of power and energy or for the efficient, safe and 
reliable operation of the QF’s facilities with AEPCO’s electric system and MEC’s electric system. 

Facilitv Charqe on Dedicated Facilities 

costs of any dedicated facilities previously constructed to serve the QF on a firm power and 
energy basis. 

The QF shall be required to pay to MEC a monthly facilities charge to recover all related 

Other B i I I i nq Ad i ust m e n ts 
1. The foregoing rates are subject to the imposition of any wholesale power adjustment 

and other changes in rates which may be established and approved for billing by the 
Arizona Corporation Commission from time to time. 

2. Total monthly sales to a QF for supplementary, standby and maintenance power are 
subject to adjustment for all federal, state, and local governmental taxes or levies on 
such sales and any other assessments that may be imposed by state or federal 
regulatory agencies on utility gross revenues. 



MOHAVE ELECTRIC COOPERATIVE, INC. 
Bullhead City, Arizona 

SCHEDZnE NMS 
NET METERING SERVICE 

Effective Date: This Tariff is effective January 20, 2011 pursuant to Arizona Corporation Commission 
Decision No. 72087. 

AvaiIabiIity 

Net Metering service is availabIe to all end-use retail customers of the Cooperative with metered kWh 
usage with a qualrfying Net Metering Facility that uses Renewable Resources, a fuel cell or combined heat 
and power (CHI‘) to produce electricity at aII points where faciIities of adequate capacity and the 
required phase and suitable voltage are adjacent to the sites served. Service is subject to the rules and 
reguIations of the Cooperative. This service is also referred to as Partial Requirements Service. 

Under Net Metering the electric energy generated by or on behalf of the member from a qualifying Net 
Metering Facility and delivered to the Cooperative’s distribution facilities may be used to offset electric 
energy provided by the Cooperative during the applicable b i h g  period as specified in this Tariff. 
Service under this Tariff is subject to: installation of a bidirectional meter; availability of enlianced 
metering and billing system upgrades; the rated capacity of the customer’s Net Metering Facility not 
exceeding the Cooperative’s service capacity; and the customer complying with all of the Cooperative’s 
interconnection standards. The customer shaIl also be required to sign and complete a Net Metering 
Application prior to being provided Net Metering Service. A customer that installs a Net Metering 
Facility is not required to take service under this Tariff, but still must comply with the Cooperative’s 
interconnection standards. 

Tvve of Service 

EIectric Sales to the Cooperative must be single phase or three phase, 60 Hertz, at one standard voltage as 
may be selected by cusfomer (subject to availability at the premises). 

Defini fions 

Definitions below and contained in A.A.C. R142-2302 (some of which are set forth below) apply to Net 
Metering offered under this Tariff. 

1. Annual Averape Avoided Cost means the average annuaI wholesale fueI and energy costs per 
k W h  charged by the Cooperative’s wholesale power supplier(s) during the calendar year, 
determined based upon the Cooperative‘s audited financial statement for the applicable Calendar 
Year. The Cooperative will submit an updated Net Metering Service Tariff to the ACC no Iater 
than July ‘15 each year for approval of the Annual Average Avoided Cost. The current avoided 
kWh cost, once approved by the ACC, will be avaiIable at every Cooperative office and will 
continue in effect until the next AAAC is approved by the ACC. 

I 

2. Calendar Year means January 1 through December 31, for the purpose of determining the billing 
credit for the balance of any credit due in excess of amounts owed by the customer to the 
Cooperative. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
Bulhead City, Arizona 

SCHEDULE NMS 
NET METERING SERVICE 

3. Combined Heat and Power or C H p  means a system that generates electricity and useful thermal 
energy in a single, integrated system such that the useful power output of the facility plus one- 
half the useful thermal energy output during any IZmonth period must be no less than 42.5 
percent of the total energy input of fuel to the facility. 

4. Customer Supplv means energy (kWh) from a customer-owned Net Metering Facllity that 
exceeds the customer‘s load at a point in time and is fed back into the Cooperative’s electric 
system, as metered by the Cooperative. 

5. Customer Purchase means energy (kWh) that is provided from the Cooperative to the customer 
to serve the load that is not being served by a customer-owned Net Metering Facility, as metered 
by the Cooperative. 

6. Excess Generation means the Customer Supply (kWh) less the Customer Purchase (kwh) over a 
monthly baing period. For time-of-use rates the Excess Generation corresponding to the on and 
off peak periods is computed for on-peak and off-peak periods over the monthly billing period. 
(Not to be less than zero.) 

7. Firm Power means power available, upon demand, at all times (except for forced outages) during 
the Contract Period from the customer’s facilities with an expected or demonstrated reliability 
which is greater than or equal to the average reiiability of the Cooperative’s firm power sources. 

8. Fuel Cell means a device that converts the chemical energy of a fuel directly into electricity 
without intermediate combustion or thermal cycles. The sowce of the chemical reaction must be 
from Renewable Resources. 

9. Net Meferinv Facilitv means a facility for the production of electricity that: 

a. Is operated by or on behalf of the customer and is located on the customer’s premises; 
b. Is intended to provide part or all of the customer’s requirements for electricity; 
c. Uses Renewable Resources, a Fuel Cell or CHP to generate electricity; 
d.  Has a generating capacity less than or equal to 125% of the customer’s total connected load, 

or in the absence of customer load data, capacity less than or equal to the customer’s electric 
service drop capacity; and 

e. Is interconnected with and can operate in parallel with the Cooperative’s existing 
distribution system. 

The customer‘s 125% total connected load limit shall be determined: 

a. In the absence of demand data (for residential and smaIl business) the highest 12 months 
(Calendar Year) kWh consumption in the previous three years will be divided by 2190 (to 
determine the 100% capacity level in kW which wiIl achieve a ”net aero” home or business) 
and multiplied by 125%. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
Bullhead City, Arizona 

SCHEDULE NMS 
NET METERING SERVICE 

b. For customers with a demand history it will be 125% of the highest demand in the most 
current 12 month period. 

10. Partial Reauirements Service means electric service provided to a customer that has an 
interconnected Net Metering Facility whereby the output from its electric generator(s) first 
supplies its own electric requirements and any excess energy (over and above its OM-" 
requirements at any point in time) is then provided by the Cooperative. The Cooperative 
supplies tlie customer's supplemental electrical requirements (those not met by their own 
generation facilities). This configuration may also be referred to as the "parallel mode" of 
opera tion. 

11. RenewabIe Resource means natural resources that can be replenished by natural processes, 
including biomass, biogas, geothermal, hydroelectric, soIar or wind as defined in A.A.C. R14-2- 
2302. 

12. Standard Retail Rate Schedule means any of the Cooperative's retail rate schedules with 
metered kWh charges. 

13. Time Periods - Mountain Standard Time shall be used in the application of this rate schedule. 
Because of potential differences of the timing devices, there may ?x some variation in the timing 
for the pricing periods. In most instances the variation should not exceed 15 minutes. On-peak 
and off-peak time periods wrll be determined by the applicable Standard Retail Rate Schedule. 

Metering 

Customers served under this Tariff will require a bidirectional meter that will register and accumulate the 
net electrical requirements of the customer and s h d  have other capabilities similar to meter that is being 
replaced or that would be installed for the service (e.g., smart metering capabilities). The Cooperative 
wiIl install such a meter at the customer's Net Metering Facility if proper metering is not already present. 
The incremental metering costs for bidirectional metering and the facility meter w d  be incurred by the 
Cooperative. 

Billing 

A. During the billing period for: 

1. Customer Purchases in excess of Customer Supply 

Cooperative shall biII the customer for the net kWh supplied by tlie Cooperative in accordance 
with the Cooperative's applicable Standard Retail Rate Schedule. 

2. Customer Supply in excess of Customer Purchases (Excess Generation) 

Cooperative shall credit the customer the Excess Generation kWh in subsequent billing periods 
to reduce the kWh supplied (not kW or kVa demand or customer charges). 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
Bullhead City, Arizona 

SCHEDULE NMS 
NET METERING SERVICE 

B. For customers taking service under time-of-use rates, Customer Supply and Customer Purchases will 
be segmented by on-peak and off-peak periods. Excess Generation kWh credits will be applied to the 
time-of-use periods in which the kWh were generated by the customer. 

C. Basic Service Charges and Demand charges (either metered or contract) and all otheT elements of the 
Cooperative’s applicable Standard Retail Rate Schedule will continue to apply in full, except that the 
monthly ”Customer Charge” for the applicabie Optional Time-of-Use Rate will be applied whether 
or not the customer has elected the Time-of-Use rate. 

D. For the last bilIiiig period of each Calendar Year or for the last billing period at the time the customer 
discontinues taking service under this rate schedule: 

The Cooperative shall issue a billing credit to the customer for any remaining Excess Generation 
balance. In the event the customer’s electric service is terminated, after applying a billing credit for 
any Excess Generation up  to the amount the customers owe the Cooperative, the Cooperative shall 
issue a check for the remaining value of the Excess Generation baIance. The payment or credit wiIl be 
determined a t  the Cooperative‘s Annual Average Avoided Cost, which shall be updated annually 
and are as specified below: 

Annual Purchase Rate (a/kWh): $0.0425 

Any payment for Firm Power wlll be pursuant to a separate contract. 

E. An Administrative Charge may be charged by the Cooperative to colIect new or additional costs the 
Cooperative incurs associated with the provision of Net Metering service (such a5 additional data 
comrnunication access and billing costs) upon filing with and approval of such charge by the Arizona 
Corpora tion Commission pursuant to A.A.C. R142-2305. 

Contract Period 

Any applicable contract period(s) wilI be set forth in an Agreement between the customer and the 
Cooperative. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
Bulihead City, Arizona 

RENEWABLE ENERGY STANDARD TAEUFF 

Effective: January 1,201 1 

Purpose: To fund renewable energy requirements pursuant to an Arizona Corporation 
Commission approved renewable energy standard implementation plan. 

Renewable Energy Standard (“RES”) Surcharge: 

On all bills for all governmental and agricultural customers with multiple meters, a RES Surcharge 
mandated by the Commission will be assessed monthly at the lesser of $0.000942 per kilowatt-hour of 
retail electricity purchased by the consumer, or: 

Governmental and Agricultural Customers $15.00 per service; 

Governmental and Agricultural Customers whose 
metered demand is 3,000 kW or more for three 
consecutive months: $49.00 per service. 

On all bills for residential customers and highway customers, a RES Surcharge mandated by the 
Cornmission wit1 be assessed monthly at the lesser of $0.0095006 per kilowatt-hour of retail electricity 
purchased by the customer, or: 

Residential Customers: $3.1 0 per service 

Highway Customer $3.10 per service 

On all bills for irrigation customers, small commercial customers and large power customers, a RES 
Surcharge mandated by the Commission will be assessed monthly at the lesser of $0.0053714 per 
kilowatt-hour of retail electricity purchased by the customer, or: 

Irrigation Customers: $49.00 per service 

Small Commercial Customers: $49.00 per service 

Large Power Customers: 

Non-Residential Customers whose metered 
demand is 3,000 kW or more for 
three consecutive months: 

$49.00 per service 

$147.00 per service 

In the case of unmetered services, MEC shall, for purposes of billing th,e RES Surcharge and subject to 
the caps set forth above, not bill an additional RES surcharge on unmetered service to a member that has 
a metered service with MEC. For any new unmetered services MEC will use the lesser of (0 the load 
profile or otherwise estimated kWh required to provide the service in question; or (io the service’s contract 
kWh for the purposes of RES Surcharge billing. 

The RES Surcharge is in addition to all other rates and charges applicable to service to the customer. 
The applicable sales tax in Arizona will be added to bills where required. The Cooperative is authorized 
to pass on to the consumers the applicable proportionate part of any taxes or government impositions, 
which are or may in the future be assessed on the basis of the gross revenues of the Cooperative. 



MOIFAVE ELECTRIC COOPERATIVE, INC. 
Bullhead City, Arizona 

STANDARDOFFER 
VOLUNTARY RENEWABLE ENERGY PROGRAM TARIFF 

Effective: January 1,201 1 

VOLUNTARY RENEWABLE ENERGY PROGRAM FOR STANDARD OFFER CUSTOMERS 

Availabilitv 

Available as an option to all residential and non-residential standard offer members of the 
Cooperative to participate in the Cooperative's renewable energy program. Not applicable for resale, 
breakdown, standby or auxiliary service. 

TvDe of Service 

Available to all classes of members, regardless of service entrance size or installed infrastructure 
located at the member's residence or place of business. 

Monthlv Rate 

$2.00 per month for each block of 50 kWh of electric generation from renewable resources. 
Members electing this option may purchase one or more blocks. The rate is in addition to the otherwise 
applicable charges for all kWh consumed under standard offer service provided by the Cooperative. 

T* 

Members of the Cooperative may enroll at any time, effective at the beginning of the next billing 
month. Members. may terminate their participation at any time by notifying the Cooperative; termination is 
effective at the end of the current billing month. Terminations made in conjunction with termination of all 
service from the Cooperative are effective at the time of such termination. Elections to participate or to 
cancel participation must be made in writing on a form supplied by the Cooperative. 

Conditions 

All funds collected under this Schedule will be used solely to construct, operate, and maintain 
renewable energy projects carried out by the Cooperative in Arizona, including solar electric generating 
projects. Electric energy generated by renewable resources in blended with other energy throughout the 
Cooperative's distribution system. Energy delivered to members electing this option will consist o l  such 
blended energy. 

Tax Adjustment 

The applicable sales tax in Arizona will be added to bills where required. The Cooperative is 
authorized to pass on to the consumers the applicable proportionate part of any taxes or government 
impositions, which are or may in the future be assessed on the basis of the gross revenues of the 
Cooperative. 

Terms of Payment 

Billing made under this schedule will be due and payable upon receipt and past due fifteen (1 5) 
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the 
Cooperative's collection policy. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
Bullhead, Arizona 

RENEWABLE ENERGY CUSTOMER SELF-DIRECTED TARIFF 

Effective: January 1,201 1 

Renewable Energy Standard (“RES”) Customer Self-Directed Option 

ADDlication 

The RES Customer Self-Directed Option is applicable to single and three phase service for Non- 
Residential Customers with multiple meters that pay more than $25,000 annually in RES Surcharge funds 
pursuant to the Renewable Energy St&dard Tariff for any number of related accounts or services within 
the Cooperative’s service territory. 

Eliaible Customer 

An Eligible Customer may apply to the Cooperative to receive funds to install Distributed 
Renewable Energy Resources. An Eligible Customer seeking to participate in this program shall submit 
to the Cooperative a written application that describes the Renewable Energy Resources that it proposes 
to install and the projected cost of the project. An Eligible Customer shall provide at least half of the 
funding necessary to complete the project described in its application. 

An Eligible Customer shall enter into a contract with the Cooperative that specifies, at a minimum, 
the following information: the type of Distributed Generation (“DG”) resource, its total estimated cost, 
kWh output, its completion date, the expected life of the DG system, a schedule of Eligible Customer 
expenditures and‘invoices for the DG system, Cooperative payments to an Eligible Customer for the DG 
system, and the amount of a Security Bond or Letter of Credit necessary to ensure the future operation of 
the Eligible Customers’ DG system, metering equipment, maintenance, insurance, and related costs. 

I f  proposed to be connected to the Cooperative’s electrical system, an Eligible Customer‘s DG 
resource shall meet all of the Cooperative’s DG interconnection requirements and guidelines before being 
connected to the Cooperative’s electrical system. 

Ail Renewable Energy Credits derived from the project, including generation and extra credit 
multipliers, shall be applied to satisfy the Cooperative’s Annual Renewable Energy Requirement. 

amount annually paid by the Eligible Customer pursuant to the RES Surcharge Tariff. 
The funds annually received by an Eligible Customer pursuant to this t a r i  may not exceed the 
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BILLING ADJUSTMENTS AND ADDERS 

SCHEDULE A 

Application 
The Cooperative shall include the following adjustments and adders to the charges computed 
under all of its Direct Access Tariffs: 

Tax Adiustment 
To the charge computed in this rate schedule, including all adjustments, shall be added 

the applicable proportionate part of any taxes or governmental impositions which are or may in 
the future be assessed on the basis of gross revenues of the Cooperative and/or the price or 
revenue from the electric energy or service sold and/or the volume of energy purchased for sale 
and/or sold hereunder. 

Property Tax Adiustment: 
The Cooperative shall, if annual property taxes within any calendar be increased or 

decreased above or below the base cost of $1,001,834 per year, flow through such increases or 
decreases to all classes of customers on a per kWh basis. 

Stranded Cost Charges 

and/or competitive market transition charges in accordance with rates and rules approved by 
the Arizona Corporation Commission. 

Customer will be responsible for payment of charges or fees for stranded cost recovery 

Renewable Energy Standard (RES) Surcharge 

RES tariff to help offset the costs associated with the Cooperative’s programs designed to 
promote alternative generation requirements that satisfy the RES as approved by the Arizona 
Corporation Commission. 

The Cooperative shall add to its bill an RES Surcharge in accordance with the approved 

Demand Side Management (DSM) Programs; DSM Adiustment Mechanism 

separate DSM adjustment mechanism which shall provide for a separate and specific 
accounting for pre-approved DSM costs. 

The Cooperative shall recover its cost for pre-approved DSM programs through a 



Page 2 

Meter 

ELECTRIC RATES 

Total Rate 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Metering I Reading I Billing I Access 1 Total 

$3.04 $1.08 $10.00 $7.38 $21.50 

$0.001093 $0.001093 

$0.01 1093 $0.01 1093 

$0.021093 $0.021093 

Effective Date: 

$21 50 

$0.001093 

$0.01 1093 

$0.021093 

DIRECT ACCESS TARIFF 

RESIDENTIAL SERVICE 
SCHEDULE R 

Availability 

energy from suppliers in the competitive market; and where Cooperative facilities are of 
adequate capacity and the required phase and suitable voltage are in existence and are 
adjacent to the premises served. 

In the Cooperative’s Certificated Area where residential customers elect to purchase 

Application and Type of Service 

phase service may be furnished under the Cooperative’s rules on line extensions. This rate is 
not applicable to standby, supplementary or resale service. 

’ 

Alternating current, single phase, 60 Hertz, at available secondary voltages. Three 

, 
I Monthly Rate 

RESIDENTIAL SERVICE 

R 

Customer Charge 

j$/Customer/Mo) 

Energy Charge ($/kWh) 

(Single or Three-phase) 

First 400 kWh per month 

Next 600 kWh per month 

Over 1,000 kWh per month 

Power 

Supply 



ELECTRIC RATES 
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RES1 DENTIAL SERVICE 
SCHEDULE R 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

Customer. 

Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Con tract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 



ELECTRIC RATES 

RESIDENTIAL SERVICE 

RD 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Power 

Supply 

Effective Date: 

Metering 

DIRECT ACCESS TARIFF 

Meter Total Rate 

Reading Billing Access Total 

EXPERIMENTAL RESIDENTIAL DEMAND SERVICE 
SCHEDULE RD 

$3.04 $1.08 $10.00 $7.38 $21.50 

Page 4 

$21 50 

Availability 

energy from suppliers in the competitive market; and where Cooperative facilities are of 
adequate capacity and the required phase and suitable voltage are in existence and are 
adjacent to the premises served. This experimental rate is limited to the first 200 residential 
customers requesting this service. 

In the Cooperative’s Certificated Area where residential customers elect to purchase 

Application and Tvpe of Service 

phase service may be furnished under the Cooperative’s rules on line extensions. This rate is 
Alternating current, single phase, 60 Hertz, at available secondary voltages. Three 

not applicable to standby, supplementary or resale service. 

Monthly Rate 

Customer Charge 

($/Customer/Mo) 

Energy Charge ($kWh) 

(Single or Three-phase) 

First 400 kWh per month 

Nexl600 kWh per month 

Over 1,000 kWh per month 

Distribution Charges 

Billins Demand per NCP kW 

(15) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand established for any fifteen 
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EXPERIMENTAL RESIDENTIAL DEMAND SERVICE 
SCHEDULE RD 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adiustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 
If service is requested in the Cooperative’s Certificated Area and the provision outlined 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 



ELECTRIC RATES 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEOIGeneral Manager 

Effective Date: 

DIRECT ACCESS TARIFF 

SMALL COMMERCIAL SERVICE-ENERGY RATE 
SCHEDULE SCS-E 

SMALL COMMERCIAL- 
ENERGY 

SCS-E 

Customer Charge 

Energy Charge ($kWh) 

($/Customer/Mo) 

(Single or Three-phase) 

Page 6 

Distribution Charges Power 

Supply Meter Total Rate 

Metering Reading Billing Access Total 

$3.86 $1.08 $10.00 $1 1.56 $26.50 $26.50 

$0.015019 $0.015019 $0.015019 

Availability 

20 kW or less who elect to purchase energy from suppliers in the competitive market; and 
where the Cooperative’s facilities are of adequate capacity and the required phase and suitable 
voltage are in existence and are adjacent to the premises served. 

In the Cooperative’s Certificated Area to small commercial customers with demands of 

Application and Tvpe of Service 

phase service may be furnished under the Cooperative’s rules on line extensions. This rate is 
not applicable to standby, supplementary or resale service. 

Alternating current, single phase, 60 Hertz, at available secondary voltages. Three 

Monthly Rate 

Minimum Monthlv Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 
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SMALL COMMERCIAL SERVICE-ENERGY RATE 
SCHEDULE SCS-E 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 



ELECTRIC RATES 

SMALL COMMERCIAL- 
DEMAND Power 

SCS-D Supply 

Customer Charge 

($/Customer/Mo) 

Billing Demand ($/kW Monthly) 

Energy Charge ($/kWh) 

(Single or Three-phase) 
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Distribution Charges 

Meter Total Rate 

Metering Reading Billing Access Total 

$5.78 $2.15 $15.00 $17.07 $40.00 $40.00 

$0.00 $0.00 $0.00 $4.48 $4.48 $4.48 

$0.000581 $0.000581 $0.000581 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Effective Date: 

DIRECT ACCESS TARIFF 

SMALL COMMERCIAL SERVICE-DEMAND RATE 
SCHEDULE SCS-D 

~ Ava i la bi I ity 
In the Cooperative’s Certificated Area to small commercial consumers demands greater 

than 20 kW and less than or equal to 100 kW who elect to purchase energy from suppliers in 
the competitive market; and where the Cooperative’s facilities are of adequate capacity and the 
required phase and suitable voltage are in existence and are adjacent to the premises served. 

Application and Type of Service 

voltages. This rate is not applicable to standby, supplementary or resale service. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

Monthly Rate 
I 

Q4 Billinq Demand per NCP kW 

established for any fifteen (1 5) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand greater than3 kilowatts 



ELECTRIC RATES 

SMALL COMMERCIAL SERVICE-DEMAND RATE 
SCHEDULE SCS-D 

Page 9 

Minimum Monthlv Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Contract 
If service is requested in the Cooperative’s Certificated Area and the provision outlined 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 
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Metering 

ELECTRIC RATES 

Meter Total Rate 

Reading Billing Access Total 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title : C EO/G e n era I Ma nag er 

$5.49 $5.42 $15.00 $39.09 $65.00 

$0.00 $0.00 $0.00 $1.63 $1.63 

$0.010016 $0.010016 

Effective Date: 

$65.00 

$1.63 

$0.010016 

DIRECT ACCESS TARIFF 

IP 

Customer Charge 

($/Customer/Mo) 

Billing Demand (per NCP kw) 
Energy Charge ($/kWh) 

(Single or Three-phase) 

LARGE IRRIGATION PUMPING SERVICE 
SCHEDULE IP 

Supply 

I Availability 
~ In the Cooperative’s Certificated Area to large irrigation pumping customers with 

connected pumping loads exceeding 50 horsepower who elect to purchase energy from 
suppliers in the competitive market; and where the Cooperative’s facilities are of adequate 
capacity and the required phase and suitable voltage are in existence and are adjacent to the 
premises served. 

Application and Type of Service 

voltages. This rate is not applicable to standby, supplementary or resale service. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

I 

~ 

I Monthly Rate 

/LARGE IRRIGATION PUMPING I Power 1 

Billing Demand per NCP kW 

(15) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand established for any fifteen 



ELECTRIC RATES 
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LARGE IRRIGATION PUMPING SERVICE 
SCHEDULE IP 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 
The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

Contract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 



ELECTRIC RATES 
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Power 

Supply 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Metering 

Effective Date: 

Meter Total Rate 

Reading Billing Access Total 

DIRECT ACCESS TARIFF 

$39.59 $3.45 $27.35 $104.61 $175.00 

$0.00 $0.00 $0.00 $2.99 $2.99 

$0.006165 $0.006165 

LARGE COMMERCIAL AND INDUSTRIAL SERVICE 
SCHEDULE L 

$175.00 

$2.99 

$0.006165 

Ava i la bi I ity 
In the Cooperative’s Certificated Area to commercial and industrial consumers with 

demands exceeding 100 kW who elect to purchase energy from suppliers in the competitive 
market; and where the Cooperative’s facilities are of adequate capacity and the required phase 
and suitable voltage are in existence and are adjacent to the premises served. 

Application and Type of Service 

voltages. This rate is not applicable to standby, supplementary or resale service. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

Monthly Rate 

Customer Charge 

($/Customer/Mo) 

Billing Demand (per NCP kw) 

Energy Charge ($/kWh) 

(All kWh per month; 

Single or Three-phase) 

Discounts 

Sub-Transmission Service Level 

Substation Service Level 
Distribution Primary Service 
Level 

Distribution Charges 
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Billing Demand per NCP kW 

(15) minute period during the billing month. 
The billing demand shall be the maximum kilowatt demand established for any fifteen 

Sub-transmission Delivery Service Level 

Customers will receive a 7.5% credit applied to all demand and energy charges. 
Sub-transmission delivery service level is defined as service taken at 69 kV or higher. 

Substation Delivery Service Level 
Substation delivery service level is defined as service taken directly from the low side 

bus of the distribution substation or where the customer has requested that multiple points of 
delivery be metered at the low side bus of the distribution substation. Where multiple delivery 
points are metered at the low side bus of the distribution substation, the customer will be 
charged an additional facilities charge for the Cooperative-owned, operated or maintained 
facilities on the customer side of the meter. Customers will receive a 5% credit applied to all 
demand and energy charges. 

Distribution Primary Service Level 

voltages where the customer owns the final distribution transformation equipment or where the 
customer has requested that multiple points of delivery be metered at a single primary metering 
location. Where multiple delivery points are metered at a single primary metering location, the 
customer will be charged an additional facilities charge for the Cooperative-owned, operated or 
maintained facilities on the customer side of the meter. Customers will receive a 1% credit 
applied to all demand and energy charges. 

Distribution primary service level is defined as service taken at standard distribution 

Distribution Secondary Service Level 

voltages where the Cooperative owns the final distribution transformation equipment. 
Customers will receive no credits. 

Distribution secondary service level is defined as service taken at standard secondary 

Minimum Monthly Charge 

other adder approved by the Arizona Corporation Commission: 
The greater of the following, not including any purchased power cost adjustor or any 

1. The Customer Charge 
2. The amount specified in the written contract between the Cooperative and the 

customer. 

Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Page 14 
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Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Rules and Regulations 
The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

Contract 
If service is requested in the Cooperative’s Certificated Area and the provision outlined 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

~ 



ELECTRIC RATES 

MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Effective Date: 

DIRECT ACCESS TARIFF 

LIGHTING SERVICE 
SCHEDULE LS 

I 
LIGHTING SERVICE Power 

LS Supply 

Per Lamp 

175 W MVL Cooperative Owned 

100 W HPS Cooperative Owned 

250 W HPS Cooperative Owned 

175 W MVL Customer Owned 

100 W HPS Customer Owned 
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Availability 

from suppliers in the competitive market. 
In the Cooperative’s Certificated Area to all consumers who elect to purchase e,nergy 

Application and Type of Service 
Alternating current, single phase, 60 Hertz, at available secondary voltages. 

Net Monthly Rate 

Distribution Charges 

Total 

$0.00 $0.00 $0.00 $1.33 $1.33 

$0.00 $0.00 $5.42 $5.42 $0.00 

$0.00 $0.00 $0.00 $6.36 $6.36 

$0.00 $0.00 $0.00 $0.50 $0.50 

Billing Adjustments and Adders 
This rate is subject to all billing adjustments outlined in Schedule A. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 

Total Rate 

$1.33 

$5.42 

$6.36 

$0.50 

$2.46 
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LIGHTING SERVICE 
SCHEDULE LS 

Cooperative-Owned Lighting 
The consumer shall execute a “Lighting Service Agreement” in accordance with the 

Cooperative’s line extension policies. Security light installations and related appurtenances 
shall be owned, operated and maintained by the utility. All facilities installed on the consumer’s 
premises shall be the property of the Cooperative. 

Security light installations shall be controlled by light sensitive photo-electric cells. 

Security light installations shall only be maintained by the Cooperative during normal 
working hours. 

Security light installations may be inoperative during periods within a month, but such 
periods shall not cause the net rate per month to be adjusted. 

I Security light installations may be installed on a temporary basis in accordance with the 
I Rules and Regulations covering temporary electric service. 

The Cooperative reserves the right to remove lamp and appurtenances should it be 
called upon more than two times per year to repair or maintain lighting installations. Lighting 
service under this condition may be continued if the consumer agrees to pay for the additional 
service calls and costs incurred by the Cooperative. 

Consumer-Owned Lighting 
Security lights must be connected to the Cooperative’s system by Cooperative 

~ personnel. 

Security light installations shall be controlled by light sensitive photo-electric cells. The 
Cooperative reserves the right to disconnect service to those lighting consumers who fail to 
properly maintain photo-electric cells. I 

Security light installations and related appurtenances shall be owned and maintained by 
the consumer. All installations shall be properly fused to protect the Cooperative’s system. 

Security light installations may be inoperative during periods within a month, but such 
periods shall not cause the net rate per month to be adjusted. 

Rules and Regulations 

Commission shall apply to Customers provided service under this Service Schedule where not 
expressly inconsistent with this Service Schedule. 

The Rules and Regulations of the Cooperative as on file with the Arizona Corporation 

Page 17 
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Con tract 

in the Availability Clause of this rate tariff cannot be met, it will be necessary for the Cooperative 
and customer to mutually agree, in a written contract, on the conditions under which service will 
be made available. 

If service is requested in the Cooperative’s Certificated Area and the provision outlined 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
1999 Arena Drive 
Bullhead City, Arizona 86442 
Filed By: J. Tyler Carlson 
Title: CEO/General Manager 

Effective Date: 

DIRECT ACCESS TARIFF 

RATES AND CHARGES FOR OTHER SERVICES 

Rate - 
OTHER SERVICE CHARGES 

Establishment of Service-Regular Hours 

Establishment of Service-After Hours 

Re-Establishment of Service-Regular Hours 

Re-Establishment of Service-After Hours 

Reconnection of Service-Regular Hours 

Reconnection of SeNiCe-After Hours 

Meter Re-Read Charge 

Meter Test Charges: 

(No Charge for Read Error) 

(a) ShopTest 

(b) Independent Lab Test 

$40.00 
$60.00 
$40.00 
$60.00 

$40.00 
$60.00 

$25.00 

$40.00 

$40.00 Plus Lab Cost 

Insufficient Funds Payment $25.00 

Finance Charge-Deferred Payment Plan (Monthly) 

Finance Charge-Delinquent Balances (Monthly) 
Credit Card Service Charge 

Interest Rate on Customer Deposits 

(Percentage of Total Payment) 

Pole Attachment Rental 

Service Availability 

Customer Information Charge 

1.50% 

1.50% 
3.00% 

Annual Three Month Commercial Paper Rate Established 
Annually Each January 1 

$21.21 

$0.00 

$50.00 
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RATES AND CHARGES FOR OTHER SERVICES 

Tax Adiustment 
To the charge computed in this rate schedule, including all adjustments, shall be added 

the applicable proportionate part of any taxes or governmental impositions which are or may in 
the future be assessed on the basis of gross revenues of the Cooperative and/or the price or 
revenue from the electric energy or service sold and/or the volume of energy purchased for sale 
and/or sold hereunder. 

Other Charges 

Commission. 
Other charges may be applicable subject to approval by the Arizona Corporation 



MOHAVE ELECTRIC COOPERATIVE, INCORPORATED 

SERVICE RULES AND REGULATIONS 

Rev. March, 201 1 



MOHAVE ELECTRIC COOPERATIVE. INCORPORATED 
SERVICE RULES AND REGULATIONS 

Table of Contents 

SECTION 100 . MEC’S SERVlCE AREA ................................................................................... 3 
SUBSECTION 100-A: DESCRIPTION OF SERVICE AREA ................................................... 3 
SERVICE AREA MAP ............................................................................................................. 4 

SECTION 101 - DEFINITIONS ................................................................................................... 5 
SUBSECTION 101-A: DEFINITIONS ...................................................................................... 5 

SECTION 102 - ESTABLISHING ELECTRIC SERVICE .......................................................... 11 
SUBSECTION 102-A: APPLYING FOR SERVICE ................................................................ 11 
SUBSECTION 102-B: APPLYING FOR MEMBERSHIP IN MEC .......................................... 12 
SUBSECTION 102-C: CUSTOMER CREDIT AND DEPOSITS ............................................ 12 
SUBSECTION 102-D: GROUNDS FOR REFUSAL OF SERVICE ........................................ 15 

RECONNECTION CHARGES .............................................................................................. 15 
SUBSECTION 102-F: TEMPORARY SERVICE .................................................................... 16 
SUBSECTION 102-G: SCHEDULING SERVICE ESTABLISHMENTS .................................. 16 
SUBSECTION 102-H: NET METERING ............................................................................... 17 
SUBSECTION 102-1: PREPAID METERING ........................................................................ 17 

SECTION 103 - INFORMATION AND ASSISTANCE AVAILABLE TO MEC CUSTOMERS ..... 19 
SUBSECTION 103-A: GENERAL INFORMATION ................................................................ 19 
SUBSECTION 103-B: INFORMATION AVAILABLE TO RESIDENTAL CUSTOMERS ......... 19 
SUBSECTION 103-C: NOTICE OF CHANGES IN TARIFFS ................................................ 20 
SUBSECTION 103-D: SELECTION OF APPROPRIATE RATE SCHEDULES ..................... 20 

SUBSECTION 104-A: MOBILE HOME PARKS .................................................................... 21 

OTHER MULTI-UNIT RESIDENTIAL BUILDINGS ................................................................ 21 
SECTION 105 - SERVICE FACILITIES AND RIGHTS-OF-WAY .............................................. 22 

SUBSECTION 105-A: CUSTOMER PROVIDED FACILITIES ............................................... 22 
SUBSECTION 105-B: CONVERSION OR RELOCATION OF FACILITIES ........................... 22 
SUBSECTION 105-C: RIGHTS-OF-WAY ............................................................................. 23 

SECTION 106 LINE EXTENSIONS TO INDIVIDUALS ............................................................. 25 
SUBSECTION 106-A: GENERAL REQUIREMENTS ............................................................ 25 
SUBSECTION 106-B: DETERMINATION OF LINE EXTENSION FOOTAGE AND COSTS . 26 
SUBSECTION 106-C: LINE EXTENSION ALLOWANCES .................................................. 26 
SUBSECTION 106-D: ADVANCES IN AID OF CONSTRUCTION ........................................ 27 
SUBSECTION 106-E: METHOD FOR REFUNDING ADVANCES ........................................ 28 
SUBSECTION 106-F: IRRIGATION AND WATER PUMPING CUSTOMERS ....................... 29 
SUBSECTION 106-G: TEMPORARY CUSTOMERS ............................................................ 30 
SUBSECTION 106-H: SPECIAL CONDITIONS .................................................................... 30 

SECTION 107 - CONSTRUCTION OF LINE EXTENSIONS WITHIN SUBDIVISIONS ............. 31 
SUBSECTION 107-A: GENERAL REQUIREMENTS ............................................................ 31 
SUBSECTION 107-B: ADVANCES IN AID OF CONSTRUCTION ........................................ 32 
SUBSECTION 107-C: METHOD FOR REFUNDING ADVANCES ........................................ 32 
SUBSECTION 107-D: ABANDONED UNDERGROUND SUBDIVISIONS ............................ 34 

RELIABLE SERVICE ............................................................................................................ 36 
SUBSECTION 108-A: COOPERATIVE RESPONSIBILITIES ............................................... 36 
SUBSECTION 108-B: CUSTOMER’S RESPONSIBILITIES .................................................. 36 

SECTION 109 - METER READING .......................................................................................... 38 

SUBSECTION 102-E: SERVICE ESTABLISHMENT, REESTABLISHMENT AND 

SECTION 104 - MASTER METERING ..................................................................................... 21 

SUBSECTION 104-B: RESIDENTIAL APARTMENT COMPLEXES, CONDOMINIUMS, AND 

SECTION 108 - COOPERATIVE AND CUSTOMER RESPONSIBILITIES FOR SAFE AND 

1 



MOHAVE ELECTRIC COOPERATIVE. INCORPORATED 
SERVICE RULES AND REGULATIONS 

SUBSECTION 109-A: FREQUENCY AND METHOD OF METER READING ....................... 38 
SUBSECTION 109-B: MEASUREMENT OF SERVICE ........................................................ 38 
SUBSECTION 109-C: CUSTOMER REQUESTED REREADS ............................................. 38 
SUBSECTION 109-D: CUSTOMER REQUESTED METER TESTS ..................................... 39 
SUBSECTION 109-E: ACCESS TO CUSTOMER PREMISES ............................................. 39 
SUBSECTION 109-F: METER TAMPERING AND THEFT ................................................... 39 

SECTION 110 . BILLING AND COLLECTION .......................................................................... 40 
SUBSECTION 11 0-A: BILL INFORMATION FOR RESIDENTAL CUSTOMERS .................. 40 
SUBSECTION 110-B: ESTIMATED BILLS ........................................................................... 40 
SUBSECTION 110-C: BILLING TERMS AND COLLECTION PROCEDURES ..................... 41 
SUBSECTION 1 IO-D: METER ERROR CORRECTIONS ..................................................... 41 
SUBSECTION 110-E: INSUFFICIENT FUND CHECKS AND AUTOMATED PAYMENTS .... 42 
SUBSECTION 110-F: LEVELIZED BILLING PLAN ............................................................... 42 
SUBSECTION 110-G: DEFERRED PAYMENT PLAN .......................................................... 43 
SUBSECTION 110-H: CHANGE OF OCCUPANCY .............................................................. 44 
SUBSECTION 110-1: PAYMENTS AND REFUNDS .............................................................. 44 

SECTION 111 . TERMINATION OF SERVICE ......................................................................... 46 
SUBSECTION 11 I-A: NON-PERMISSIBLE REASONS TO DISCONNECT SERVICE ......... 46 
SUBSECTION 111-8: TERMINATION OF SERVICE WITHOUT NOTICE ............................ 47 
SUBSECTION I 1  I-C: TERMINATION OF SERVICE WITH NOTICE ................................... 47 
SUBSECTION I 1  I-D: LANDLORD / TENANT RULE ........................................................... 49 

SECTION 112 . ADMINISTRATIVE AND HEARING REQUIREMENTS ................................... 50 
SUBSECTION 112-A: CUSTOMER SERVICE COMPLAINTS .............................................. 50 
SUBSECTION 112-B: CUSTOMER BILL DISPUTES ........................................................... 50 
SUBSECTION 112-C: ACC RESOLUTION OF SERVICE AND BILL DISPUTES ................. 50 

2 



MOHAVE ELECTRIC COOPERATIVE, INCORPORATED 
SERVICE RULES AND REGULATIONS 

SECTION 100 - MEC’S SERVICE AREA 

SUBSECTION 100-A: DESCRIPTION OF SERVICE AREA 

Mohave Electric Cooperative, Incorporated, as a distribution cooperative that within its 
Certificated Service Area owns no generation or transmission facilities, provides electric 
services to residential, irrigation, commercial and industrial customers in Mohave County, 
Yavapai County, and Coconino County. The service area covers approximately 1,266 square 
miles and is sparsely populated except for certain communities along the Colorado River. As 
shown on the map on Page 4, MEC’s Certificated Service Area is split into two distinct sections. 
The eastern area extends from Wikieup to Peach Springs and the western section from Topock 
to Bullhead City. The major portion of its power requirements are provided by the Arizona 
Electric Power Cooperative, Inc., (AEPCO) located in Benson, Arizona and requirements not 
purchased from AEPCO are secured from the market. 
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SERVICE AREA MAP 
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SECTION 101 - DEFINITIONS 

SUBSECTION 101-A: DEFINITIONS 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

ABBREVIATIONS: Certain references, organizations and regulatory agencies have been 
abbreviated to acronyms throughout as a matter of convenience. 

ACC - Arizona Corporation Commission 
ARS - Arizona Revised Statutes 
MEC - Mohave Electric Cooperative, Incorporated 
NEC - National Electrical Code 
NESC - National Electrical Safety Code 
RUS - Rural Utilities Service 

ADVANCE IN AID OF CONSTRUCTION: Funds provided to the Cooperative by the 
applicant under the terms of a line extension agreement the value of which may be 
refundable. 

AGREEMENT: Synonymous with "Contract'' as used herein. 

APPLICANT: Any person applying for electric service from the Cooperative at one specific 
location. 

ARIZONA CORPORATION COMMISSION: The regulatory authority of the State of Arizona 
having jurisdiction over the Cooperative's provision of electric service. 

BILLING MONTH: The period between any two regular readings of the Cooperative's meters 
at approximately thirty (30) day intervals. 

BILLING PERIOD: The time interval between two consecutive meter readings that are taken 
for billing purposes. 

CUSTOMER: Any person receiving electric service from the Cooperative. By signing an 
application or contract for service, or by receiving and/or paying bills regularly issued in the 
person's name, that person accepts all responsibilities of a customer, regardless of the 
actual user, without relieving the actual user of the responsibilities of a customer. 

CUSTOMER'S AUTHORIZED AGENT: Any person designated by the customer on a 
Cooperative approved form as authorized to conduct business on the customer's account 
including, but not limited to, making payments, obtaining billing information, making address 
changes and connecting and disconnecting service. Designation of a person as an 
Authorized Agent does NOT make the person responsible for the payment of bills. 

I O .  CUSTOMER CHARGE: The amount the customers must pay the Cooperative for the 
availability of electric service, excluding any electricity used, as specified in the 
Cooperative's tariffs. 

11. CUSTOMER'S SERVICE ENTRANCE: In general all conductors, devices, apparatus, and 
hardware on the customer's side of the point of delivery, except the Cooperative's meter 
installation. 
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12. CONTRIBUTION IN AID OF CONSTRUCTION: Funds provided to the Cooperative by the 
applicant under the terms of a line extension agreement and/or service connection tariff, 
none of which is refundable. 

13. COOPERATIVE: Mohave Electric Cooperative, Incorporated. 

14. COOPERATIVE EQUIPMENT: The service lines, meter installations, structures, devices, 
apparatus, hardware and other distribution facilities installed by or on behalf of, and/or 
owned by, the Cooperative up to the customer's meter entrance. 

15. DAY: Calendar day 

16. DEMAND: The rate at which power is delivered during any specified period of time. Demand 
may be expressed in kilowatts, kilovolt-amperes, or other suitable units. The period of time, 
unless otherwise specified in the rate schedule or contract or otherwise provided for, will be 
fifteen (1 5) minutes. 

17. DEPOSITS: Credit deposits made by customers as a guaranty of the payment of the bills for 
electric service rendered by the Cooperative. 

18. DEVELOPER: One or more persons that own, improve or remodel real estate. 

19. DISTRIBUTION LINES: Any of the Cooperative's lines operated at distribution voltage. 

20. EFFECTIVE DATE: The effective date of these rules and regulations shall be the date that 
the same are approved by the ACC. 

21. ELECTRICAL SERVICE: The availability of electric energy, metered or otherwise, available 
to the customer within established standards of voltage and frequency to the point of 
delivery, subject to these rules. 

22. ENERGY: Electrical energy, the usage of which is measured in kilowatt-hours (kWh). 

23. HANDICAPPED: A person with a physical or mental condition which substantially 
contributes to the person's inability to manage his or her own resources, carry out activities 
of daily living or protect oneself from neglect or hazardous situations without assistance from 
others. 

24. ILLNESS: A medical ailment or sickness for which a residential customer obtains a verifiable 
document from a licensed medical physician stating the nature of the illness and that 
discontinuance of service would be especially dangerous to the consumer's health. 

25. INABILITY TO PAY: Circumstances where a residential customer: 

a. Is not gainfully employed and unable to pay, or 

b. Qualifies for government welfare assistance, but has not begun to receive assistance on 
the date that he receives his bill and can obtain verification of that fact from the 
govern men t welfare assistance agency. 
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c. Has an annual income below the published federal poverty level and can produce 
evidence of this, and 

d. Signs a declaration verifying that the consumer meets one of the above criteria and is 
either elderly, handicapped, or suffers from illness. 

26. KILOWATT (kw): A unit of power equal to 1,000 watts. 

27. KILOWATT HOUR (kWh): The amount of energy delivered in one hour, when delivery is at a 
constant rate of one kilowatt. 

28. LINE EXTENSION: The lines and equipment necessary to extend the electric distribution 
system of the Cooperative to provide service to one or more additional customers. 

29. MASTER METER: A meter for measuring or recording the flow of electricity that has passed 
through it at a single location where said electricity is distributed to tenants or occupants for 
their individual usage. 

30. MEMBER: Any person who has qualified for membership as provided for in the By-Laws of 
the Cooperative. 

31. METER: The instrument for measuring and indicating or recording the flow of electricity that 
has passed through it. 

32. METER INSTALLATION: The meter(s) and auxiliary devices and hardware, if any, 
constituting the Cooperative's equipment needed to measure energy use and/or billing 
demand supplied to the customer's service entrance. 

33. METER TAMPERING: A situation where a meter has been altered to affect its normal 
operation. Common examples are meter bypassing, use of magnets to slow the meter 
recording, and broken meter seals. 

34. MINIMUM CHARGE: The amount the Customer must pay for the availability of electric 
service as specified in the Cooperative's tariffs. 

35. NET METERING: Service to a Customer that has requested and qualified under the 
Cooperative's net metering tariff to deliver electric energy to the Cooperative's local 
distribution facilities from a net metering facility to offset electric energy provided to the 
Customer by the Cooperative during the applicable billing period. 

36. PERMANENT CUSTOMER: A person applying for or receiving Permanent Service. 

37. PERMANENT SERVICE: Service which, in the opinion of the Cooperative, is of a permanent 
and established character and for the purposes of determining eligibility for line extension 
allowances or refunds only also meets the requirements of a Qualifying Electric Service. The 
use of electricity may be continuous, intermittent, or seasonal in nature. For the purpose of 
line extension allowance credits and refunds, small services such as landscape irrigation 
controls, security gates and controls, traffic signals, streetlights, security lights, and service 
to telephone and CATV pedestals are not considered Permanent Service. 
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38. PERSON: Any individual, partnership, corporation, governmental agency, or other legally 
recognized entity operating as a single entity. 

39. POINT OF DELIVERY: Where the Cooperative terminates its' electric service conductor at 
the line side of the meter, unless otherwise agreed upon in a written contract or agreement. 

40. POWER: The rate of generating, transferring and/or using electric energy, usually 
expressed in kilowatts. 

41. PREMISES: All of the real property and apparatus employed in a single enterprise on an 
integral parcel or land undivided by public streets, alleys or railways. 

42. PROPER NOTICE: Unless specified otherwise, a written message delivered by first class 
mail or in person by one party to the other at the recipient's last known address, the period 
of notice commencing from the date of personal delivery or mailing. 

43. QUALIFYING ELECTRIC SERVICE: A Permanent Service that qualifies for a line extension 
allowance or refund by meeting the following requirements: 

a. 

b. 

C. 

d. 

e. 

f. 

9. 

The Applicant owns the property on which the service is requested or is the owner's 
authorized agent. 

The property must have sewer service in the form of an approved septic tank or central 
sewer system hookup. 

The property must have approved service entrance equipment mounted on a building, 
pedestal, or meter pole installed at a location approved by the Cooperative. 

A 400 square foot minimum building slab with a permanent structure under construction, 
or a 400 square foot mobile home or modular home set permanently with the axles 
removed. Sheds, 5'h wheel trailers, and travel trailers do not qualify. 

For commercial services associated with demand billing such as buildings, water 
pumping, irrigation, and similar applications, load calculations must be submitted which 
indicate that a minimum of 20 kW demand will be met for the applicable rate tariff to 
qualify for a line extension allowance. 

Applicants for three phase service must provide load calculations with a minimum 
connected load of 800 amps. 

Water wells of 30 horsepower or less do not qualify for a line extension credit or refund. 

44. REGULAR HOURS: The hours 8:OO a.m. to 500 p.m. Monday through Friday shall be 
considered regular hours except for Cooperative holidays. However, service hours may be 
worked at hours different from those listed as regular hours. 

45. RULES: These Rules and Regulations. 
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46. 

47. 

48. 

49. 

50. 

51. 

52. 

53. 

54. 

55. 

56. 

57. 

SERVICE AREA: The territory in which the Cooperative has been granted a certificate of 
convenience and necessity and is authorized by the ACC to provide electric service. 

SERVICE AVAILABILITY CHARGE: A charge for the purpose of maintaining adequate 
revenue to cover the operating costs of an extension of line beyond the free footage. 

SERVICE CONNECTION/DISCONNECTION: The attachmentldetachment of electric 
service at the point of delivery and/or installation/removal of meter(s) by Cooperative 
personnel, including operation of customer owned main disconnect devices, if appropriate 
for safety reasons. 

SERVICE ESTABLISHMENT: The establishment of electric service to the customer when 
the customer facilities are ready and acceptable to the Cooperative and the Cooperative 
needs only to install or read a meter or turn the service on. 

SERVICE LINE: The line extending from a distribution line or transformer to the consumer's 
premises or point of delivery. 

SERVICE RECONNECT CHARGE: The charge as specified in the Cooperative's tariffs 
which must be paid by the customer prior to reestablishment of electric service each time 
the electricity is disconnected for nonpayment or whenever service is discontinued for failure 
otherwise to comply with the Cooperative's tariffs, or these rules. 

SERVICE REESTABLISHMENT CHARGE: A charge as specified in the Cooperative's tariffs 
for service at the same location where service disconnection was made for the same 
customer. 

SINGLE FAMILY DWELLING: A house, an apartment, a mobile home permanently affixed 
to a lot, or any other permanent residential unit which is used as a permanent home. 

SUBDIVISION: For the purposes herein, when applied to Sections 106 and 107, a 
subdivision shall be defined as a duly recorded subdivision of land with six (6) or more 
contiguous lots or parcels less than five (5) acres in size. 

TARIFFS: The documents filed with the Commission which list the services and products 
offered by the Cooperative and which set forth the terms and conditions and a schedule of 
the rates and charges, for those services and products. 

TEMPORARY SERVICE: Service to premises or enterprises which the Cooperative deems 
temporary or speculative in character, or where it is known in advance that the service will 
be of limited duration, or where the Customer otherwise is unable or unwilling to meet the 
requirements for a Qualifying Electric Service. Service which, in the opinion of the 
Cooperative, is for operations of a speculative character is also considered temporary 
service. 

THIRD PARTY NOTIFICATION: A notice sent to an individual or a public entity willing to 
receive notification of the pending discontinuance of service of a customer of record in order 
to make arrangements on behalf of said customer satisfactory to the Cooperative. 
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58. WEATHER ESPECIALLY DANGEROUS TO HEALTH: That period of time commencing with 
the scheduled termination date when the local weather forecast, as predicted by the 
National Oceanographic and Administration Service, indicates that the temperature will not 
exceed 32 degrees Fahrenheit for the next day's forecast. The ACC may determine that 
other weather conditions are especially dangerous to health as the need arises. 
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SECTION 102 - ESTABLISHING ELECTRIC SERVICE 

SUBSECTION 102-A: APPLYING FOR SERVICE 

1. 

2. 

3. 

4. 

The application for service form may require but not be limited to the following minimum 
information: 

a. 

b. 

C. 

d. 

e. 

f. 

9. 

h. 

i. 

j. 

Name or names of applicants(s). 

Service address or location, telephone number, and Email address (if available). 

Billing address or location and telephone number, if different than service address. 

Address where service was provided previously. 

Date applicant will be ready for service. 

Indication of whether premises have been supplied with the Cooperative’s service 
previously. 

Purpose for which service is to be used. 

Indication of whether applicant is owner, lessee, or tenant of or agent for the premises. 

Information concerning the energy and demand requirements of the customer. 

Type and kind of life-support equipment, if any, used by the customer. 

The Cooperative may require a new applicant for service to appear at its designated place 
of business to produce proof of identity and sign the application form. 

The application is a request for service and does not bind the applicant to take service for a 
period of time longer than that upon which the rates and minimum charge of the applicable 
tariff schedule is based; neither does it bind the Cooperative to serve except under 
reasonable conditions and in accordance with the applicable rates. 

In the absence of a signed application or contract for service, the supplying of electric 
service by the Cooperative and acceptance thereof by the customer shall be deemed to 
constitute a service agreement by and between the Utility and the customer for delivery, 
acceptance of and payment for service, subject to the Cooperative’s applicable rates and 
rules and regulations. 

Where service is requested by two or more individuals, the Cooperative shall have the right 
to collect the full amount owed to it from any one of the applicants. 
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5. Customer-specific information shall not be released without specific prior written Customer 
authorization unless: 

a. The information is requested by a law enforcement or other public agency, 

b. The information is requested by the ACC or its staff, 

c. The information is reasonably required for legitimate account collection activities, 

d. The information is necessary to provide safe and reliable service to the Customer 

SUBSECTION 102-B: APPLYING FOR MEMBERSHIP IN MEC 

1. A Consumer may become a member of the Cooperative under the conditions set forth 
below: 

a. 

b. 

C. 

d. 

A membership application form shall be signed, acknowledging the customer’s 
agreement to pay the required membership fee plus any applicable taxes and to observe 
such lawful rules, regulations, policies, rates and schedules of the Cooperative as are 
now in force or may hereafter be in force and as are filed and approved by the ACC. 

In addition to the provisions of these Rules, each member shall be bound by the Articles 
of Incorporation, By-Laws, policies and regulations of the Cooperative, as the same may 
be amended from time to time. 

The membership fee shall be non-transferable and non-refundable except when the 
customer ceases to be a member of the Cooperative as provided for in its By-Laws. 

No customer may hold more than one membership and a personal membership shall be 
held jointly by both husband and wife unless specified to the contrary in writing by both 
spouses to the Cooperative or unless the Cooperative is given satisfactory evidence that 
the property of a spouse which is to receive service is the sole and separate property of 
such spouse. 

SUBSECTION 102-C: CUSTOMER CREDIT AND DEPOSITS 

1. Establishment of Credit: 

a. Residential 

1) The Cooperative shall not require a deposit from a new applicant for residential 
service if the applicant is able to meet any of the following requirements: 

a) The applicant has had service of a comparable nature with the Cooperative at 
another service location within the past two (2) years and was not delinquent in 
payment more than twice during the last twelve (12) consecutive months or 
disconnected for nonpayment. 
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b) The applicant can produce a letter regarding credit verification from an electric 
utility where service of a comparable nature was last received which states that 
the applicant has had service of a comparable nature with the utility within the 
past (2) years and was not delinquent in payment more than twice during the last 
twelve (1 2) consecutive months or disconnected for nonpayment. 

c) In lieu of a deposit, a new applicant may provide a surety bond as security in a 
sum equal to the required deposit. 

d) The applicant selects prepaid metering service pursuant to Subsection 102-1. 

2) When credit cannot be established to the satisfaction of the Cooperative, the 
Applicant will be required to: 

a) Place a cash deposit to secure payment of bills for service as prescribed herein, 
or 

b) Provide a surety bond in an amount equal to the required deposit. 

b. Nonresidential 

I) All non residential customers will be required to: 

a) Place a cash deposit to secure payment of bill for service as prescribed herein, 
or 

b) Provide a security acceptable to the Cooperative in an amount equal to the 
required deposit. 

2. Reestablishment of Credit: 

a. An applicant who has been a customer of the Cooperative and who is indebted to it will 
be required to reestablish credit by paying all delinquent bills and by depositing the 
amount prescribed herein. 

b. A customer whose electric service has been disconnected for nonpayment of bills for 
service will be required, before service is restored, to reestablish credit by paying all 
delinquent bills and by depositing the amount prescribed herein. 

c. The Cooperative may require a residential customer to reestablish a deposit if the 
customer becomes delinquent in the payment of two (2) or more bills within a twelve (12) 
consecutive month period or has been disconnected from service during the last twelve 
(12) months. 
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3. Deposits: 

a. The amount of a deposit required by the Cooperative to establish or reestablish credit 
shall be determined according to the following terms: 

1) Residential customer deposits may not exceed two times that customer’s estimated 
maximum monthly bill. 

2) Nonresidential customer deposits shall not exceed two and one-half times that 
customer’s estimated maximum monthly bill. 

b. Applicability to Unpaid Accounts 

1) Deposits and interest prescribed herein will be applied to unpaid bills owing to the 
Cooperative when service is discontinued. 

c. Refunds of Deposits 

1) Upon discontinuance of service, the Cooperative will refund any balance of the 
deposit, plus applicable interest, in excess of unpaid bills; any credit balance will be 
refunded by check to the last known customer address. 

2) After a residential customer has, for twelve (12) consecutive months, paid all bills 
prior to their delinquent date, the Cooperative shall deem such customer to have 
satisfactorily established credit and shall refund the deposit with earned interest 
within thirty (30) days. 

d. The Cooperative will pay interest on deposits equal to the Annual Three Month 
Commercial Financial Paper (TMCFP) rate as published by the Federal Reserve. The 
cooperative will update the TMCFP rate annually in January of each year. This floating 
interest rate is applicable to customer security deposits held by the Cooperative for new 
customers or customers who have not paid their bills in a timely fashion. Where such 
deposits remain for a period of one year or more and the customer making the deposit 
continues to be a customer, the interest on the deposit shall be applied to the customer’s 
bill. 

e. The Cooperative may review the customer’s usage after service has been connected 
and adjust the deposit amount based upon the customer’s actual usage. 

f. A separate deposit may be required for each meter installed. 

g. The Cooperative shall issue a nonnegotiable receipt to the applicant for the deposit. The 
inability of the customer to produce such a receipt shall in no way impair his right to 
receive a refund of the deposit which is reflected on the Cooperative records. 

h. Customer deposits shall not prevent the Cooperative from terminating the agreement for 
service with a customer or suspending service for any failure in the performance of 
customer obligations under the agreement for service or any violation of the 
Cooperative’s Rules and Regulations in effect from time to time as approved by the 
ACC. 
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SUBSECTION 102-D: GROUNDS FOR REFUSAL OF SERVICE 

1. The Cooperative may refuse to establish service if any of the following conditions exist: 

a. 

b. 

C. 

d. 

e. 

f. 

9. 

h. 

The Applicant is indebted to the Cooperative in respect to an account for electric service 
or service calls with the Cooperative, and the Applicant has not made arrangements 
satisfactory to the Cooperative for payment. 

A condition exists which in the Cooperative’s judgment is unsafe or hazardous to the 
applicant, the general population, or the Cooperative’s personnel or facilities. 

Refusal by the Applicant to provide the Cooperative with a deposit when the Customer 
has failed to meet the credit criteria for waiver of deposit requirements. 

Customer is known to be in violation of the Cooperative’s tariffs filed with the ACC. 

Failure of the Customer to furnish safe, unimpaired access to the premises and meter, 
and such funds, service, equipment, and/or rights-of-way necessary to serve the 
consumer and which has been specified by the utility as a condition for providing 
service. 

Applicant falsifies his or her identity for the purpose of obtaining service. 

Applicant is in violation of these rules or any applicable rule or regulation of the ACC or 
any applicable law, or is in default as to any prior agreement between the applicant and 
the Cooperative. 

Applicant is known to have tampered with the electrical service to bypass the meter 

2. When an Applicant or Customer is refused service or service has been discontinued under 
the provisions of this rule, the Cooperative will notify the Applicant or Customer of the 
reasons for the refusal to serve and of the right of Applicant or Customer to appeal to the 
ACC. 

SUBSECTION 102-E: SERVICE ESTABLISHMENT, REESTABLISHMENT AND 
RECONNECTION CHARGES 

1. 

2. 

The Cooperative may make a charge as approved by the ACC for the establishment, 
reestablishment or reconnection of services. This charge will be applicable whenever 
service is turned on at an address or when service is reconnected after having been 
discontinued for nonpayment of bills or for failure otherwise to comply with the filed tariffs or 
reestablished after a customer requests disconnection. No service establishment charge will 
be levied upon an existing customer who makes a bona fide name change. 

Should service be established during a period other than regular working hours at the 
customer’s request, the customer may be required to pay an after-hours charge for the 
service connection. Where the Cooperative’s scheduling will not permit service 
establishment on the same day requested, the customer can elect to pay the after-hours 
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charge for establishment on that day. If the Customer does not elect to pay the after-hours 
charge service will be established on a scheduled basis during normal working hours. 

3. For the purpose of this rule, the definition of service establishments is when the customer’s 
facilities are ready for service, are installed in a manner acceptable to the Cooperative and 
the Cooperative needs only to install a meter, read a meter, or turn the service on. 

SUBSECTION 102-F: TEMPORARY SERVICE 

1. 

2. 

3. 

4. 

5. 

In accordance with the terms herein and in Subsection 106-H, Applicants for Temporary 
Service may be required to pay the Cooperative in advance of service establishment, a 
contribution in aid of construction, including a fee for the use of transformer(s) and 
associated structures, based on the estimated cost of installing and removing the facilities, 
less any salvage, necessary for furnishing the desired service. 

Where the duration of service is to be less than one month, the Applicant may also be 
required to advance a sum of money equal to the estimated bill of service. 

Where the duration of service is to exceed one month, the Applicant may also be required to 
meet the deposit requirements of the Cooperative. 

If at any time during the term of the agreement for Temporary Service the character of a 
Temporary Customer’s operations changes so that in the opinion of the Cooperative, the 
Customer is classified as a Permanent Customer, the terms of the Cooperative’s line 
extension rules shall apply. 

Customer provided temporary service entrance equipment including meter poles, pedestals, 
and service gear must meet the minimum safety standards required of a Permanent Service. 

SUBSECTION 102-G: SCHEDULING SERVICE ESTABLISHMENTS 

1. 

2. 

3. 

4. 

After an Applicant has complied with the Cooperative’s application and deposit 
requirements, and has been accepted for service by the Cooperative, the Cooperative shall 
schedule that Customer for service establishment. 

Service establishments shall be scheduled for completion within five (5) working days of the 
date the Customer has been accepted for service, except in those instances when the 
Customer requests service establishment beyond the five (5) working day limitation. This 
rule applies only in those instances where the customer’s facilities are ready for service as 
provided for in Subsection 102-E (3). 

When the Cooperative has made arrangements to meet with a Customer for service 
establishment purposes and the Cooperative or the Customer cannot make the appointment 
during the prearranged time, the Cooperative shall reschedule the service establishment to 
the satisfaction of both parties. 

The Cooperative shall schedule service establishment appointments within a maximum of 
four (4) hours during normal working hours, unless another time frame is mutually 
acceptable to the Cooperative and the Customer. 
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Service establishment shall be made only by qualified Cooperative service personnel. 

For the purposes of this rule, service establishments are where the Customer’s facilities are 
ready and acceptable to the utility and the utility needs only to install or read a meter or turn 
the service on. 

The Cooperative shall attempt to schedule all service establishments in accordance with the 
above provisions. However, service establishments for security and street lighting may be 
assigned a lower scheduling priority than other service requests. 

SUBSECTION 102 - H: NET METERING 

1. The Cooperative shall offer net metering to the Customer. 

a. The net metering option shall be offered to the Customer based on the ACC approved 
net metering tariff. 

b. The Cooperative will install the proper net metering equipment upon the completion and 
inspection of the Customer’s generation system and the filing of all enrollment forms 
requested by the Cooperative based upon the approved net metering tariff. 

SUBSECTION 102 - I: PREPAID METERING 

1. Where the Cooperative has the capability of doing so, it shall offer prepaid metering to 
residential Customers receiving Permanent Service as an option to alleviate the financial 
impact of paying a cash deposit to the Cooperative or purchasing a surety bond for service. 
Prepaid Metering shall be offered under the following terms and conditions: 

a. 

b. 

C. 

d. 

e. 

The residential Customer shall prepay an agreed amount upon subscribing to the 
prepaid metering option. 

The residential Customer shall have the ability to access their current consumption and 
remaining prepaid balance by utilizing the Cooperative’s website. 

In lieu of written notice pursuant to Subsection 11 I-C, the Cooperative shall notify the 
Customer by electronic mail, where provided, and by interactive voice response phone 
call at the number provided by the Customer reminding the residential Customer that 
additional prepaid funds are necessary as the current prepaid amount becomes nearly 
consumed. 

The residential Customer may make subsequent prepayments as often as desired by 
making payments in person at the Cooperative’s office, or by mailed check; or at 
anytime, including after hours, by utilization of the Cooperative’s electronic payment 
system found on the Cooperative’s website, or by utilization of the Cooperative’s voice- 
activated response telephone payment system at no cost in fees to the residential 
Customer. 

Should the residential Customer neglect to make payment prior to the total of their 
prepaid balance and disconnection occurs, the residential Customer can make a 
payment, including the applicable Service Reconnect Charge, through any of the means 
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described above in paragraph (d) in order to have their service reconnected. The 
Cooperative will endeavor to reconnect the service within two hours of the time the 
payment is made. 

f. Any residential Customer of the Cooperative may opt in or out of the prepaid metering 
option at any time; however the residential customer may change options no more than 
two (2) times in a calendar year including the initial election of the prepaid metering 
option. 

g. Any residential Customer who opts out of the prepaid metering program continuing 
service with the Cooperative will be required to reestablish credit with the Cooperative as 
set forth in Subsection 102-E; provided, however, utilization of the prepaid metering 
option for a period of twelve (12) consecutive months without disconnection of service 
shall have demonstrated the establishment, or re-establishment of satisfactory credit 
with the Cooperative and may elect to opt out of the prepaid option without obligation to 
post a deposit for continuing service. 
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SECTION 103 - INFORMATION AND ASSISTANCE AVAILABLE TO MEC CUSTOMERS 

SUBSECTION 103-A: GENERAL INFORMATION 

1. The Cooperative will maintain on file at each of its offices all of its tariffs and will also 
maintain on file at its principal place of business the following information: 

a. All service rules and regulations. 

b. All schedules of rates. 

c. The rights and remedies the Customer has available to them when a dispute arises with 
the Cooperative. 

2. The above information will be kept available by the Cooperative for public inspection or 
examination at all reasonable times. All new Customers shall be informed of their rights to 
review this information. 

SUBSECTION 103-B: INFORMATION AVAILABLE TO RESIDENTAL CUSTOMERS 

1. 

2. 

3. 

4. 

The Cooperative shall make available upon Customer request a concise summary of the 
rate schedule applied for by such Customer. The summary shall include the following: 

a. Monthly minimum or customer charge, identifying the amount of the charge and the 
specific amount of usage included in the minimum charge, where applicable. 

b. Rate blocks, where applicable. 

c. Any adjustment factor(s) and method of calculation. 

In addition, the Cooperative shall make available upon customer request a copy of the 
ACC’s Rules and Regulations concerning: 

a. Deposits; 

b. Terminations of service; 

c. Billing and collection; and 

d. Complaint handling. 

The Cooperative, upon request of a Customer, shall transmit a written statement of actual 
consumption by such Customer for each billing period during the prior twelve months unless 
such data is not reasonably ascertainable. Actual consumption by former Customers not of 
current record shall not be disclosed by the Cooperative to the current Customer of record. 

The Cooperative shall inform all new Customers of their rights to obtain the information 
specified above. 
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SUBSECTION 103-C: NOTICE OF CHANGES IN TARIFFS 

1. The Cooperative shall notify the affected Customers of any change in tariffs. 

SUBSECTION 103-D: SELECTION OF APPROPRIATE RATE SCHEDULES 

1. The Cooperative shall use its best efforts to select the most favorable rate for which the 
Customer is eligible, based on available data at the time of application. The Cooperative 
shall use its best efforts for notifying the Customer of the most favorable rate schedule if the 
Customer class has changed after initial application, and shall not be required to refund the 
difference in charge under different rate schedules. Upon written application of any material 
changes in the Customer installation or load conditions, the Cooperative will assist in 
determining if a change in rate schedule is desirable, but not more than one (1) such change 
at the Customer’s request will be made within any twelve (12) month period. 
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SECTION 104 - MASTER METERING 

SUBSECTION 104-A: MOBILE HOME PARKS 

1. 

2. 

3. 

The Cooperative shall refuse service to all new construction and/or expansion of existing 
permanent residential mobile home parks unless the construction and/or expansion is 
individually metered by the Cooperative. Line extensions and service connections to serve 
such expansion shall be governed by the Line Extension Rules of the Cooperative. 

Permanent residential mobile home parks for the purpose of this Section shall mean mobile 
home parks where, in the opinion of the Cooperative, the average length of stay for an 
occupant is a minimum of six months. 

For the purpose of this Section, expansion means the acquisition of additional real property 
for permanent residential spaces in excess of that existing at the effective date of this rule. 

SUBSECTION 104-B: RESIDENTIAL APARTMENT COMPLEXES, CONDOMINIUMS, AND 
OTHER MULTI-UNIT RESIDENTIAL BUILDINGS 

1. Master metering shall not be allowed for new construction of apartment complexes and 
condominiums unless the building(s) will be served by a centralized heating, ventilation 
and/or air conditioning system and the contractor can provide to the Cooperative an analysis 
demonstrating that the central unit will result in a favorable costlbenefit relationship. 

2. At a minimum, the costlbenefit analysis should consider the following elements for a central 
unit as compared to individual units: 

a. Equipment and labor costs 

b. Financing costs 

c. Maintenance costs 

d. Estimated kWh usage 

e. Estimated kW demand on a coincident demand and non-coincident demand basis (for 
individual units) 

f. Cost of meters and installation 

g. Consumer account cost (one account vs. several accounts) 

3. When an existing master metered hotel or similar multiple occupancy building is converted 
to a condominium, the electrical service must be converted to individual metering. If the 
condominium conversion has already occurred, then the responsible party must provide a 
deposit to the Cooperative in the amount specified in Subsection 102-C(3)(a)(2). The 
deposit will be held by the Cooperative until such time as the Cooperative, in its discretion, 
applies it in whole or in part against a delinquent bill or the service, in good standing, is 
disconnected. 
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SECTION 105 - SERVICE FACILITIES AND RIGHTS-OF-WAY 

SUBSECTION 105-A: CUSTOMER PROVIDED FACILITIES 

1. 

2. 

3. 

4. 

Each Applicant for services shall be responsible for all inside wiring, the service entrance 
and meter socket. 

Meters and service switches in conjunction with the meter shall be installed in an outside 
and accessible location where the meters wilt be readily and safely accessible for reading, 
testing and inspection and where such activities will cause the least interference and 
inconvenience to the Customer. The Customer shall provide, without cost to the 
Cooperative, at a suitable and easily accessible location, sufficient and proper space for 
installation of meters. 

When a meter or electric service is no longer safely and/or readily accessible to the 
Cooperative, or the electric service is determined to be in violation of the NEC, NESC, or 
other applicable code or jurisdictional regulation as a result of conditions on the premises 
including, but not limited to, existing or new fencing, locked gates, the construction of room 
additions, awnings, garages, or other changes to the premises, the Customer shall be 
responsible for the expense of correcting the violation. The Customer shall be responsible 
for the relocation of the Customer-owned electric service equipment, if necessary, to correct 
the access or code violation issue. The Customer shall also be responsible for all costs 
incurred by the Cooperative for the relocation, disconnection, and reconnection of the 
electric service that may be necessary as a result of the service relocation. 

Prior to the establishment of service, the owner of any property with a multi-meter service 
gear installation shall be required to permanently mark each meter socket with the 
appropriate suite or apartment numbers using either riveted or bolted metal (or other 
acceptable material) stamped tags acceptable to the Cooperative. 

SUBSECTION 105-6: CONVERSION OR RELOCATION OF FACILITIES 

1. When requested in accordance with the provisions of Article 6.1 of ARS Title 40, Chapter 2 
(ARS Sections 40-341 to 40-346), overhead lines shall be converted to underground service 
for individual Customers or groups of Customers and interconnected to the Cooperative's 
system as provided by the provisions of Article 6.1 of ARS Title 40, Chapter 2, as amended 
from time to time. Where the provisions of Article 6.1 of ARS Title 40, Chapter 2 do not 
apply, the following shall be applicable to the conversion of overhead line to underground 
line: 

a. 

b. 

The Customer(s) shall provide all trenching, conduit, select backfill where required, 
backfilling, compaction and all concrete work according to the specifications of the 
Cooperative and local codes and shall perform all street, curb and sidewalk repairs at 
the Customer's expense in accordance with local jurisdiction. 

The Customer(s) shall pay to the Cooperative as a nonrefundable contribution in aid-to- 
construction the cost of the existing line at present value, less credit for salvage, if any, 
plus retirement cost prior to the start of construction. No line extension allowance credits 
shall be granted for the conversion or relocation of facilities. 
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c. The Customer(s) shall sign any additional agreements as required for the conversion of 
overhead facilities to underground. 

2. Where it is necessary to convert all or any portion of an existing overhead or underground 
distribution system from single phase to three phase in order to furnish three phase service 
to a Customer, the total cost of such conversion shall be paid as a contribution in aid of 
construction by the Customer. No line extension allowance credits shall be granted for 
conversions of facilities from single phase to three phase. 

3. Where the meter or service line location on the Customer's premises is changed at the 
request of the Customer, or due to alterations on the premises, or due to a change in the 
amperage capacity and/or voltage requirements of the Customer's service equipment, the 
Customer shall provide and have installed at his expense all wiring materials and equipment 
necessary for relocating the meter and service line connection and the Cooperative may 
make a charge not to exceed actual cost for moving the meter and/or moving or upgrading 
the service line. 

SUBSECTION 105-C: RIGHTS-OF-WAY 

1. The Cooperative shall be granted rights-of-way and easement(s) over the property of the 
Customer of sufficient width for the erection, maintenance, operation, repair, replacement, 
relocation, removal or use of any and all wire, poles, machinery, supplies, equipment, 
metering and regulating and other apparatus and fixtures necessary or convenient for the 
supplying of electric service to the Customer. The Cooperative shall be given safe and 
unimpaired access at reasonable times to the premises of the Customer for the purpose of 
reading meters, testing, repairing, relocating, removing or exchanging any or all equipment 
or facilities necessary to provide electric service to the Customer. The required easement(s) 
and access shall be conveyed to the Cooperative prior to service being made available to 
the Customer without cost to the Cooperative. It may discontinue service after proper notice 
is issued if there are violations of the required safe and unimpaired access. 

2. The Cooperative shall not be obligated to bear any part of the cost of obtaining or retaining 
rights-of-way, easements, licenses or permits. This requirement includes ongoing rights-of 
way rental, appraisal, and permitting fees which may be incurred as a result of an electric 
line extension; those fees shall be the responsibility of the Customer. The Customer may be 
required to put up a non-interest bearing cost deposit(s) before work to obtain said rights-of- 
way can begin or continue. Any part of the deposit not used for obtaining rights-of-way may 
be applied toward and become part of the deposit required as set forth in Subsection 102-C. 

3. When the Cooperative discovers that a Customer or his agent is performing work or has 
constructed facilities adjacent to or within an easement or right-of-way and such work, 
construction or facility poses a hazard or is in violation of federal, state or local laws, 
ordinances, statutes, rules or regulations, or significantly interferes with the Cooperative's 
access to equipment, the Cooperative shall notify the Customer or his agent and shall take 
whatever actions are necessary to eliminate the hazard, obstruction or violation at the 
Customer's expense. 
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4. The Cooperative shall construct or cause to be constructed and shall own, operate and 
maintain all underground electric distribution and service lines along public streets, roads 
and highways and on public lands and private property which it has the legal right to occupy. 

5. Rights-of-way and easements suitable to the Cooperative must be furnished by the 
Developer at no cost to the Cooperative and in reasonable time to meet service 
requirements. All easements must be accessible by the normal construction equipment used 
by the Cooperative. The Developer shall also provide the Cooperative with a subdivision plat 
in suitable electronic format as recorded and approved by the County. Unapproved final 
plats may also be accepted at the discretion of the Cooperative; preliminary plat maps are 
not acceptable for electric line extension design purposes. No underground electric facilities 
shall be installed until the final grades have been established and furnished to the 
Cooperative. In addition, the easement strips, alleys and streets must be graded to within six 
(6) inches of final grade by the Developer before the Cooperative will commence 
construction. Such clearance and grading must be maintained by the Developer during 
construction of electric facilities. 

6. If, subsequent to construction, the clearance or grade is changed in such a way as to 
require relocation or adjustment of the overhead or underground facilities, or if deemed 
advisable by the Cooperative to require changing any underground to overhead, the cost of 
any damage, relocation, replacement, adjustment and/or resulting repairs to the electric 
facilities shall be borne by the Developer. 
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SECTION 106 LINE EXTENSIONS TO INDIVIDUALS 

SUBSECTION 106-A: GENERAL REQUIREMENTS 

1. Subject to the availability of adequate capacity and suitable character of service at the point 
of beginning for an extension, extensions of distribution facilities and lines of standard 
existing voltages necessary to furnish Permanent Service to Applicants and Customers of 
the Cooperative will be made by the Cooperative in accordance with the provisions of this 
Section when the service is not within a duly recorded subdivision (see Section 107 for 
subdivision line extensions). These provisions shall apply throughout the entire service area 
of the Cooperative unless modified by the provisions of an effective rate schedule or specific 
order of the ACC, in which cases the provisions of the rate schedule or order shall govern to 
the extent applicable. Lessees and tenants are not authorized to secure line extensions and 
are ineligible for line extension allowances and refunds unless expressly authorized in 
writing to act on behalf of the property owner. 

2. In order to extend its distribution facilities to meet an Applicant’s request for service 
compliant with these Rules, the Cooperative will construct, own, operate and maintain lines 
along public streets, roads, and highways which the Cooperative has the legal right to 
occupy, and on public lands and private property across which rights-of-way and easements 
satisfactory to the Cooperative may be obtained without cost to or condemnation by the 
Cooperative. 

a. Upon receipt of a written request (the request shall include the applicable information 
described in Subsection 102-A) by a bona fide applicant for a line extension, the 
Cooperative shall prepare without charge, one preliminary sketch and a rough estimate 
in writing of the cost to be paid by the applicant. Written preliminary estimates are 
provided only to the owner or the owner’s authorized agent of a property that has 
applied, or intends to apply, for electric service. Requests for preliminary cost 
information by an entity other than the owner or the owner’s authorized agent of a 
property are considered speculative. 

b. Any Applicant for a line extension requesting the Cooperative to prepare detailed plans, 
specifications, or cost estimates, may be required to enter into an engineering 
agreement and provide an engineering deposit to the Cooperative in an amount equal to 
the estimated cost of preparation of the cost estimate. Entities other than the owner or 
the owner’s authorized agent of a property requesting a written preliminary or detailed 
cost estimate shall also be required to provide an engineering deposit under the terms 
contained herein. Applicants for commercial, irrigation, or water pumping services may 
also be required to provide the Cooperative with a site plan, architectural drawings, load 
calculations, voltage requirements, and related project information. The Cooperative 
shall, upon request, make available within ninety (90) days after receipt of the 
engineering deposit and project information referred to above, such plans, specifications, 
or cost estimates of the proposed line extension. 

1) Where the Applicant authorizes the Cooperative to proceed with the construction of 
the extension by signing a line extension agreement and depositing an advance in 
aid of construction, the engineering deposit shall be credited to the cost of 
construction and the actual cost of preparing the estimate will be transferred to the 
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line extension project. If the line extension project does not proceed, the Cooperative 
shall refund or bill the Applicant for the difference in between the actual cost of 
completing the estimate and the engineering deposit, and the actual cost of 
completing the cost estimate shall become a non-refundable contribution in aid of 
construction. 

c. If it is necessary to oversize or route the extension for the convenience of the 
Cooperative's system, the additional cost of oversizing or routing the facilities shall be 
done at the Cooperative's expense. 

d. When the Cooperative requires an Applicant to advance funds for a line extension, the 
Cooperative will furnish the Applicant with a copy of the line extension agreement. 

e. All engineering and line extension agreements requiring payment by the Applicant shall 
be in writing and signed by both parties. All engineering and line extension agreements 
are actual cost contracts. 

f. Line extension provisions under this Section apply only to those Applicants who in the 
Cooperative's judgment will be Permanent Customers with a Qualifying Electric Service. 

SUBSECTION 106-6: DETERMINATION OF LINE EXTENSION FOOTAGE AND COSTS 

1. 

2. 

Line extension measurement shall be along the route of construction required, but no free 
line extension allowance shall be permitted beyond the shortest practical route to the 
nearest practical point of delivery on each Applicant's premises as determined by the 
Cooperative. This measurement shall include primary and secondary lines, service drops, 
and service laterals. 

Estimated line extension costs shall be based upon the following components: 

a. Direct material 

b. Direct labor 

c. Overhead 

1) Overhead costs shall include all properly capitalizable expenditures related to 
construction including, but not limited to, indirect labor, engineering, transportation, 
taxes, (e.g., FICA, State and Federal Unemployment which are properly allocated to 
construction), insurance, stores expense, general office expenses allocated to costs 
of construction, power operated equipment, employee pension and benefits, 
vacations and holidays, and miscellaneous expenses properly chargeable to 
construction. 

SUBSECTION 106-C: LINE EXTENSION ALLOWANCES 

1. The Cooperative will grant a line extension allowance for single phase line extensions, both 
overhead and underground, to Permanent, Services from its existing distribution facilities 
where the property served is not within a duly recorded subdivision. The line extension 
allowance for a single phase line extension shall be a construction credit in the amount of 
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2. 

3. 

4. 

5. 

6. 

$ 
existing, accessible single phase distribution facilities as determined by the Cooperative. 

.The application of the line extension allowance shall begin at the closest 

Underground extensions will generally be made only in those areas of the Cooperative 
where underground facilities are in place and have adequate capacity and suitable character 
of service at the point of beginning for an extension. The Applicant for an underground 
extension shall provide at his expense the trenching, conduit, service wire, backfilling 
(including any imported backfill required), compaction, repaving, concrete work, and earth- 
work for pull boxes or other preparation for electrical apparatus necessary for the installation 
of underground facilities, all in accordance with the specifications and schedules of the 
Cooperative. At its option, the Cooperative may elect at the Applicant's expense to perform 
the necessary activities to fulfill the Applicant's responsibility hereunder provided the 
expense to the Applicant is equal to or less than that which would otherwise be borne. 

The Cooperative will grant a line extension allowance for overhead three phase line 
extensions, where available, to permanent, qualifying commercial services from its existing 
distribution facilities when the property served is not located within a duly recorded 
subdivision. The line extension allowance for a three phase line extension shall be a 
construction credit in the amount of $ . The application of the line 
extension allowance shall begin at the closest existing, accessible three phase distribution 
facilities as determined by the Cooperative. The electrical necessity for three phase service 
must be demonstrated by an Applicant; the Applicant must provide load calculations with a 
minimum connected load of 800 amps or more to qualify for a three-phase line credit 
allotment; when an Applicant requests three phase service with a proposed connected load 
less than 800 amps, the Applicant shall be eligible to receive a single phase line extension 
allowance in the amount of $ , and the Applicant shall pay the difference 
in cost (including transformers) between a standard single phase line extension and the 
three phase line extension. 

Three phase line extensions shall be made to individual, permanent, qualifying single family 
residential customers under the terms herein, except that the Applicant shall be eligible to 
receive a single phase line extension allowance in the amount of $ , and 
the Applicant shall pay the difference in cost (including transformers) between a standard 
single phase line extension and the three phase line extension. 

Three-phase underground service for the Applicant's convenience and/or use only shall be 
supplied only when the Applicant pays the difference in cost (including transformers), if any, 
of three-phase underground over standard overhead construction, in addition to providing all 
easements, trenching, conduit, select backfill when required, backfilling, compaction, road 
repairs, and all concrete work to the specifications of the Cooperative and other local codes 
at no cost to the Cooperative. 

Electric line extensions to hotels, motels, apartment complexes, RV Parks, and other 
projects that, in the opinion of the Cooperative, are a Temporary Service or are considered 
to have intermittent, short term occupancies shall not be eligible for a line extension 
allowance. 

SUBSECTION 106-D: ADVANCES IN AID OF CONSTRUCTION 
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1. The Cooperative shall make extensions in excess of the line extension allowance provided 
for in Subsection 106-C upon receipt of a non-interest bearing, refundable cash advance in 
aid of construction and an executed line extension agreement. The total cost of such 
additional footage shall be based upon a current construction cost study performed by the 
Cooperative. 

SUBSECTION 106-E: METHOD FOR REFUNDING ADVANCES 

1. Refunds of advances in aid of construction will be made to the original Applicant providing 
the advance when separately metered Permanent Customers with Qualifying Electric 
Services are served directly from the line extension originally constructed to serve said 
Applicant providing the cost of the new line extension to serve such separately metered 
Permanent Customer is less than the line credit allowance. 

a. The amount of the refund shall be that amount of the line credit allowance that exceeds 
the actual cost of the line extension installed to serve such separately metered 
Permanent Customer, up to, but not exceeding the amount advanced. 

b. If after five (5) years from the Cooperative's receipt of the advance required for the 
estimated cost of the new line to be constructed has not been totally refunded, the 
advance shall be considered a contribution in aid of construction and shall no longer be 
refundable. 

2. The following diagram illustrates the method of refunding for a typical single phase line 
extension: 

INSERT DIAGRAM HERE 
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Applicant "AI - Applicant provides advance in aid of construction for costs over the $ 
line extension allowance ($ at actual line extension cost). 

Applicant "B" - Applicant provides an advance for footage over the $ line 
extension allowance ($ 
due applicant "Ar because total construction was over $ 

at actual line extension cost). No refund is 

Applicant "C" - No charge to Applicant. However, Applicant "AI will get refund. ($ 
for the unused portion of Applicant " A s  $ line extension allowance at 
actual line extension cost). Line "C" ties directly into Line "A" and it is under the 
$ line extension allowance. 

Applicant "D" - No charge to applicant. Applicant "A8 will get a refund of $ at 
actual line extension cost because line "D" ties directly into Line "A'. 

Applicant "E" - No charge to applicant. Applicant "B" will get a refund. ($ at 
actual line extension cost.) Line "E" ties directly into Line "B". 

Applicant "F" - No charge to applicant. Applicant "B" will get a refund. ($ at 
actual line extension cost.) Line "F" ties directly into Line "B". 

The method of refunding for three phase line extensions shall be the same as the method for 
refunding single phase line extensions as set forth in the aforementioned pictorial example and 
narrative explanation in this Subsection, except the line allowance credit of $ 
single phase lines shall be substituted with $ for three phase lines in each place 
that $ 

for 

appears, and all other calculations shall be adjusted accordingly. 

SUBSECTION 106-F: IRRIGATION AND WATER PUMPING CUSTOMERS 

1. The Cooperative will extend its distribution facilities to Permanent Services for irrigation and 
water pumping customers in accordance with the provisions of Subsections 106-A through 
106-E. In addition, irrigation and water pumping customers may be required to: 

a. Sign a three (3) year irrigation contract; and 

b. Pay a minimum annual rate in accordance with the Cooperative's ACC approved rate 
schedules. 

2. All irrigation and water pumping customer's facilities shall be installed in compliance with 
NEC, NESC, and any other applicable electric codes or ordinances prior to initiation of 
service by the Cooperative. 

3. A reduced starter may be required for motors 10 horsepower or larger 
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SUBSECTION 106-G: TEMPORARY CUSTOMERS 

1. Extensions for Temporary Service will be made in accordance with the provisions pertaining 
to Temporary Service set forth in Subsections 102-F and 106-H. 

SUBSECTION 106-H: SPECIAL CONDITIONS 

1. Under these Rules, the Cooperative shall install only those facilities which it deems are 
necessary to render service in accordance with the rate schedules and within accepted 
construction standards. Where the Applicant requests facilities or system modifications 
which are in addition to, or in substitution for, the standard facilities which the Cooperative 
normally would install, the extra cost thereof shall be paid by the Applicant. 

2. In those instances where the service requested is different from standard due to the size of 
the load, service may be extended to the Applicant(s) under a separate contractual 
agreement which shall be filed with the ACC. 

3. Agreements for service shall not be assignable without the Cooperative's prior written 
consent. Assignments of refunds pursuant to a line extension agreement shall be effective 
only after a proper written assignment is delivered to the Cooperative. 

4. The Cooperative reserves the right to retire any idle electric facilities: 

a. that have not served an active electric service for a period of two (2) years; 

b. deemed unsafe or creating a hazard; or 

c. deemed detrimental to the system's reliability. 

5. In accordance with the provisions in Subsection 102-F, when in the Cooperative's opinion 
Temporary Service is being requested, the Applicant may be required to enter into a 
contract with the Cooperative and shall advance the entire cost of construction, including a 
charge for the use of the transformers and associated structures, based upon the cost of 
installing and removing the facilities, less any salvage, necessary for furnishing the desired 
service. The contract shall include provisions for refund upon proof of a permanent, 
qualifying load to the satisfaction of the Cooperative. 
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SECTION 107 - CONSTRUCTION OF LINE EXTENSIONS WITHIN SUBDIVISIONS 

SUBSECTION 107-A: GENERAL REQUIREMENTS 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

Subject to the availability of adequate capacity and suitable character of service at the point 
of beginning for an extension, single phase and three phase distribution facilities will be 
constructed by the Cooperative to and within a duly recorded subdivision in advance of 
application for service by Permanent Customers after the Cooperative and the Developer of 
said subdivision have entered into a written contract which includes the minimum 
information prescribed in Subsection 106-A. 

The Cooperative may require an Engineering Services agreement and engineering deposit 
from the Developer of an amount equal to the estimated cost of preparing detailed plans, 
specifications and electric facilities construction cost estimates related to the subdivision. 
The Developer shall provide the Cooperative with an approved final plat map of the 
subdivision (unapproved final plat maps may also be accepted at the discretion of the 
Cooperative), along with grading and paving plans and related project information that may 
be needed to complete the detailed electrical plan and cost estimate. The engineering 
deposit shall be credited to the cost of construction, and the actual cost of completing the 
estimate shall be added to the cost of construction if the Cooperative receives authorization 
from the Developer to proceed with construction. If the project does not proceed, the 
Cooperative shall refund or bill the Developer for the difference between the actual cost of 
completing the estimate and the amount of the engineering deposit, and the actual cost of 
completing the estimate shall become a non-refundable contribution in aid of construction. 

Proposed subdivisions with approved plats shall be given plans, specifications or cost 
estimates within forty-five (45) days after the Cooperative receives the deposit and 
Developer-provided plans and project information referred to above. 

The Cooperative shall be granted by the Developer all required rights-of-way and 
easements in accordance with the provisions of Subsection 105-C. 

Extensions of electric facilities to the boundary of a subdivision, including protective devices 
that may be required, are considered system modifications; the extension of main 
distribution circuits within a subdivision that are required due to the size of the subdivision 
are also considered system modifications. The estimated cost of a system modification shall 
be paid to the Cooperative by the Developer, in advance of the system modification, as a 
non-refundable contribution in aid of construction. Upon completion of construction of the 
system modification, the Developer shall be billed or refunded the difference in cost between 
the estimated cost of construction and the actual cost. 

Electric service within a subdivision abandoned by its Developer prior to the construction of 
distribution facilities capable of making service available to a Permanent Customer’s lot is 
considered an abandoned subdivision. Service to abandoned subdivisions shall be provided 
in accordance with Subsection 107-D. 

When a subdivision, or any portion thereof, 
within a period of three (3) from the date 
Cooperative may thereafter elect to remove 

fails to develop any Permanent Customers 
construction was completed or halted, the 
or abandon its unused facilities unless the 
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Developer shall pay an annual service availability charge of 10 percent per year of the value 
of the unused facilities where the Developer has supplied the costs of construction. 

8. All special conditions contained in Subsection 106-H of these Rules are also applicable to 
extension of distribution facilities to and within subdivisions. 

SUBSECTION 107-8: ADVANCES IN AID OF CONSTRUCTION 

1. The total estimated installed cost of all single and three phase distribution facilities, 
exclusive of system modification costs and meters, shall be provided to the Cooperative as 
a refundable, non-interest bearing advance in aid of construction (except as provided in 
Subsections 107-B(2) and 107-C) in addition to submittal of an executed line extension 
agreement. Upon completion or halting of construction, the estimated cost will be adjusted 
to the actual cost of the facilities, and the Developer shall be billed or refunded the 
difference between the estimated and actual costs of construction. 

2. Where the actual cost of required single phase line facilities within a subdivision exceed an 
average of $ per lot, a nonrefundable cash amount equal to that portion of the 
total estimated installed cost represented by those required line facilities in excess of $ 

per lot average shall be paid to the Cooperative. 

SUBSECTION 107-C: METHOD FOR REFUNDING ADVANCES 

1. Single Phase Line Extensions Within Subdivisions: 

a. After the estimated cost of construction is adjusted to actual cost, and a refund or bill is 
issued to the Developer, the Cooperative shall establish the actual cost per lot by 
dividing the actual cost of construction of the single phase distribution improvements 
within the subdivision by the number of lots served by the line extension. If the result of 
the computation is less than or equal to $ per lot and the subdivision consists 
of at least 20 lots, that amount shall be considered the Per Lot Refunding rate. If the 
result of the computation exceeds $ 
per lot shall be considered a non-refundable contribution in aid of construction as 
described in Subsection 107-B (2). 

per lot, the amount in excess of $ 

b. No further line credit allowances within the subdivision shall be granted to subsequent 
customers within that subdivision. 

2. Three-phase Line Extensions Within Subdivisions: 

a. After the estimated cost of construction is adjusted to actual cost, and a refund or bill is 
issued to the Developer, the Cooperative shall establish the actual cost per lot by 
dividing the actual cost of construction of the three phase distribution improvements 
within the subdivision by the number of lots served by the line extension. If the result of 
the computation is less than or equal to $ per lot and the subdivision consists 
of at least 20 lots, that amount shall be considered the Per Lot Refunding rate. If the 
result of the computation exceeds $ 
per lot shall be considered a non-refundable contribution in aid of construction as 
described in Subsection 107-B (2). 

per lot, the amount in excess of $ 
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3. 

b. No further line credit allowances within the subdivision shall be granted to subsequent 
customers within that subdivision. 

Every six (6) months subsequent to the completion of construction of the Cooperative's 
facilities within the subdivision, the Developer shall submit a list of the lots (listed by 
IotlblocWtract and street address) within the subdivision that are occupied by Permanent 
Customers. Upon review by the Cooperative that a Permanent Customer exists on each 
submitted lot, and that a refund has not been issued previously for the lot, a refund will be 
calculated by multiplying the number of previously unrefunded lots occupied by Permanent 
Customers within the subdivision by the Per Lot Refunding Rate, and a refund to the 
Developer will be issued within ninety (90) days. This procedure will continue until either (1) 
the refundable portion of the advance in aid of construction is fully refunded, or (2) a three 
(3) year period subsequent to the completion of construction of the Cooperative's facilities 
elapses. 

a. For the purposes of computation of all charges and refundable deposit requirements 
under these Rules, the completion of construction of the Cooperatives' facilities shall be 
that date upon which the construction is determined to be substantially completed and 
the facilities are entered into the Cooperative's records of Plant and property. 

b. The number of unrefunded lots with Permanent Customers determined at the time of 
each review multiplied by the Per Lot Refunding rate shall represent that portion of the 
advance qualified for refund. If the foregoing calculation indicated a refund is due, an 
appropriate refund of the cash deposit will be made. 

c. Refunds of cash deposits will be made by the Cooperative provided that the earned 
refund then due represents a minimum of twenty (20%) percent of the total amount of 
lots with Permanent Customers. 

4. The Cooperative may make a service availability charge to the Developer to recover 
operating and maintenance expenses related to nonrevenue producing distribution facilities. 
In general, such charges shall be assessed should the number of lots with Permanent 
Customers be less than fifty percent (50%) of the total number of lots served by the line 
extension three (3) years subsequent to the completion of construction. The written 
agreement between the Cooperative and the Developer shall include specific service 
availability charge criteria, if applicable, and the method for computation. The rate charged 
annually shall be7.5% of the total cost of construction or such other rate approved by the 
ACC as of the date the agreement is signed. 

5. Should the Cooperative determine, for valid reasons, the expected growth in revenue 
producing connections to be speculative, it may require a prepayment of service availability 
charges in an amount not to exceed twenty five percent (25%) of the total amount advanced 
by the Developer. This prepayment shall be refunded to the Developer or retained by the 
Cooperative in accordance with the provisions of the written agreement between the parties 
pertaining to service availability charges. 

6. No payment will be made by the Cooperative in excess of the total refundable advance less 
applicable service availability charges, if any, nor after a period of three (3) years 
subsequent to the completion of construction of the Cooperative's facilities. Any un-refunded 
amount remaining at the end of the three (3) year period will become nonrefundable. 
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SUBSECTION 107-D: ABANDONED UNDERGROUND SUBDIVISIONS 

1. The provisions of this Subsection shall apply where all the following apply: 

a. A request is made for Permanent Service to a lot in an underground subdivision 
abandoned by its Developer; 

b. The abandonment occurred prior to the construction of “backbone” distribution facilities 
capable of making the requested Permanent Service available to the lot; 

c. The person making the request for Permanent Service, including any contractor or 
construction agent of such person, is not connected in any way to the original 
subdivision Developer; 

d. The person making the request for Permanent Service intends to reside at the lot once 
developed. 

e. Necessary easements or rights of way to provide the Permanent Service are either held 
by the Cooperative or are secured by the Applicant at no cost to the Cooperative. 

f. Except as specifically modified herein, all other provisions of the Cooperative’s rules and 
tariffs shall apply concerning establishment of Permanent Service. 

2. Following a receipt of a request for extension of service meeting the conditions in paragraph 
1, the Applicant and Cooperative will enter into a written engineering agreement which 
includes at a minimum the information prescribed in Subsection 106-A of these Rules. A 
refundable, non-interest bearing engineering deposit for an Engineering Services agreement 
may be required to be paid by the Applicant. If the line extension proceeds, the engineering 
deposit will be applied to the estimated cost of construction, and the actual cost of preparing 
the estimate will be transferred to the project. If the line extension does not proceed, the 
Applicant will be billed or refunded the difference between the engineering deposit and the 
actual cost of preparation of the estimate. 

3. The Cooperative will prepare detailed plans, specifications and cost estimates, as part of a 
designed backbone system, in relation to extension of distribution services to the Applicant’s 
lot within 90 days of execution of the Agreement. The backbone system will include the 
minimum necessary facilities to provide Permanent Service to the lot, but not the full 
facilities which would be required of a Developer. The plans will also identify other lot(s) 
which could be served from the backbone facilities to be constructed to provide Permanent 
Service to the lot. 

4. Upon receipt of a request for Permanent Service meeting the conditions in paragraph 1 and 
payment of the total estimated cost of the backbone facilities by the Applicant as a 
refundable, non-interest bearing advance in aid of construction, and installation of a full 
facilities conduit system to the Cooperative’s specifications by the Applicant, or his 
contractor or construction agent, the Cooperative will commence and complete construction 
of the backbone facilities. Should actual cost of construction be more or less than the 
estimate, the Applicant will be billed or refunded the difference. 
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5. 

6. 

7. 

8. 

9. 

On or after one (I) year subsequent to construction completion, and every twelve (12) 
months thereafter, the Cooperative will determine if the Applicant is entitled to a refund of 
any portion of the amount advanced under paragraph 4 based upon amounts actually 
received from Permanent Customer(s) establishing service to lot(s) identified in the plans 
prepared pursuant to paragraph 3. For example, if six lots are identified in the plans, 
including the lot where service has been provided to the Customer, and two (2) of these lots 
establish Permanent Service (not including the original applicant) during any review period, 
the original Applicant would be entitled to a refund of 1/3 of the amount advanced (2 divided 
by 6). This refund obligation will continue until the Permanent Customer’s advance less his 
pro rata share is refunded or seven (7) years after construction, whichever occurs first. 

Others requesting service as Permanent Customers to lots identified in the plans prepared 
pursuant to paragraph 3, prior to service establishment, will pay a non-refundable pro rata 
share of the actual cost of construction of the backbone facilities by the Permanent 
Customer. Others requesting service in the fourth through the seventh year after completion 
of the backbone facilities may also be required to pay, as a non-refundable maintenance 
contribution, an additional amount equal to five percent (5%) of their pro rata share per year, 
beginning in year one, or portion thereof since completion of the backbone facilities. Such 
other Applicant(s) may also be required to advance any additional amount necessary to add 
to the backbone facilities constructed for the initial Permanent Customer. In the event such 
an additional amount is required which exceeds $500 and which could benefit other lot(s), 
such amount shall be treated as a refundable, non-interest bearing advance in aid of 
construction by such other Applicant(s) and the procedure specified in this Subsection shall 
be followed in relation to such additional advance. Refunds under paragraphs 5 and 6 will 
be paid to the Permanent Customer of record receiving service at the lot or successor 
Permanent Customer or record if sale of the lot occurs during the refund period. 

Instead of proceeding under this Subsection, an Applicant for Permanent Service meeting 
the conditions set forth in Paragraph 1 may, at their option, elect to be treated as a 
Developer under the provisions of Subsections 107-A, 107-6 and 107-C. Persons not 
qualifying under paragraph 1, but requesting Permanent Service and not connected in any 
way to the original Developer shall be treated as a Developer under the provision of 
Subsections 107-A, 107-B and 107-C. However, in either event, the electing or non- 
qualifying Applicant for Permanent Service shall be entitled to refunds over a five (5) year 
period. 

Any Applicant requesting service after the refund period in an area where backbone facilities 
have already been installed pursuant to this Subsection shall not have to pay for that 
backbone facility that has already been installed. 

Should the same person, or his contractor or construction agent, subsequently request 
Permanent Service for a different lot or lots in the same subdivision, that request will be 
subject to the provisions of Subsections 107-A, 107-B and 107-C. 
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SECTION 108 - COOPERATIVE AND CUSTOMER RESPONSIBILITIES FOR SAFE AND 
RELIABLE SERVICE 

SUBSECTION 108-A: COOPERATIVE RESPONSIBILITIES 

1. 

2. 

3. 

Prompt, reliable electric service to the Customer is the Cooperative’s primary abjective. 
However, the Cooperative shall not be responsible for any damage or claim of damage 
attributable to any interruption or discontinuation of service resulting from: 

a. Any cause against which the utility could not have reasonable foreseen or made 
provision for, i.e., force majeure 

b. Scheduled service interruptions to make repairs or perform routine maintenance 

c. Curtailment. 

All meters, service drops and related fixtures, installed by the Cooperative upon the 
Customer’s premises for the purpose of delivering electric/service to the Customer shall 
continue to be the property of the Cooperative, and may be repaired, replaced or removed 
by it at any time. Such equipment shall be maintained in safe operating condition by the 
Cooperative. 

The Cooperative may temporarily suspend service to make repairs, replacements, 
maintenance, tests or inspection of Cooperative equipment or to make tests, inspections, 
connections or disconnections of Cooperative service. The Cooperative shall make 
reasonable efforts to notify the Customer verbally or through the public media about the 
need for and the duration of a planned service interruption, but it may suspend service in an 
emergency situation without prior notice to the Customer. 

SUBSECTION 108-8: CUSTOMER’S RESPONSIBILITIES 

1. 

2. 

3. 

4. 

The Customer shall be responsible for the repair or maintenance of Customer-owned 
equipment beyond the point of delivery, including any condition that adversely affects the 
Cooperative’s service to the Customer or to others. 

The Customer agrees, when accepting service, that no one except authorized employees of 
the Cooperative, or authorized contracted individuals utilized by the Cooperative under 
contract, shall be allowed to remove or replace any Cooperative owned equipment installed 
on the Customer’s property. The Customer will be held responsible for any broken seals, 
tampering, or interfering with the Cooperative’s meter(s) or other utility property. 

The Customer shall buy, own and maintain such protective equipment as the Cooperative 
deems necessary to assure isolation of the service from the Cooperative’s system due to 
abnormal load or fault conditions in the service. 

An Applicant installing any means of stand-by-power which may become inter-connected 
with the Cooperative’s service must notify the Cooperative’s operations department first. To 
accommodate such connection, the Customer must install a double-throw transfer switch at 
the Customer’s expense. The Cooperative shall again be notified after the installation and 
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will inspect the connection, and if satisfactory, approve said connection. All installations of 
stand-by-power systems must meet or exceed the requirements of the Cooperative, the 
NEC, and the NESC. 
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SECTION 109 - METER READING 

SUBSECTION 109-A: FREQUENCY AND METHOD OF METER READING 

1. 

2. 

It shall be at the discretion of the Cooperative whether the meter will be read by Cooperative 
personnel or the Customer. Every attempt shall be made to read meters monthly on as 
close to the same day as practical. However, meter readings may be scheduled for periods 
of not less than 25 days or more than 35 days. 

The Cooperative reserves the right to read meters on a schedule less frequent than monthly 
where the location is so remote or inaccessible that fewer actual readings, or readings taken 
by the Customer are in the best interest of operating economy. However, in no event will 
meters be read less frequently than every three (3) months. Billing under these 
circumstances shall be in accordance with the provision of Subsection 110-B on estimated 
bills. 

SUBSECTION 109-B: MEASUREMENT OF SERVICE 

1. 

2. 

3. 

Unless otherwise specifically provided in the rate schedule or by contract each, of the 
Cooperative’s rate schedules is based upon the supplying of electric service to one 
Customer at a single point of delivery and at a single voltage and phase classification, and 
any additional service supplied to the same Customer at other points of delivery or at a 
different voltage of phase classification shall be separately metered and billed. Multiple 
meters at a single service location shall be separately read and will not be combined for 
billing purposes. 

The registration of the Cooperative’s meter at the Customer’s point of delivery shall 
constitute evidence of the amount of energy and/or billing demand used by the Customer, 
except where unmetered service is supplied, such as street lighting or security lighting, or 
where otherwise authorized by the ACC. All meters shall be owned and maintained by the 
Cooperative. 

When there is more than one meter at a location, the metering equipment shall be 
permanently tagged by the Customer as to indicate the location metered or metering 
equipment. Meters which are not direct reading shall have the multiplier plainly marked on 
the meter. All charts taken from recording meters shall be marked with the date of the 
record, the meter number, Consumer, chart multiplier, CT and PT multiplier, scale used, 
date removed and items measured. 

SUBSECTION 109-C: CUSTOMER REQUESTED REREADS 

1. The Cooperative shall at the request of a Customer reread that meter once within ten ( I O )  
working days after such request by the Customer. Any reread may be charged to the 
Customer at a rate on file and approved by the ACC, provided that the original reading was 
not in error. When a reading is found to be in error, the reread shall be at no charge to the 
Customer. 
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SUBSECTION 109-D: CUSTOMER REQUESTED METER TESTS 

1. The Cooperative shall test a meter upon the written request of a Customer and upon receipt 
of a meter testing charge from the Customer to cover the costs of conducting the test. The 
meter may be, at the Customer’s option, field tested, shop tested or tested by a qualified 
independent testing facility. If the meter is found to be in error by more than three percent 
(3%), the meter testing charge will be refunded to the Customer. Should the test determine 
that the meter is within the three percent (3%) error tolerance, the Cooperative shall retain 
the charge. The charges levied shall be in accordance with the existing tariff for such 
service as approved by the ACC. 

SUBSECTION 109-E: ACCESS TO CUSTOMER PREMISES 

1. The Cooperative shall have the right of safe ingress to and egress from the Customer’s 
premises at all reasonable hours for meter reading and other legitimate purposes related to 
providing the Customer with safe and reliable service. 

SUBSECTION 109-F: METER TAMPERING AND THEFT 

1. No person, except an authorized employee of the Cooperative or contracted individual 
under contract with the Cooperative acting on behalf of the Cooperative shall alter, remove 
or make any connections to the Cooperative’s meter or service equipment except where the 
Cooperative has consented to seal removal by an approved electrician employed by a 
Customer. 

2. In cases of tampering with meter installation, interfering with the proper working thereof; or 
any other theft of service by an person, or evidence of any such tampering, interfering, theft, 
or service diversion, including the falsification of Customer read meter readings; that service 
shall be subject to termination and the Customer shall be responsible for all losses suffered 
by the Cooperative as a result of such tampering, interference, theft or service diversion. 

3. The Cooperative shall be entitled to collect from the Customer whose name the service is in, 
the appropriate rate for all power and energy not recorded on the meter as the result of such 
tampering, or other theft of service, and also any additional security deposits as well as all 
expenses incurred by the Cooperative for property damages. 
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SECTION 110 - BILLING AND COLLECTION 

SUBSECTION 110-A: BILL INFORMATION FOR RESIDENTAL CUSTOMERS 

1. Each bill for residential service will contain the following minimum information: 

a. 

b. 

C. 

d. 

e. 

f. 

g. 

h. 

I .  

j. 

k. 

Date and meter reading at the start of billing period or number of days in the billing 
period. 

Date and meter reading at the end of the billing period. 

Billed kWh usage and kW demand. 

Rate schedule number. 

Cooperative’s telephone number and address. 

Customer’s name. 

Service account number. 

Amount due and due date 

Past due amount 

Purchased Power Cost Adjustment factor, where applicable. 

Other items, including (but not all inclusive) taxes, licenses, franchise and renewable 
energy fees 

SUBSECTION 110-B: ESTIMATED BILLS 

1. Subject to the provisions of Subsection 109-A (2), estimated bills will be issued only under 
the following conditions: 

a. Failure of a Customer who read his own meter to deliver his meter reading card to the 
Cooperative in accordance with the requirements of the billing cycle. 

b. Severe weather conditions which prevent the Cooperative from reading the meter. 

c. Circumstances that make it dangerous or impossible to read the meter, Le., locked 
gates, blocked meters, vicious or dangerous animals, etc. 

d. If the Cooperative is unable to read the meter on the scheduled read date, an estimate 
of consumption will be billed; the estimate will be based on the Customer’s historical 
usage patterns including the preceding month’s metered usage and the usage during the 
same month of the previous year. The Cooperative will make a concerted attempt to 
estimate a Customer’s consumption for no more than two consecutive months, unless 
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otherwise prevented by severe weather conditions. Each bill based upon estimated 
usage will contain notation that it is an estimated bill. 

SUBSECTION 110-C: BILLING TERMS AND COLLECTION PROCEDURES 

I. 

2. 

3. 

4. 

5. 

6. 

7. 

All bills for electric services are due upon receipt and payable no later than fifteen (15) days 
from the date the bill is rendered. Any payment not received within this time frame shall be 
considered past due. 

For purposes of this rule, the date a bill is rendered may be evidenced by: 

a. The postmark date 

b. The mailing date 

c. The billing date shown on the bill (however, where the billing date differs from the 
postmark or mailing date, a. or b. above applies). 

All past due bills are due and payable within ten ( I O )  days. Any payment not received within 
this time frame shall be considered delinquent. The Cooperative shall charge a penalty fee 
as approved by the ACC of the total amount of the billing on all accounts that become 
delinquent. The Cooperative may charge an interest charge as approved by the ACC on 
cumulative delinquent balances on all accounts with delinquent balances. 

All delinquent bills for which payment has not been received within five (5) days shall be 
subject to the provisions of the Cooperative’s termination of service procedures. 

All payments shall be received in the office of the Cooperative or its designee either by mail, 
electronic bill, or telephone; if mailed, payment shall be deemed made only when received 
by the Cooperative. 

Each Customer shall be billed under the applicable tariff indicated in the Customer’s 
application for service. 

Failure to receive bill or notices which have been properly placed in the United States mail 
shall not prevent such bills from becoming delinquent nor relieve the Consumer of his 
obligations therein. 

SUBSECTION 110-D: METER ERROR CORRECTIONS 

1. If any meter after testing is found to be more than three percent (3%) in error, either fast or 
slow, proper correction shall be made of previous readings and adjusted bills shall be 
rendered according to the following terms: 

a. For residential services, the period of three (3) months immediately preceding the 
removal of such meter from service for test or from the time the meter was in service 
since last tested, but not exceeding three (3) months since the meter shall have been 
shown to be in error by such test. For non-residential services, the length of time shall 
not exceed six (6) months. 
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b. If the cause for the error can be definitely determined, the undercharge or overcharge 
shall be computed back to but not beyond the date established and will not exceed 12 
months. No part of the minimum charge will be refunded. 

c. In case of under-billing, the Cooperative may forego rendering a corrected bill if the 
amount of the under-billing is not significant in the opinion of the Cooperative. 

2. No adjustment shall be made by the Cooperative except to the Customer last served by the 
meter tested. 

SUBSECTION 110-E: INSUFFICIENT FUND CHECKS AND AUTOMATED PAYMENTS 

1. 

2. 

3. 

The Cooperative shall be allowed to recover a fee, as approved by the ACC, for each 
instance where a Customer tenders payment for electric service with an insufficient funds 
check or electronic funds transfer that is rejected due to insufficient funds. 

When the Cooperative is notified by the Customer’s bank that there are insufficient funds to 
cover the check tendered or electronic funds transferred for electric service, the Cooperative 
may require the Customer to make payment in cash, by money order, certified check, or 
other means which guarantees the Customer’s payment. 

A Customer who tenders an insufficient funds check or rejected electronic funds transfer 
shall in no way be relieved of the obligation to render payment to the Cooperative under the 
original terms of the bill or defer the Cooperative’s provision for termination of service for 
non-payment of bills. Acceptance of a partial payment by the Cooperative likewise does not 
relieve the Customer of the liability for the unpaid balance or defer the Cooperative’s 
termination procedures. 

SUBSECTION 11 0-F: LEVELIZED BILLING PLAN 

1. 

2. 

3. 

4. 

The Cooperative may, at its option, offer its residential customers a levelized billing plan. 

If a levelized billing plan is offered, the Cooperative shall develop upon customer request an 
estimate of the Customer’s levelized billing for a 12-month period based upon: 

a. Customer’s actual consumption history, which may be adjusted for abnormal conditions 
such as weather variation. 

b. The Cooperative’s tariff schedules approved by the ACC applicable to that Customer’s 
class of service. 

The Cooperative shall provide the Customer a concise explanation of how the levelized 
billing estimate was developed, the impact of levelized billing on a Customer’s monthly utility 
bill, and the Cooperative’s right to adjust the Customer’s billing for any variation between the 
estimated billing and actual billing. The Customer who elects the levelized billing plan shall 
be required to sign an agreement. 

For those Customers being billed under a levelized billing plan, the Cooperative shall show, 
at a minimum, the following information on the Customer’s monthly bill: 
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a. Actual consumption 

b. Amount due for actual consumption 

c. Levelized billing amount due 

d. Accumulated variation in actual versus levelized billing amount. 

5. The Cooperative may adjust the Customer’s levelized billing in the event the estimate of the 
Customer’s usage and/or cost should vary significantly from the Customer’s actual usage 
and/or cost; such review to adjust the amount of the levelized billing may be initiated by the 
Cooperative or upon Customer request. 

SUBSECTION 110-G: DEFERRED PAYMENT PLAN 

1. 

2. 

3. 

The Cooperative may, prior to termination, offer to qualifying residential customers a 
deferred payment plan for the Customer to retire unpaid bills for electric service. 

Each deferred payment agreement entered into by the Cooperative and the Customer due 
to the Customer’s inability to pay an outstanding bill in full shall provide that service will not 
be discontinued if: 

a. Customer agrees to pay at least 50% of the outstanding bill at the time the parties enter 
into the Cooperative’s approved deferred payment agreement. Lack of such an 
agreement for such deferred payment arrangement will result in there being no deferred 
payment plan. 

b. Customer agrees to pay all future bills for electric service in accordance with the billing 
and collection tariffs of the Cooperative so that the Customer’s account would not 
otherwise be delinquent. If the Customer does not keep all future bills paid before their 
respective delinquent dates the deferred payment arrangement shall be considered as in 
default by the Cooperative and the Customer’s account subject to disconnect five (5) 
days after the future bill’s delinquent date. 

c. Customer agrees to pay a reasonable portion of the remaining outstanding balance in 
installments over a period not to exceed six (6) months after making at least a payment 
equal to 50% of the delinquent balance at the time the deferred payment agreement is 
negotiated between the Cooperative and the Customer. 

d. The Cooperative may charge interest at the rate as approved by the ACC on all past due 
balances that are included in the deferred payment agreement. 

For the purposes of determining a reasonable installment payment schedule Under these 
rules, the Cooperative and the Customer shall give consideration to the following conditions: 

a. Size of the delinquent account 

b. Customer’s ability to pay 

c. Customer’s payment history 
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d. Length of time that the debt has been outstanding 

e. Circumstances which resulted in the debt being outstanding 

f. Any other relevant factors related to the circumstances of the Customer. 

Any Customer who desires to enter into a deferred payment agreement shall establish such 
agreement prior to the Cooperative’s scheduled termination date for nonpayment of bills. In 
the event a deferred payment agreement has been negotiated and the Customer fails to 
execute said agreement prior to the scheduled termination date the Cooperative shall 
discontinue service for non-payment. 

Deferred payment agreements shall be in writing and shall be signed by the Customer and 
an authorized Cooperative representative. 

A deferred payment agreement may include a finance charge as approved by the ACC in a 
tariff proceeding. 

If a Customer has not fulfilled the terms of a deferred payment agreement, the Cooperative 
shall have the right to disconnect service pursuant to the termination of service rules and, 
under such circumstances, it shall not be required to offer subsequent negotiation of a 
deferred payment agreement prior to disconnection. 

SUBSECTION 110-H: CHANGE OF OCCUPANCY 

1. Not less than three (3) working days’ advance notice must be given either in person, in 
writing, or by telephone to the Cooperative’s Customer Service office to discontinue service, 
or when notifying the Cooperative of a change in occupancy. 

2. The outgoing party shall be responsible for all electric services provided and/or consumed 
up to the scheduled shut-off date or read-in (in to the new customer’s name) and read-out 
(out of the vacating customer’s name) date when service is being continued without 
interruption at the residence. 

3. It shall be the responsibility of the new occupants to satisfactorily apply for service with the 
Cooperative prior to the initiation of the three (3) day notice of change in occupancy. In the 
absence of this action the standing notice from the vacating party will be executed instead 
as a disconnection date of service to the residence. 

SUBSECTION 110-1: PAYMENTS AND REFUNDS 

1. The Cooperative accepts payments of cash, check, debit or credit cards, and electronic 
payments for most charges levied by the Cooperative. 

a. The Customer is allowed two (2) non-sufficient funds check payments within a twelve 
(12) month period, after which the Customer shall be required to make payment by cash 
or cashier’s check. 
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The Cooperative will charge a returned item fee for each returned check, and applicable 
late fees will be applied if the returned payment is not made good prior to the delinquent 
date when late fees are applied. 

2. Payment Disputes 

a. If the Customer disputes a payment made by credit or debit card, upon resolution of the 
dispute, the Cooperative will make refund to the Customer by crediting such payment 
back to the Customer’s credit or debit card and the Customer’s account will be adjusted 
appropriately. 

3. Refunds 

a. Payments by credit or debit card to be applied on accounts scheduled to be 
disconnected that result in refunds due the Customer after disconnect will be refunded 
as directed above by the Cooperative forty-five (45) days after receipt of payment. 

b. Payments by check to be applied on accounts scheduled to be disconnected that result 
in refunds due the Customer after disconnect will be refunded thirty (30) days after the 
date of the payment. 

4. Payments made by the Customer prior to the Customer scheduling a disconnect of service 
shall be subject to refund if an overpayment results and such refund shall be treated by the 
Cooperative in the same manner as prescribed in this Subsection. 
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SECTION I 1  1 - TERMINATION OF SERVICE 

SUBSECTION 11 I-A: NON-PERMISSIBLE REASONS TO DISCONNECT SERVICE 

1. The Cooperative will not disconnect service for any of the reasons stated below: 

a. 

b. 

C. 

d. 

e. 

f. 

g. 

Delinquency in payment for services rendered to a prior Customer of record or 
authorized agent at the premises where service is being provided, except in the instance 
where the prior Customer, or authorized agent, on the previous account continues to 
reside on the premises. 

Failure of the Customer to pay for services or equipment which are not regulated by the 
ACC. 

Failure to pay a bill to correct a previous under-billing due to an inaccurate meter or 
meter failure when the Customer agrees to pay over a reasonable period of time. 

The Cooperative will not terminate residential service where the Customer has an 
inability to pay and: 

The Customer can establish through thorough medical documentation that, in the 
opinion of a licensed medical physician, termination of service would be directly and 
specifically life threatening and, to the extent fatal, to the Customer of record due to 
the essential need of direct life supporting equipment; and, an agreeable deferred 
payment arrangement between the Cooperative and the Customer is established 
and kept in good payment standing by the Customer. 

The Customer and the Cooperative mutually agree that the Cooperative supply 
limited service by means of a current limiter supplied by the Cooperative to assist the 
Customer in being able to maintain service to operate the life supporting equipment. 

Where weather will be especially dangerous to health and defined herein or as 
determined by the ACC. 

Residential service to ill, elderly, or handicapped Customers of record who have the 
inability to pay will not be terminated until all of the following have been attempted: 

1) The Customer has been informed of the availability of funds from various 
government and social assistance agencies 

A Customer utilizing the provisions of (e.) or (f.) must enter into an agreeable deferred 
payment agreement with the Cooperative within ten ( I O )  days after the scheduled 
termination date. 

A Customer of record utilizing the provision of (e.) or (f.) who has not previously notified 
the Cooperative of a life threatening medical necessity must do such within three (3) 
days after the Cooperative’s scheduled termination of service date. The necessity must 
apply to the Customer of record or a dependent (as defined by the Internal Revenue 
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Service) living in the residence that could not by medical necessity live on their own 
independently. 

h. Disputed bills where the Customer has complied with the ACC’s rules on customer bill 
disputes. 

SUBSECTION 1 I I-B: TERMINATION OF SERVICE WITHOUT NOTICE 

1. Electric service may be discontinued without advance written notice under the following 
conditions: 

a. The existence of an obvious and imminent hazard to the safety or health of the 
Customer or the general population or the Cooperative’s personnel or facilities. 

b. The Cooperative had evidence of meter tampering, theft of service, or damage and loss 
to the Cooperative’s property pertaining to the service to the Customer. 

c. Failure of a Customer to comply with the curtailment procedures. 

d. An emergency requiring immediate discontinuance of service. 

e. Unauthorized resale or use of electric services. 

2. The Cooperative shall not be required to restore service until the conditions which resulted 
in the termination have been corrected to the satisfaction of the Cooperative. 

SUBSECTION 11 I-C: TERMINATION OF SERVICE WITH NOTICE 

1. Upon notice the Cooperative may disconnect service to any Customer for any reason stated 
below: 

a. Customer violation of any of the Cooperative’s tariffs. 

b. Failure of the Customer to pay a delinquent bill for electric service. 

c. Failure to meet or maintain the Cooperative’s deposit requirements. 

d. Use of prohibited equipment. 

e. Failure of the Customer to provide the Cooperative reasonable access to its equipment 
and property. 

f. Customer breach of a written contract for service between the Cooperative and 
Customer. 

g. When necessary for the Cooperative to comply with an order of any governmental 
agency having such jurisdiction. 

2. The Cooperative shall not terminate service to any of its Customers without providing 
advance written notice to the Customer of the Cooperative’s intent to disconnect service, 
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except under those conditions specified in these Rules where advance written notice is not 
required. 

3. Such advance written notice shall contain, at a minimum, the following information: 

a. The name of the person whose service is to be terminated and the address where 
service is being rendered. 

b. The rule or tariff that was violated and explanation thereof or the amount of the bill which 
the Customer has failed to pay in accordance with the payment policy of the 
Cooperative, if applicable. 

c. The date on or after which service may be terminated 

d. A statement advising the Customer that the Cooperative’s stated reason for the 
termination of services may be disputed by contacting the Cooperative at a specific 
address or phone number, advising the Cooperative of the dispute and making 
arrangements to discuss the cause for termination with a responsible employee of the 
Cooperative in advance of the scheduled date of termination. The responsible employee 
shall be empowered to resolve the dispute and the Cooperative shall retain the option to 
terminate service after affording this opportunity for a meeting and concluding that the 
reason for termination is just and advising the Customer of his right to file a complaint 
with the ACC. 

4. Where applicable, a copy of the termination notice will be forwarded to designated third 
parties prior to termination of service. 

5. The Cooperative shall be required to give at least five (5) days’ advance written notice prior 
to the termination date. Such notice shall be considered to be given to the Customer when 
a copy thereof is left with the Customer or posted first class in the United States mail, 
addressed to the Customer’s last known address. 

6. If after the period of time allowed by the notice has lapsed and the delinquent account has 
not been paid or arrangements have not been made with the Cooperative for the payment 
thereof or in the case of a violation of the Cooperative’s Rules the Customer has not 
satisfied the Cooperative that such violation has ceased, the Cooperative may then 
terminate service on or after they day specified in the notice without giving further notice. 
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SUBSECTION I l l - D :  LANDLORD /TENANT RULE 

I. In the situations where service is rendered at an address different from the mailing address 
of the bill or where the Cooperative knows that a IandlordAenant relationship exists and that 
the landlord is the Customer of the Cooperative, and where the landlord as a customer 
would otherwise be subject to disconnection of service, the Cooperative may not disconnect 
service until the following actions have been taken: 

a. Where it is feasible to provide service, the Cooperative, after providing notice as 
required in this rule, shall offer the occupant the opportunity to subscribe for service in 
his or her name. If the occupant then declines to so subscribe, the Cooperative may 
disconnect service pursuant to this rule. 

b. The Cooperative shall not attempt to recover from a tenant or condition service to a 
tenant with the payment of any outstanding bills or other charges due upon the 
outstanding account of the landlord. 
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SECTION 112 - ADMINISTRATIVE AND HEARING REQUIREMENTS 

SUBSECTION 112-A: CUSTOMER SERVICE COMPLAINTS 

1. 

2. 

3. 

4. 

The Cooperative shall make a full and prompt investigation of all service complaints. 

The Cooperative shall respond to the complainant within five (5) working days as to the 
status of the Cooperative’s investigation of the complaint. 

The Cooperative shall notify the complainant of the final disposition of each complaint. 
Upon request of the complainant the Cooperative shall report the findings of its investigation 
in writing. 

The Cooperative shall inform the Customer of his right of appeal to the ACC. 

SUBSECTION 11 2-B: CUSTOMER BILL DISPUTES 

1. Any Customer who disputes a portion of a bill rendered for electric service shall pay the 
undisputed portion of the bill and notify the Cooperative’s designated representative that 
such unpaid amount is in dispute prior to the delinquent date of the bill. 

2. Upon receipt of the Customer notice of dispute, the Cooperative shall: 

a. Notify the Customer within five (5) working days of the receipt of a written dispute notice. 

b. Initiate a prompt investigation as to the source of the dispute. 

c. Withhold disconnection of service until the investigation is completed and the Customer 
is informed of the results. Upon the request of the Customer the Cooperative shall 
provide the Customer a copy of the results of the investigation in writing. 

d. Inform the Customer of his right of appeal to the ACC. 

3. Once the Customer has received the results of the Cooperative’s investigation, the 
Customer shall submit payment within five (5) working days to the Cooperative, for any 
disputed amounts. Failure to make full payment shall be grounds for termination of service. 

SUBSECTION 112-C: ACC RESOLUTION OF SERVICE AND BILL DISPUTES 

1. In the event a Customer and the Cooperative cannot resolve a service and/or bill dispute, 
the Customer shall file a written statement of dissatisfaction with the ACC; by submitting 
such statement to the ACC, the Customer shall be deemed to have filed an informal 
complaint against the Cooperative. 

2. The Cooperative may implement normal termination procedures if the Customer fails to pay 
all bills rendered during the resolution of the dispute by the ACC. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE *SCHEDULE "R" 
( R e s i d e n t i a l  S e r v i c e )  

Ava i l ab i l i&y :  - 

1. Ava i l ab le  t o  r e s i d e n t i a l  consumers w i t h i n  t h e  
u t i l i t y ' s  s e r v i c e  a r e a .  

Charac t e r  of S e r v i c e :  

A l t e r n a t i n g  c u r r e n t ,  s i n g l e  phase ,  60 H e r t z ,  a t  a v a i l a b l e  
secondary v o l t a g e s .  Three phase s e r v i c e  may be f u r n i s h e d  
under t h e  C o o p e r a t i v e ' s  r u l e s  on l i n e  e x t e n s i o n s .  - 

2 .  T h i s  r a t e  is no t  a p p l i c a b l e  t o  s t a n d b y ,  supplementary  
o r  r e s a l e  s e r v i c e .  

N e t  Rate Pe r  Month: 
Monthly S e r v i c e  Charge $ 9.50  
Energy Charge - Per  KVW 0.08319 

Annual Rate  Per  Year: 
1. The u t i l i t y  w i l l ,  upon t h e  approval  and convenience  

of t h e  consumer, r e n d e r  one b i l l  p e r  y e a r  under  t h e  f o l l o w i n g  
annual r a t e :  

Annual S e r v i c e  Charge $114.00 
A l l  Energy - Per  KWH 0.08319 

-2. The consumer s h a l l  pay i n  advance t h e  annual  c h a r g e  
p e r  y e a r .  C o r r e c t i n g  a d j u s t m e n t s ,  c r e d i t s  o r  d e b i t s  t o  
t h e  consumer ' s  account; s h a l l -  be made a t  t h e  end of t h e  

- 
. b i l l i n g  y e a r .  

- 
Tax Adjustments:  

1. To ta l  monthly s a l e s  f o r  e l e c t r i c  s e r v i c e  a r e  s u b j e c t  
t o  adjustment  f o r  a l l  f e d e r a l ,  s t a t e  and l o c a l  governmental  
t a x e s  o r  l e v i e s  on such s a l e s  and any a s ses smen t s  t h a t  a r e  
o r  may be imposed by f e d e r a l  o r  s t a t e  r e g u l a t o r y  a g e n c i e s  
on e l ec t r i c  u t i l i t y  g r o s s  r evenues .  

Purchased Power Cos t  Adjustment:  

1. The u t i l i t y  may, i f  t h e  c o s t  of purchased  power 
is i n c r e a s e d  o r  d e c r e a s e d  above o r  below t h e  b a s e  purchased  
power c o s t  of $0.065798 p e r  KWH s o l d ,  f low th rough  t o  t h e  
consumer such i n c r e a s e s  o r  d e c r e a s e s .  

- - 

IN COMPLIANCE W I T H  
DECISlON #: 5 7 1  7 2  1 
EFFECT. JAN. 1 ,  1991 



MOHAVE ELECTRIC COOPERATIVE, INC.  

0 1 RATE SCHEDULE "R" 

Cond i t ions  of S e r v i c e :  

The terms a n d  c o n d i t i o n s  f o r  t h e  p r o v i s i o n  of s e r v i c e  
t o  t h e  consumer under  t h i s  r a t e  s chedu le  a r e  s u b j e c t  t o  
t h e  Rules  and R e g u l a t i o n s  of  t h e  u t i l i t y ,  a s  approved and 
modif ied from t ime t o  t ime by t h e  Arizona Corpora t ion  
Commission. 

1. 

E f f e c t i v e  Date:  

I N  COMPLIANCE W I T H  
DEClSlON #: 5 7 1 7 2  

-2- 



I YOHAVE ELECTRIC COOPERATIVE, INC.  

RATE SCHEDULE "RD" 

(ODtional Demand Rate  - R e s i d e n t i a l )  

z 
4 

w 
3. 
H 
w 
W 

E 
Frc w 

A v a i l a b i l i t y :  - 

u t i l i t y ' s  s e r v i c e  area.  

- - 
1. Ava i l ab le  t o  r e s i d e n t i a l  consumers w i t h i n  t h e  

- -  
Charac te r  of S e r v i c e :  

1. A l t e r n a t i n g  c u r r e n t ,  s i n g l e  p h a s e ,  60 H e r t z ,  a t  
a v a i l a b l e  secondary  v o l t a g e s .  Three phase s e r v i c e  may be 
f u r n i s h e d  under  t h e  C o o p e r a t i v e ' s  r u l e s  on l i n e  e x t e n s i o n s .  

2 .  T h i s  r a t e  is n o t  a p p l i c a b l e  t o  s t a n d b y ,  supplementary  
o r  r e s a l e  s e r v i c e .  

Net Rate P e r  Month: 

Monthly S e r v i c e  Charge $13.50 
Demand Charge - Per  KW 7.50 
Energy Charge - P e r  KWH 0 .04800 

The demand c h a r g e  s h a l l  not  exceed a l l  KWH t i m e s  
$0.05708 p e r  KWH. 

B i l l i n g  Demand: 

1. The b i l l i n g  demand s h a l l  be t h e  maximuin k i l o w a t t  
demand e s t a b l i s h e d  f o r  any t h i r t y  ( 3 0 )  minute  p e r i o d  d u r i n g  
t h e  b i l l i n g  month. 

- - - 
Tax Adjustments:  

To ta l  monthly- s a l e s  f o r  e l e c t r i c  s e r v i c e  a r e  s u b j e c t  
t o  ad jus tment  f o r  a l l  f e d e r a l ,  s t a t e  and l o c a l  governmental  
t a x e s  o r  l e v i e s  on such  s a l e s  a n d  any a s ses smen t s  t h a t  a r e  
o r  may be imposed by f e d e r a l  o r  s t a t e  r e g u l a t o r y  a g e n c i e s  
on e l e c t r i c  u t i l i t y  g r o s s  revenues .  

1. 

Purchased Power Cost Adjustment:  
1. - The u t i l i t y  may ,  i f  t h e  c o s t  of  -purchased  power 

i s  i n c r e a s e d  o r  d e c r e a s e d  above o r  below t h e  b a s e  purchased  
power c o s t  of $0.065798 p e r  KWH s o l d ,  f low th rough  t o  t h e  
consumer such i n c r e a s e s  o r  d e c r e a s e s .  

Condi t ions  of S e r v i c e :  

1. The terms and c o n d i t i o n s  f o r t h e  p r o v i s i o n  of s e r v i c e  
t o  t h e  consumer under  t h i s  r a t e  s c h e d u l e  a r e  s u b j e c t  t o  
t h e  Rules  and R e g u l a t i o n s  of t h e  u t i l i t y ,  a s  approved and 
modif ied from t ime t o  t ime by t h e  Arizona C o r p o r a t i o n  
Commission. 



. .  . 
. .  

MOHAVE ELECTRIC COOPERATIVE, INC. 

Effec t ive  Date: 
1. T h i s  r a t e  

RATE SCHEDULE "RD" 

s chedu 1 e is e f f e c t i v e  

- 

January 1 ,  1991. 

APPROVED FOR fiL1NG 
IN COMPLIANCE WITH 
DECISION #: 5 7 1 7 2  I - 

-2- 



YOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE "RTOU" 

Purchased Power Cost Adjustment:  

1. The u t i l i t y  may, i f  t h e  c o s t  of purchased  power 
is i n c r e a s e d  o r  d e c r e a s e d  above o r  below t h e  b a s e  pu rchased  
power c o s t  of $0.065798 p e r  KWH s o l d ,  f low through t o  t h e  
consumer such  i -ncreases  o r  d e c r e a s e s .  

Cond i t ions  of S e r v i c e :  

1. The terms and c o n d i t i o n s  f o r  t h e  p r o v i s i o n  of s e r v i c e  
t o  t h e  consumer under  t h i s  r a t e  s c h e d u l e  a r e  s u b j e c t  t o  
t h e  Rules  and R e g u l a t i o n s  of t h e  u t i l i t y ,  as approved and 
modi f ied  from t i m e  t o  time by t h e  Arizona Corpora t ion  Com- 
miss ion .  

- -  

E f f e c t i v e  Date:  

1. T h i s  r a t e  s c h e d u l e  is  e f f e c t i v e  Janua ry  1, 1991. 

-2- 



MOHAVE ELECTRIC COOPERATIVE, I N C .  

RATE SCHEDULE "RTOU" 
( O p t i o n a l  Time-of-Use Rate f o r  R e s i d e n t i a l )  

Avai 1 a b i  1 i t y  : 

1. -  A v a i l a b l e  t o  r e s i d e n t i a l  consumers  and  sma l l  com- 
mercial consumers  w i t h  l e s s  t h a n  20 KW o f  a v e r a g e  demand 
w i t h i n  t h e  u t i l i t y ' s  s e r v i c e  a rea .  

- 
- 

Character  o f - S e r v i c e :  

1. A l t e r n a t i n g  c u r r e n t ,  s i n g l e  p h a s e ,  60 H e r t z ,  a t  
a v a i l a b l e  s e c o n d a r y  v o l t a g e s .  T h r e e  p h a s e  s e r v i c e  may be 
f u r n i s h e d  u n d e r  t h e  C o o p e r a t i v e ' s  r u l e s  on l i n e  e x t e n s i o n s .  

2 .  T h i s  r a t e  is n o t  a p p l i c a b l e  t o  s t a n d b y ,  s u p p l e m e n t a r y  
o r  r e s a l e  s e r v i c e .  

3 .  S e r v i c e  u n d e r  t h i s  r a t e  i s  s u b j e c t  t o  t h e  a v a i l -  
a b i l i t y  of s u i t a b l e  m e t e r i n g  equ ipmen t .  

Net Rate P e r  Month: 
Monthly S e r v i c e  Charge  $15 .00  
On-Peak Energy  Charge  - P e r  KWH 0.14950 
Off-peak Energy Charge  - P e r  KWH 0.05200 

D e f i n i t i o n  of On-Peak P e r i o d s :  

F r i d a y ,  a re  a s  f o l l o w s : -  - 
1. On-peak p e r i o d s  d u r i n g  a l l  weekdays ,  Nionday t h r o u g h  

A p r i l  15 t h r o u g h  O c t o b e r  15: 12:Oa Noon t o - 9 : 0 0 -  P.M. 

- O c t o b e r  16 t h r o u g h  ' A p r i l  1 4 :  6:OO A . M .  t o  1Q:OO A , M .  
5:OO P.M. t o  1 O : O O  P.M. 

A l l  weekend h o u r s  are  o f f - p e a k  

M e t e r i n g  : 

m e n t a t i o n  f o r  b i l l i n g  u n d e r  t h i s  s c h e d u l e .  

Tax Ad ius tmen t s :  

1. The u t i l i t y  s h a l l  i n s t a l l  s u i t a b l e  m e t e r i n g  i n s t r u -  

- 

1. Tota l  month ly  s a l e s  f o r  e l e c t r i c  s e r v i c e  a r e  s u b j e c t  
t o  a d j u s t m e n t  f o r  a l l  f e d e r a l ,  s t a t e  and l o c a l  gove rnmen ta l  
t a x e s  o r  l e v i e s  on s u c h  s a l e s  and any assessments t h a t  a r e  
o r  may b e  imposed by f e d e r a l  o r  s t a t e  r e g u l a t o r y  a g e n c i e s  
on e l e c t r i c  u t i l i t y  g r o s s  r e v e n u e s .  

IN COMPLIANCE W I T H I  
DECISION #: 5 7 1  7 2 

9 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE "SCS-E" 
(Small  Commercial S e r v i c e  - Energy Ra te )  

A v a i l a b i l i t y :  

1. A v a i l a b l e  t o  small commercial consumer-s w i t h  ave rage  
monthly demands of 20 KW o r  l e s s  w i t h i n  t h e  u t i l i t y ' s  s e r v i c e  
a r e a .  

Character of S e r v i c e :  

- 

1. A l t e r n a t i n g  c u r r e n t ,  s i n g l e  phase ,  60 H e r t z ,  a t  
a v a i l a b l e  secondary  v o l t a g e s .  Three phase s e r v i c e  may be 
f u r n i s h e d  under  t h e  C o o p e r a t i v e ' s  r u l e s  on l i n e  e x t e n s i o n s .  - 

2.  T h i s  r a t e  is  n o t  a p p l i c a b l e  t o  s t andby ,  supplementary  
o r  r e s a l e  s e r v i c e .  

Net Ra te  P e r  Month: 

Monthly S e r v i c e  Charge 
Energy Charge - P e r  KWH 

$ 12.00 
0.08160 

Tax Adjustments:  

1. T o t a l  monthly s a l e s  f o r  e l e c t r i c  s e r v i c e  a r e  s u b j e c t  
t o  ad jus tment  f o r  a l l  f e d e r a l ,  s t a t e  and l o c a l  governmental  
t a x e s  o r  l e v i e s  on such  s a l e s  and any a s ses smen t s  t h a t  a r e  
o r  may be imposed by f e d e r a l  o r  s t a t e  r e g u l a t o r y  a g e n c i e s  
on e l e c t r i c  u t i l i t y  g r o s s  r evenues .  

Purchased Power Cost Adiustment:  

1. The u t i l i t y  may ,  i f  t h e  c o s t  -of  purchased  power 
is i n c r e a s e d  o r  dec reased  above- o r  below t h e  base  purchased  

-power c o s t  of $0.065798 p e r  -KWH s o l d ,  f low th rough  t o  t h e  
consumer such  i n c r e a s e s  o r  d e c r e a s e s .  

Cond i t ions  of S e r v i c e :  

1. The t e rms  and c o n d i t i o n s  f o r  t h e  p r o v i s i o n  of s e r v i c e  
t o  t h e  consumer under t h i s  r a t e  s chedu le  a re  s u b j e c t  t o  
t h e  Rules  and R e g u l a t i o n s  of  t h e  u t i l i t y ,  as approved a-nd 
modif ied from t i m e  t o  t ime by t h e  Arizona Corpora t ion  
Commission. 

E f f e c t i v e  Date:  

1. T h i s  r a t e  s c h e d u l e  is e f f e c t i v e  Janua ry  1, 1991. 

I APPROVED FOR FILING 

DEClSfON #: 5 7 1 7 2  
I N  C O M P L I A N C E  W I T H  

E F F E C T I V E  J A N .  1 ,  1 9 9 1  



MOHAVE ELECTRIC COOPERATIVEy INC. 

RATE SCHEDULE "SCS-D" 
(Small  Commercial S e r v i c e  - Demand Ra te )  

Avai 1 ab i 1 it y : 

1. A v a i l a b l e  t o  sma l l  commercial consumers w i t h  ave rage  
inonthly demands of  20 Ic.W t o  1 0 0  KW w i t h i n  t h e  u t i l i t y ' s  
s e r v i c e  a r e a .  

Charac t e r  of S e r v i c e :  

60 Her t z ,  a t  a v a i l a b l e  secondary  v o l t a g e s .  

- 

- -  

1. A l t e r n a t i n g  c u r r e n t ,  s i n g l e  phase  o r  t h r e e  phase ,  

2 .  T h i s  r a t e  is  n o t  a p p l i c a b l e  t o  s t a n d b y ,  supplementary  
o r  r e s a l e  s e r v i c e .  

Net Rate Per  Month: 
Monthly S e r v i c e  Charge $25.00 
Demand Charge - P e r  KW i n  excess  of  3 KW 8 . 2 5  
Energy Charge - Per  KWH 0.05374 

B i l l i n g  Demand: 

1. The b i l l i n g  demand s h a l l  be t h e  maximum k i l o w a t t  
demand e s t a b l i s h e d  f o r  a n y  f i f t e e n  (15) minute  p e r i o d  d u r i n g  
t h e  b i l l i n g  month. 

Tax Adjustments:  

1. T o t a l  monthly s a l e s  f o r  e l e c t r i c  s e r v i c e  a r e  s u b j e c t  
t o  ad jus tment  f o r  a l l  f e d e r a l ,  s t a t e  and l o c a l  gover-nmental 
t a x e s  or l e v i e s  on such  s a l e s  and any a s ses smen t s  t h a t  a r e  
0-r may be impqsed by f e d e r a l  o r  s t a t e  r e g u l a t o r y  a g e n c i e s  - - 
on e l e c t y i c  u t i l i t y  g r o s s  revenues .  

Purchased Power Cost Adjustment:  
1. T h e  u t i l i t y  may ,  i f  t h e  c o s t  of purchased  power 

is i n c r e a s e d  o r  d e c r e a s e d  above o r  below t h e  b a s e  purchased  
power c o s t  of $0.065798 p e r  KWH s o l d ,  f low th rough  t o  t h e  
consumer such i n c r e a s e s  o r  d e c r e a s e s -  - .  

Cond i t ions  of S e r v i c e :  

1. The terms and c o n d i t i o n s  f o r  t h e  p r o v i s i o n  of s e r v i c e  
t o  t h e  consumer under  t h i s  r a t e  s chedu le  a r e  s u b j e c t  t o  
t h e  Rules  and R e g u l a t i o n s  of t h e  u t i l i t y ,  as approved and 
modi f ied  from t ime t o  t ime by t h e  Arizona Corpora t ion  
Commission. 

DECISION #: 5 7 1  7 2  

E F F E C T I V E  J A N .  1 ,  1 9 9 1  



IG 
MOHAVE ELECTRIC COOPERATIVE, INC. 

E f f e c t i v e  Date: 
1. T h i s  r a t e  

RATE SCHEDULE "SCS-D" 

s c h e d u l e  is e f f e c t i v e  J a n u a r y  1, 1991. 

- 

APPROVED FOR FILING 
IN COMPLIANCE W I T H  
DECISION #: 5 7 1 7 2  

-2- 



h YOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE "SCTOU" 

(Opt ion  Time-of-Use Rate  f o r  Small Commercial) 

A v a i l a b i l i t y :  - 

1. A v a i l a b l e  t o  small commercial consumers w i t h  ave rage  
demands of 20 KW t o  100  KW w i t h i n  t h e  u t i l i t y ' s  s e r v i c e  
a r e a .  

Charac t e r  of S e r v i c e : -  

1. A l t e r n a t i n g  c u r r e n t ,  s i n g l e  p h a s e ,  60 Her t z ,  a t  
a v a i l a b l e  secondary  v o l t a g e s .  Three phase s e r v i c e  may be 
f u r n i s h e d  under  t h e  C o o p e r a t i v e ' s  r u l e s  on l i n e  e x t e n s i o n s .  

- -  

2 .  T h i s  r a t e  is no t  a p p l i c a b l e  t o  s t a n d b y ,  supplementary  
o r  r e s a l e  se rv ice .  

3 .  S e r v i c e  under  t h i s  r a t e  i s  s u b j e c t  t o  t h e  a v a i l -  
a b i l i t y  of  s u i t a b l e  m e t e r i n g  equipment.  

N e t  Rate Pe r  Month: 

Monthly S e r v i c e  Charge $30.00 
Demand Charge - Per  KW 12.50 
Energy Charge - Per  KWH 0.05040 

Def in i t i on -  of  On-Peak P e r i o d s :  

F r iday ,  are as f o l l o w s :  - 

1. On-peak p e r i o d s  d u r i n g  a l l  weekdays, Monday th rough  

Apri l -15 through OcGober 15: 12:OO Noon t o  9:00 P.M. 

October  1 6 - t h r o u g h  A p r i l  - 1 4 :  6 : O O  A . M ;  t o  1 O : O O  A . M .  
5:OO P.M. t o  1 O : O O  P.M, 

A l l  weekend hour s  a r e  off-peak 

B i l l  ing  Demand : 

1. The  b i l l i n g  demand s h a l l  be t h e  maximum k i l o w a t t  
demand e s t a b l i s h e d  d u r i n g  t h e  on-peak p e r i o d  f o r  any f i f t e e n  
(15) minute p e r i o d  dur- ing t h e  b i l l i n g  month. - 

Metering: 

1. The u t i l i t y  s h a l l  i n s t a l l  s u i t a b l e  me te r ing  i n s t r u -  
mentat ion f o r  b i l l i n g  under  t h i s  s c h e d u l e .  The c o s t  of 
t h i s  me te r ing  s h a l l  be p a i d  f o r  by t h e  consumer. 

I I DECIS1ON #: $ 7 1 7 2  

APPROVED FOR FILING 
I N  COMPLIANCE WITH 

1 

E F F E C T I Y E  J A N .  -1, 1 9 9 1  



I MOHAVE ELECTRIC COOPERATIVE, INC. e RATE SCHEDULE "SCTOU" 

- -  

Tax Adjustments:  

1. T o t a l  monthly s a l e s  f o r  e l e c t r i c  s e r v i c e  a r e  s u b j e c t  
t o  ad jus tment  f o r  a l l  f e d e r a l ,  s t a t e  and l o c a l  governmental  
t a x e s  o r  l e v i e s  on such  s a l e s  and any a s ses smen t s  t h a t  a r e  
o r  may be -imposed by f e d e r a l  o r  s t a t e  r e g u l a t o r y  a g e n c i e s  
on e l e c t r i c  u t i l i t y  g r o s s  r evenues .  

Purchased Power Cost  Adjustment:  

1. The  u t i l i t y  may, i f  t h e  c o s t  of purchased  power 
is i n c r e a s e d  o r  d e c r e a s e d  above o r  below t h e  base  purchased  
power c o s t  of $0.065798 p e r  KWH s o l d ,  f low through t o  t h e  
consumer such  i n c r e a s e s  o r  d e c r e a s e s .  

Cond i t ions  of S e r v i c e :  
1. ' The te rms  and cond i t i -ons  f o r  t h e  p r o v i s i o n  of s e r v i c e  

t o  t h e  consumer under  t h i s  r a t e  schedu le  a r e  s u b j e c t  t o  
t h e  Rules and R e g u l a t i o n s  of  t h e  u t i l i t y ,  as approved and 
modif ied from t i m e  t o  t ime by t h e  Arizona Corpora t ion  
Commission. 

E f f e c t i v e  Date:  
1. T h i s  r a t e  s c h e d u l e  is e f f e c t i v e  Janua ry  1 ,  1991. 

-2- 

I N  COMPLIANCE W I T H  1 DECtStON #: 5 7 1 7 2  
7 ,  

EFFECTIVE JAN. 1 ,  1 9 9 2  



MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE "L" 
(Large  Commercial & I n d u s t r i a l )  

- A v a i l a b i l i t y  : 

w i t h  average  monthly demands exceeding 100 KW w i t h i n  t h e  
u t i l i t y ' s  s e r v i c e  a r e a .  

1. A v a i l a b l e  t o  commercial and i n d u s t r i a l  consumers - 

C h a r a c t e r  of  S e r v i c e :  

60 H e r t z ,  a t  a v a i l a b l e  secondary  o r  pr imary v o l t a g e s .  
1. A l t e r n a t i n g  c u r r e n t ,  s i n g l e  phase o r  t h r e e  p h a s e ,  

2 .  T h i s  r a t e  i s  no t  a p p l i c a b l e  t o  s t a n d b y ,  supplementary  
o r  r e s a l e  s e r v i c e .  

Net Rate Pe r  Month: 

Monthly S e r v i c e  Charge $70.00 

Energy Charge - Per  KWH 0.04558 
Demand Charge - Per  KW 9 .75  

B i l l i n g  Demands: 

1. The b i l l i n g  demand s h a l l  be t h e  maximum k i l o w a t t  
demand e s t a b l i s h e d  f o r  any f i f t e e n  (15)  minute  p e r i o d  d u r i n g  
t h e  b i l l i n g  month. 

Tax Adjustments:  
1. T o t a l  monthly s a l e s  f o r  e l e c t r i c  s e r v i c e  a r e  s u b j e c t  

t o  ad jus tment  f o r  a l l  f e d e r - a l ,  s t a t e  and loca-1 governmental  
t a x e s  o r  l e v i e s  on such  s a l e s  and a n y  a s ses smen t s  t h a t  a r e  
o r  may be imposed by f e d e r a l -  o r  s t a t e -  r e g u l z t o r y  a g e n c i e s  
on e l e c t r i c  u t i l i t y  gross revenues .  

- 

Purchased Power Cost Adjustment:  

1. The u t i l i t y  may, i f  t h e  c o s t  of purchased  power 
is i n c r e a s e d  o r  d e c r e a s e d  above o r  below t h e  base  purchased  
power c o s t  of $0.065798 p e r  KWH s o l d ,  f low th rough  t o  t h e  
consumer such i n c r e a s e s  o r  d e c r e a s e s .  

Cond i t ions  of S e r v i c e :  

The te rms  and c o n d i t i o n s  f o r  t h e  p r o v i s i o n  of s e r v i c e  
t o  t h e  consumer under  t h i s  r a t e  s chedu le  a r e  s u b j e c t  t o  
t h e  Rules  and R e g u l a t i o n s  of t h e  u t i l i t y ,  as approved and 
modi f ied  from t ime t o  t ime by t h e  Arizona Corpora t ion  
Commission. 

1. 

IN COMPLIANCE WITH 
DECfSiON #: 5 7 1  7 2  



MOHAVE ELECTRIC COOPERATIVE, INC. 

E RATE SCHEDULE "L" 

E f f e c t i v e  Date:  

1. T h i s  r a t e  s c h e d u l e  is  e f f e c t i v e  January  l j  1991. 

-2- 



MOHAVE ELECTfC1.C COOPERATIVE, INC. 

RATE SCHEDULE "LTOU" 
(Optional Time-of-Use Rate 

for Large Commercial & Industrial) 
- 

- 

Avail ab i 1 i ty : 

consumers with average demands exceeding 100 KW within the . 

utility's service area. 

1. Available to large- commercial and industrial 

- Character of Service: 

60 Hertz, at available secondary or primary voltages. 
1. Alternating current, single phase or three phase, 

2.  This rate is not applicable to standby, supplementary 
or resale service. 

3. Service under this rate is subject to the avail- 
ability of suitable metering equipment. 

Net Rate Per Month: 
Monthly Service Charge $70.00 
Demand Charge - Per KW 13.50 
Energy Charge - Per KWH 0.04100 

Definition of On-Peak Periods: 
1. On-peak periods during all weekdays, Monday through 

April 15 through October 15: 12:OO Noon to 9:00 PAM. - 

Friday, are as follows: - - 

Octobzr 16 t;lrGag;i April 14: 6 : 8 O  A . X .  to 1 0 : 2 3  A . X .  
5:OO P.M. to 1O:OO P.M. 

All weekend hours are off-peak 

Bill ing Demand: 
1. The billing demand shall be the maximum kilowatt 

demand established during the on-peak period for any fifteen 
( 1 5 )  minute period during the billing month. 

Metering : 
1. The utility shall install suitable metering instru- 

mentation f o r  billing under this schedule. The cost of 
this metering shall be paid by the consumer. 

I N  COMPLIANCE WITH 
DECISION ;: ,-3 7 1 7  2 



MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE "LTOU" 

Tax Adjustments:  

1. T o t a l  monthly s a l e s  f o r  e l e c t r i c  s e r v i c e  a re  s u b j e c t  
t o  ad jus tment  f o r  a l l  f e d e r a l ,  s t a t e  and l o c a l  governmental  
t a x e s  o r  l e v i e s  on such  s a l e s  and any a s ses smen t s  t h a t  a r e  
o r  may be imposed by f e d e r a l  o r  s t a t e  r e g u l a t o r y  a g e n c i e s  

-on e l e c t r i c  u t i l i t y  g r o s s  r evenues .  - 

Purchased Power Cost  Adjustment:  

1.- The u t i l i t y  may, i f -  t h e  c o s t  of purchased  power 
is i n c r e a s e d  o r  d e c r e a s e d  above o r  below t h e  b a s e  purchased  
power c o s t  of $0.065798 p e r  KWH s o l d ,  f low th rough  t o  t h e  
consumer such  iacreases o r  d e c r e a s e s .  

Condi t ions  of S e r v i c e :  

1. The  terms and c o n d i t i o n s  f o r  t h e  p r o v i s i o n  of s e r v i c e  
t o  t h e  consumer under  t h i s  r a t e  s chedu le  a r e  s u b j e c t  t o  
t h e  Rules  and R e g u l a t i o n s  of t h e  u t i l i t y ,  as approved and 
modif ied from t ime t o  t ime  by t h e  Arizona Corpora t ion  Com- 
miss ion .  

E f f e c t i v e  Date:  

1. T h i s  r a t e  s c h e d u l e  is e f f e c t i v e  January  1, 1991. 

-2- 



MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE 'SCHEDULE 11 I PI' 
(Large  I r r i g a t i o n  Pumping) 

- 
Avai 1 ab i 1 i t y  : - - 

A v a i l a b l e  t o  l a r g e  i r r i g a t i o n  pumping consumers w i t h  
connected pumping l o a d s  exceeding  50 horsepower w i t h i n  t h e  
u t i l i t y L s  s e r v i c e  a r e a .  

1. 

Charac t e r  of  S e r v i c e :  
- 1. A l t e r n a t i n g  c u r r e n t ,  s i n g l e  phase  o r  t h r e e  p h a s e ,  

I 60 H e r t z ,  a t  a v a i l a b l e  secondary  v o l t a g e s .  

2. T h i s  r a t e  is  not  a p p l i c a b l e  t o  s t a n d b y ,  supplementary  
o r  r e s a l e  s e r v i c e .  

N e t  Rate Pe r  Month: 

Monthly S e r v i c e  Charge $60.00 
Demand Charge - Per  KW 7 .00  
Energy Charge - Per  KWH 0 .05800 

B i l l i n g  Demand: - 

1. T h e  b i l l i n g  demand s h a l l  be t h e  maximum k i l o w a t t  
demand e s t a b l i s h e d  f o r  any t h i r t y  ( 3 0 )  minute  p e r i o d  d u r i n g  
t h e  b i l l i n g  month. 

Tax Adjustments:  - 

1. T o t a l  monthly s a l e s  f o r  e l e c t r i c  s e r v i c e  a r e  s u b j e c t  
t o  adjus tment  f o r  a i l  f e d e r a l ,  s t a t e  and l o c a l  governmental  
t a x e s  o r  - l e v i e s  on such s a l e s  and any a s ses smen t s  t h a t  a r e  
o r  may be imposed- by f e d e r a l  o r  s t a t e  r e g u l a t o r y  a g e n c i e s  
on e l e c t r i c  u t i l i t y  g r o s s  r evenues .  

Purchased Power Cost Adjustment:  

1. The u t i l i t y  may., i f  t h e  c o s t  of purchased power 
is i n c r e a s e d  o r  d e c r e a s e d  above o r  below t h e  base  purchased  
power c o s t  of .$0,065798 p e r  KWH s o l d ,  f low through t o  t h e  
consumer such i n c r e a s e s  o r  d e c r e a s e s .  - 

Cond i t ions  of S e r v i c e :  

The t e rms  and c o n d i t i o n s  f o r  t h e  p r o v i s i o n  of s e r v i c e  
t o  t h e  consumer under  t h i s  r a t e  s chedu le  a r e  s u b j e c t  t o  
t h e  Rules  and R e g u l a t i o n s  of  t h e  u t i l i t y ,  a s  approved and 

1. 

modif ied from t i m e  t o  t i m e  by t h e  
Commission. 

E F F E C T I V E  J A N .  1 ,  1 9 9 1  



Effec t ive  Date: 

MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE "IP" 

1. T h i s  r a t e  schedule is  e f f e c t i v e  January 1, 1991.  

I N  COMPLIAN 

-2- 



MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE "ITOU" 

(ODtion Time-of-Use R a t e .  
f o r  Large  I r r i g a t i o n  Pumping) 

- 
- - 

Avai 1 ab i 1 i t  y : 

1. A v a i l a b l e  t o  l a r g e  i r r i g a t i o n  consumers w i t h  con- 
nec ted  pumping l o a d s  exceeding  50 horsepower w i t h i n  t h e  
u t i l i t y ' s  s e r v i c e  a r e a .  

C h a r a c t e r  of S e r v i c e :  

60 H e r t z ,  a t  a v a i l a b l e  secondary  v o l t a g e s .  
1. A l t e r n a t i n g  c u r r e n t ,  s i n g l e  phase o r  t h r e e  phase ,  

2 .  T h i s  r a t e  is n o t  a p p l i c a b l e  t o  s t andby ,  supplementary  
o r  r e s a l e  s e r v i c e .  

3. S e r v i c e  under  t h i s  r a t e  is  s u b j e c t  t o  t h e  a v a i l -  
a b i l i t y  of  s u i t a b l e  m e t e r i n g  equipment.  

Net Rate  Per  Month: 
Monthly S e r v i c e  Charge $60.00  
Demand Charge - Per  KW 13.50 
Energy Charge - Per  KWH 0.05000 

D e f i n i t i o n  of On-Peak P e r i o d s :  

F r i d a y ,  a r e  as  f o l l o w s :  - 
1. On-peak p e r i o d s  d u r i n g  a l l  weekdays, Monday through 

12:OO Noon t o  9:00  P.M. Apr i l  15 through October  15: 

October  1 6  th rough  A p r i l  1 4 :  6 : O O  A . M .  t o  1 O : O O  A . M .  
5 : O O  P.M. t o  1 O : O O  P.M. 

A l l  weekend hour s  a r e  of f -peak  

- 

B i l l i n g  Demands: 
1. The b i l l i n g  demand s h a l l  be  t h e  maximum k i l o w a t t  

demand e s t a b l i s h e d  d u r i n g  t h e  on-peak p e r i o d  f o r  any f i f t e e n  
(15) minute p e r i o d  d u r i n g  t h e  b i l l i n g  month. 

Met-ering: 
1. The u t i l i t y  s h a l l  i n s t a l l  s u i t a b l e  me te r ing  i n s t r u -  

menta t ion  f o r  b i l l i n g  under  t h i s  s chedu le .  The c o s t  of 
t h i s  me te r ing  s h a l l  be  p a i d  by t h e  consumer. 

E F F E C T I V E  J A N .  1, 1991 



I :  

MOHAVE ELECTRIC COOPERATIVE, INC.  

RATE SCHEDULE "ITOU" 0 
Tax Adjustments:  

1. T o t a l  monthly s a l e s  f o r  e l e c t r i c  s e r v i c e  a r e  s u b j e c t  
t o  ad jus tment  f o r  a l l  f e d e r a l ,  s t a t e  a n d  l o c a l  governmental  

- t a x e s  or  l e v i e s  on such  s a l e s  and a n y  a s ses smen t s  t h a t  a r e  
o r  may be imposed by f e d e r a l  o r  s t a t e  - r egu la to ry -  a g e n c i e s  
on e l ec t r i c  u t i l i t y  g r o s s  r evenues .  

Purchased Power Cost Adjustment:  

1. The u t i l i t y  may, i f  t h e  c o s t  of purchased  power 
is i n c r e a s e d  o r  d e c r e a s e d  above o r  below t h e  b a s e  purchased  
power c o s t  of $0.065798 p e r  KWH s o l d ,  f low th rough  t o  t h e  
consumer such i n c r e a s e s  o r  d e c r e a s e s .  - 

Condi t ions  of S e r v i c e :  

1. The  te rms  and c o n d i t i o n s  f o r  t h e  p r o v i s i o n  of s e - r v i c e  
t o  t h e  consumer under  t h i s  r a t e  s chedu le  are s u b j e c t  t o  
t h e  Rules  and R e g u l a t i o n s  of t h e  u t i l i t y ,  as approved and 
modif ied from t ime t o  time by t h e  Arizona Corpora t ion  
Commission. 

E f f e c t i v e  Date:  

1. T h i s  r a t e  s c h e d u l e  is  e f f e c t i v e  January  1, 1991. 



(L igh t ing  Se rv ice )  HA8 2 10 21 AH 

s e r v i c e  area. 

Cha~acter of Service : - 

a v a i l a b l e  secondary vo l t ages .  
1. A l t e r n a t i n g c u r r e n t ,  s i n g l e  phase, 60 Hertz,  a t  

. .  . -  - Net Rate Per Month: 

U t i l i t v  Owned Consumer Owned 
Plercury Vapor (Frozen) :  

175 W ~ . , t t  Per Lamp $ 6 - 8 5  $ 5.11 

HP Sodium: 
100 Watt Per Lamp 

LP Sodium: 
130 W a t t  Per Lamp 

HP Sodium: 
250 Watt per Lamp 

Hp Sodium: 
400 Watt per Lamp 

7 - 8 8  5.11 

10.43 5.11 

20 33 13-18 

30-10 19 - 52 

m. iax Ad.iustments: 

t o  adjustment for a l l  f e d e r a l ,  s t a t e  and l o c a l  governmental 

n i a y  be imposed' by f ede ra l  o r  .state FeguiatoEy -agenci-es on. 
e lec t r ic -  u t i l i t y  gr-33~ revenues. 

1. T o t a l  monthly s a l e s  f o r  e l e c t r i c  s e rv i ce  a r e  sub jec t  

taxes or l e v i e s  on such s a l e s  and any assessments - t h a t  are o r  - 
- 

- . .- - - 

P ~ i r ~ h a s e d  Power C o s t  Adjustment: 

increased or decreased above or below t h e  base purchased 
power c o s t  of $0.065798 per KW sold, f l o w  through t o  the 
;consumer such inc reases  r - , r  decreases .  

n 1- lhe  u t i l i t y  may, i f  the c o s t  of purchased power is 

- .  Conditions o f  Service TJ t i l i t v  Owned: 

Agreement" i n  accordance w i t h  the u t i l i t y > s  l i n e  ex tens io2  
Goi io ies  - 

1. The consun4z' s h a l l  exec-ute -7 "Lighting Service 



MOHAVE ELECTRIC CGOPEFJ-TIVE ~ I F I C .  
RATE 3;CHEDULE "LS" E 

by liglit sensitive photo-electric cells. 

4. It shall be the consumer's responsibility to notify 
the utility regarding required maintenance of security 
lights. 

- - 5. Security light installations shall only-be main- 
tained by the utility during normal working hours. 

6. Securicy light installations . -  - may be inoperative 
during periods within a month, but such periods shall not 
cause the net rate per month to be adjusted. 

7 .  Security - light installations may be installed on 
a xL3:.-.20rsry basis in accordance with the Rules and 
negulatiuna covering temporary electric service - n 

8. The utility reserves the right to remove lamp and 
appurtenances should it be called upon more than two times 
per year to repair or maintain lighting installations. Light- 
ing service under this condition may be continued if the con- 
suiner agrees to pay for the additional service calls and 
costs incurred by the utility. 

Condit*ions of Service - Consumer Owned: 

system by the utility's personnel - 
I. Security lights must be connected to the utility's 

2 -  Security light installations and related appur- 
tenances shall be owned and maintained by the consumer. 
All installations shall ba properly fused to protect the 
ut i 1 i t y s s y s t ern - 

- - .  - 

. -?- Eeburity light installations shall be controlled . . . 
I z - 1  'cy l i g h t  sens-itive phot~-electric cell:-?. F i e  u r , i i i t y  reserves 

the right to disconnect service to those lighting consumers 
who fail to properly maintain photo-electric cells. 

4. Security light installations may be inoperative 
during periods within a month, but such periods shall not 
cause the net rate per month to be adjusted. 



3 a t e s  and Charges  f o r  O the r  S e r v i c e s  

- -  

D e s c r i p t i o n  o f  S e r v i c e  

E s t a b l i s h m e n t  of S e r v i c e  - Regu la r  Hours 

Z s t a b l i s h m e n t  of S e r v i c e  - A f t e r  'rours 

% e s t a b l i s h m e n t  of  S e r v i c e  - 2 e g u l a r  Hours 

Zezszabl i shrnent  of  S e r v i c e  - A f t s r  Iiours 

E5csnnec t ion  of S e r v i c e  - Xegular  Hours 

-:e.:sii;itztion of S e r v i c e  - A f t e r  Hours 

k:?+;sr 3 s r e a d  Charge (No Charge f o r  Read E r r o r )  

: .Ael;e~ Test  Charges:  

( a )  F i e l d  Test  
( 5 )  Shop Test.  

( c )  independent  Lab T e s t  

I n s u f f i c i e n t  Funds  Check 

F i t a c e  Charge - S e - f e r n d  Payment- P l an  
I 
I r n t 2 r e s t  Z a t e  on C u s t o a e r  D-e?osits - - 

S e r v i c e  A v a i l a b i l i t y  Charge 

C r e d i t  Card Comnissions t o  Banks 

Ba te  
o r  

Charge 

$25  
50 

5 0  

10 
25 

Charge from 
Lab p l u s  $25 

15 (1 )  

15% 

6% - 
8% 

( 2 )  

Notes :  

(1) Appl i cab le  t o  a l l  r e t u r n e d  i tems from banks  .-*-.<--. - 
( 2 )  See C r e d i t  Card Payxent  3 a t e  Schedule  1 APPROVED FO!? F!bl?4~2 

IN COMPLIANCE WITH I DECISION #: 5 7 J L 2  i 



MOHAVE ELECTRIC COOPERATIVE, -1NC - 

C R E D I T  CARD PAYMENT RATE SCHEDULE 

Type o f  S e r v i c e :  - 

1. T h i s  t a r i f f  p e r m i t s  C o o p e r a t i v e  Members/Consumers 
t o  pay f o r  Mohave E l e c t r i c  C o o p e r a t i v e ' s  s a l e s  and s e r v i c e s  
-by means of c r e d i t  c a r d  ( " M a s t e r c a r d " ,  " V i s a " ,  "American 
-Express ' '  and " D i s c o v e r y " ,  o n l y )  r a t h e r  t h a n  c a s h ,  check  
o r  c u r r e n t l y  a c c e p t e d  method of  payment .  O f f e r i n g  t h i s  
o p t i o n a l  method o f  payment - r e s p o n d s  t o  c h a n g e s  i n  t h e  Con- 
sumers  l i f e s t y l e  and  i n  a c c e p t a b l e  good b u s i n e s s  p r a c t i c e s .  
Payment by c r e d i t  c a r d  is n o t  a new s e r v i c e  b e i n g  emplemented 
by t h e  C o o p e r a t i v e ,  b u t  r a t h e r  a n  a l t e r n a t i v e  and o p t i o n a l  
method of  p a y i n g  f o r  s e r v i c e s  and s a l e s  p r o v i d e d  by t h e  
C o p e r a t  i v e  . 
Avai 1 a b i  1 i t y  : 

1. Payment b y  c r e d i t  c a r d  s h a l l  b e  a v a i l a b l e  t o  a l l  
Mohave E l e c t r i c  C o o p e r a t i v e  Members/Consumers r e c e i v i n g  
s a l e s  and  s e r v i c e s  p r o v i d e d  by Mohave E l e c t r i c  C o o p e r a t i v e .  
Only "Llas te rcard"  , "Visa" ,  "American E x p r e s s "  o r  "Discove ry"  
c r e d i t  c a r d s  b e a r i n g  t h e  name o f  t h e  C o o p e r a t i v e  Member/ 
Consumer b e i n g  b i l l e d  f o r  t h e  s a l e  o r  s e rv i ce  w i l l  be 
a c c e p t e d .  

O p t i o n a l  Method of  Payment:  

1. Payment by c r e d i t  c a r d  i s  p u r e l y  o p t i o n a l  w i t h  
t h e  Consumer; a l l  o t h e r  forins of  payment n o r m a l l y  u s e d  
by t h e  C o o p e r a t i v e  w i l l  b e  m a i n t a i n e d .  

Ex-tra Chzrge  I n v o l v e d :  

1. The u s e  o f  c r e d i t  c a r d s  f o r  payments  a r e  admin i s -  
t e r e d  by a l o c a l  b a n k .  The bank c h a r g e s  a s e r v i c e  c h a r g e  
f o r  e a c h  t r a n s a c t i o n .  I n  o r d e r  t o  m a i n t a i n  i t s  f i n a n c i a l  
i n t e g r i t y  and t o  e n s u r e  Consumers u s i n g  t h i s  o p t i o n a l  payment 
p l a n  p a y  t h e  c o s t  t h e r e o f ,  t h e  C o o p e r a t i v e  s h a l l  p a s s  t h r o u g h  
t h e  bank  s e r v i c e  c h a r g e  t o  t h e  Consumers u t i l i z i n g  t h e  
s e r v i c e .  The C o o p e r a t i v e  w i l l  add  t o  a l l  c r e d i t  c a r d  pay- 
m e n t s ,  t h e  c u r r e n t  bank s e r v i c e  c h a r g e  w h i c h  is- r e f l e c t e d  
as a p e r c e n t a g e  o f  t h e  t o t a l  b i l l  p a i d  ( h e r e i n a f t e r  "bank 
p e r c e n t a g e  t r a n s a c t i o n  c h a r g e " ) .  

- - 

- - - - .- 

Awareness  of T r a n s a c t i o n  Charge :  

c a r d  for  payment a re  aware o f  t h e  e x t r a  c h a r g e :  
I n  o r d e r  t o  a s s u r e  Consumers d e s i r i n g  t o  u s e  a c r e d i t  



1. A l l  C o o p e r a t i v e  p u b l i c i t y  d e a l i n g  w i t h  t h e  a v a i l a b i l i t y  
of  payinent by c r e d i t  c a r d s  w i l l  i n d i c a t e  t h a t  c r e d i t  c a r d  
payments  w i l l  have  t h e  c u r r e n t  bank p e r c e n t a g e  t r a n s a c t i o n  
c h a r g e  added  t o  t h e  payment ;  

2 .  C o o p e r a t i v e  p e r s o n n e l  w i l l  b e  i n s t r u c t e d  t h a t  whenever 
d i s c u s s i n g  t h e  a v a i l a b i l i t y  of  t h e  c r e d i t  c a r d  payment o p t i o n  
w i t n  a Consumer t o  i n f o r m  t h e . C o n s u m e r  t h a t  a c u r r e n t  bank 

- p e r c e n t a g e  t r a n s a c t i o n  c h a r g e  w i l l  b e  added t o  t h e  payment;  
and 

3 .  The c u r r e n t  bank  p e r c e n t a g e  t r a n s a c t i o n  c h a r g e  ( a d d e d  
as a t r a n s a c t i o n  c o s t )  w i l l  b e  r e f l e c t e d  on t h e  Consumer ' s  
copy of -  h i s / h e r  c r e d i t  c a r d  r e c e i p t .  

P l a c e  o f  Pavment:  
C r e d i t  c a r d  payments  may b e  made i n  t h e  f o l l o w i n g  manner ;  

1. A t  any o f -  t h e  C o o p e r a t i v e ' s  o p e r a t i o n a l  o f f i c e s  where 
p e r s o n a l  payinents may b e  made; 

2 .  I n  t h e  f i e l d  by C o o p e r a t i v e  p e r s o n n e l  a u t h o r i z e d  t o  
a c c e p t  c o l l e c t i o n  o f  paymen t s ,  e .  g . ,  where C o o p e r a t i v e  p e r s o n -  
n e l  a r e  on t h e  Consumer ' s  p r e m i s e s  t o  : ( a )  c o l l e c t  payment ,  
( b )  e s t a b l i s h  s e r v i c e ,  ( c )  r e - e s t a b l i s h  s e r v i c e ,  a n d / o r  
( d )  t e r m i n a t e  s e r v i c e ;  o r  

3.  By phone where ;  ( a )  t h e  Consuner  is c u r r e n t l y  r e s i d i n g  
o u t s i d e  t h e  C o o p e r a t i v e ' s  s e r v i c e  t e r r i t o r y  and  w i s h e s  t o  re- 
e s t a b l i s h  s e r v i c e ,  ( b )  t h e  Consumer h a s  moved from t h e  
C o o p e r a t i v e ' s  s e r v i c e  t e r r i t o r y  and w i s h e s  t o  make payment 
on an o u t s t a n d i n g  b i l l ,  o r  I C )  - t h e  C o o p e r a t i v e ,  i n  i t s  s o l e  
d i s c r e t i o n ,  d e t e r m i n e s  t h a t  r e q u i r i n g  t h e  Consumer t o  v i s i t  
a C o o p e r a t i v e  o p e r a t i o n a l  o f f i c e  t o  make payment- w i l l  c o n s t i t u t e  
a s u b s t a n t i a l  h a r d s h i p  t o  t h e  Consuiner. 

C o n d i t i o n a l  A c c e a t a n c e  o f  G v m e n t  : 
- 

1. Payment by c r e d i t  c a r d  s h a l l  - n o t  b e  deemed a c c e p t e d  
by t h e  C o o p e r a t i v e  u n l e s s  and u n t i l  a c c e p t e d  and p a i d  by t h e  
i s s u i n g  bank .  The C o o 2 e r a t i v e  n o r m a l l y  w i l l  c r o s s - r e f e r e n c e  
f o r  c a n c e l l e d ,  s t o l e n  o r  o t h e r w i s e  d i s h o n o r e d  c a r d s  a t  t h e  
end o f  e a c h  b u s i n e s s  d a y .  Any c a r d  f o u n d  t o  b e  d i s h o n o r e d  
t h r o u g h  s u c h  c r o s s - r e f e r e n c i - n g  p r o c e d u r e  s h a l l  be i m m e d i a t e l y  
deemed r e j e c t e d  by t h e  i s s u i n g  bank .  I f  f o r  any o t h e r  r e a s o n ,  
i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  c a n c e l l a t i o n  by t h e  Consumer,  
payrnent by c r e d i t  c a r d  is d i s h o n o r e d  o r  r e j e c t e d ,  t h e  c r e d i t  
c a r d  s t a t e m e n t  s h a l l  b e  t r e a t e d  t h e  same as a d i s h o n o r e d  o r  
unapproved  check  and  t n e  Consumer ' s  s t a t u s  s h a l l  be t h e  same 
as  i f  n o  payment were t e n d e r e d .  

IN COMPLIANCE WITH 
1 BECfS38N $: 5 7 1 72.. 3 

-2- 
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RATE SCHEDULE COGEN-1 

- 

- 1. Avai l a b i  1 i t y  . - 

A v a i l a b l e  t o  a l l  q u a l i f y i n g  f a c i l i t i e s  (QF) e x c e e d i n g  , 1 0 0  

k i l o w a t t s  ( K W )  w i t h i n  t h e  c e r t i f i c a t e d  s e r v i c e  t e r r i t o r y  of Mohave 

E l e c t r i c  C o o p e r a t i v e ,  I n c .  (MEC) where s u c h  f a c i l i t i e s  a re  o f  

a n  a d e q u a t e  c a p a c i t y  and are  a d j a c e n t  t o  t h e  p o i n t  o f  d e l i v e r y .  
0 

0 
4 . 11. A p p l i c a b i l i t y .  
In 
4 A p p l i c a b l e  t o  c o g e n e r a t o r s  and  small  power p r o d u c e r s  w i t h  * 
4 
G g e n e r a t i n g  f a c i l i t i e s  e x c e e d i n g  1 0 0  KW t h a t  q u a l i f y  u n d e r  t h e  
w 
E 
U 

k 

P u b l i c  R e g u l a t o r y  P o l i c i e s  Act of  1978 (PURPA) as Q F ' s .  

w 111. Supp lemen ta ry  Power. 
I% w 

I $ 4  5 - m  L $. 

h 

1 

A . .  D e f i n i t i o n  of  Supplementary  Power 

Supp lemen ta ry  power i s  t h e  KW c a p a c i t y  and r e l a t e d  kWh 

e n e r g y  p u r c h a s e d  by t h e  QF i n - e x c e s s  o f  t h e  p r o d u c t i o n  c a p a b i l i t y  

o f  t h e  QF 's  g e n e r a t i n g  equipment .  - 
- - 

- - B.  Rates 

The r a t e s  c h a r g e d  f o r  s u p p l e m e n t a r y  power s h a l l  b e  t h e  

1 c u r r e n t  r e t a i l  r a t e  s c h e d u l e  of MEC which  is  a p p l i c a b l e  t o  t h e  

Q F ' s  c l a s s  of s e r v i c e  of any  n e w  r e t a i l  r a t e  a g r e e d  t o  by t h e  

p a r t i e s .  The c u r r e n t  a p p l i c a b l e  r a t e  s c h e d u l e  is  t h e  a t t a c h e d  
- 

t ime-of -day  r a t e ,  S c h e d u l e  "LTOD". 

C .  D e t e r m i n a t i o n  of Supp lemen ta ry  Energy 

Supp lemen ta ry  ene rgy  s h a l l  b e  e q u a l  t o  t h e  k%h m e t e r e d  

t o  t h e  QF, l e s s  any kWh b i l l e d  as  s t a n d b y  o r  ma in tenance  e n e r g y .  



D .  D e t e r m i n a t i o n  of  Supp lemen ta ry  Demand 

Supp lemen ta ry  d e m a n d - s h a l l  be t h e  g r e a t e r  o f :  

1. The m e t e r e d  demand, measured  i n  a c c o r d a n c e  w i t h  t h e  

Coopera t iv_es  r e t a i l  r a t e  s c h e d u l e ,  l e s s  any  s t a n d b y  and m a i n t e n a n c e  

demand ; 
- 

- 

. .  
2.  Or, t h e  minimum b i l l i n g  demand s p e c i f i e d  i n  t h e  QF's 

c o n t r a c t .  

- I V .  S t a n d b y  and Main tenance  Power.  
m 
a7 
1 

cn A .  D e f i n i t i o n  of  S tandby  Main tenance  Power 

. S t a n d b y  and  m a i n t e n a n c e  power is t h e  KIT c a p a c i t y  and.  

r e l a t e d  kWh e n e r g y  p u r c h a s e d  by  t h e  QF a t t r i b u t a b l e  t o  f o r c e d  
m 

2 o r  s c h e d u l e d  o u t a g e s  by t h e  QF, r e s p e c t i v e l y .  
W 
5 
H 
h u w 

B .  Rates 

The r e s e r v a t i o n  o r  demand c h a r g e  f o r  s t a n d b y  and main- 
h 
b4 w t e n a n c e  power s h a l l  b e  $4 .51  p e r  KW of  b i l l i n g  demand power p e r  

o n t h .  The month ly  demand b i l l e d  s h a l l  b e  t h a t  s p e c i f i e d  i n  

and Main tenance  C o n t r a c t .  T h e  r a t e  a p p l i c a b l e  t o  - 

m a i n t e n a n c e .  e n e r g y  s h a l l  b e  26 .22  m i l l s  per kWh a t  
- 

- 

C .  D e t e r m i n a t i o n  of S t a n d b y  Energy 

S tandby  Energy  is d e f i n e d  t o  be  t h e  e l e c t r i c  e n e r g y  

s u p p l i e d  by MEC t o  replace e n e r g y  o r d i n a r i l y  g e n e r a t e d  by t h e  

QF's g e n e r a t i o n  f a c i l i t y  d u r i n g  u n s c h e d u l e d  f u l l  and p a r t i a l  o u t a g e s  

- - -  - - - -  
t h e  P o i n t  of  D e l i v e r y ,  which i n c l u d e s  an a d d e r  of  15%.  

- - 

o f  s a i d  f a c i l i t y .  

S t andby  e n e r g y  is e q u a l  t o  t h e  d i f f e r e n c e  between t h e  

maximum power o u t p u t  of  t h e  QF's g e n e r a t o r ( s ) ,  as s p e c i f i e d  i n  

- t h e  S tandby  and  Main tenance  C o n t r a c t ,  and  t h e  power measured  on 

t h e  QF ' s  . g e n e r a t o r  m e t e r ( s )  f o r  t h e  b i l l i n g  p e r i o d ,  e x c e p t  t h o s e  



I ORIGINAL I 
~ 

- 

x -  

I 
I p e r i o d s  where  power s u p p l i e d  by MEC is z e r o .  
I 

D .  D e t e r m i n a t i o n  of  Main tenance  Energy 

1 MEC s h a l l  n o t i f y  t h e  QF t h r o u g h  . .  i t s  d e s i g n a t e d  r e p r e s e n t a t i v e s  - 
- 

of  ' t h e  f i r m  ' e n e r g y  r a t e  a p p l i c a b - l e - k o .  s t a n d b y  and m a i n t e n a n c e  . - -.: 
. .- 

Maintenance  e n e r g y  i s  d e f i n e d  a s  t h e  e n e r g y  s u p p l i e d  

L .. 
3 * 
2 ;7j 
2 5  

t o  t h e  QF d u r i n g  a Schedu led  Main tenance  P e r i o d .  Main tenance  

- 
e n e r g y  b a s e d  upon i n c r e m e n t a l  costs t o  t h e  d e l i v e r y  p o i n t  of t h e  

QF f o r  t h e  s u b s e q u e n t  c a l e n d a r  month.  Such r a t e  s h a l l  r e p l a c e  

e n e r g y  is  t h e  maximum o u t p u t  c a p a b i l i t y ,  a_s s p e c i f i e d  i n  t h e  S tandby  ' 

and Main tenance  C o n t r a c t ,  t imes t h e  h o u r s  i n  t h e  Schedu led  Main ten-  

a n c e  P e r i o d .  

- 

. -  - . .  

Schedu led  Main tenance  p e r i o d s  s h a l l  n o t  exceed  30 d a y s  

and must be  s c h e d u l e d  d u r i n g  o f f  peak  months .  The QF s h a l l  

11 

s u p p l y  MEC and Ar izona  E lec t r i c  Power C o o p e r a t i v e  (AEPCO) w i t h  

a m a i n t e n a n c e  s c h e d u l e  f o r  a 12  month p e r i o d  a t  l e a s t  60 d a y s  

p r i o r  t o  t h e  b e g i n n i n g  of  t h a t  p e r i o d .  T h i s  s c h e d u l e  s h a l l  . b e  

s u b j e c t  t o  t h e  a p p r o v a l  o f  b o t h  MEC and AEPCO. Main tenance  e n e r g y  

u s e d  i n  excess of t h e  a u t h o r i z e d  30 day p e r i o d  s h a l l  be  b i l l e d  

a s  s u p p l e m e n t a r y  power as  s e t  f o r t h  i n  S e c t i o n  111. 

E .  Ad jus tmen t s  t o  S tandby and  Main tenance  Energy R a t e s  

Dur ing  t h e  l a s t  week of each '  c a l e n d a r  month AEPCO o r  

t h e  e n e r g y  r a t e  s e t  f o r t h  i n  p a r a g r a p h  IV.(B.) above .  
1 

F .  S tandby and Main tenance  Power - L i m i t a t i o n s  - .  

The f o r c e d  o u t a g e  f a c t o r  w i l l  b e  a d j u s t e d  a n n u a l l y  b a s e d  

on t h e  a c t u a l  pe r fo rmance  of  t h e  q u a l i f y i n g  f a c i l i t y .  t h e  a c t u a l  

f o r c e d  o u t a g e  r a t e  w i l l  b e  a p p l i e d  r e t r o s p e c t i v e l y  t o  t h e  p r e c e d i n g  

t w e l v e  ( 1 2 )  months as  w e l l  a s  s e r v e  a s  t h e  e s t i m a t e d  f o r c e d  o u t a g e  

f a c t o r  for t h e  c u r r e n t  y e a r .  
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V .  Basic S e r v i c e  Charge .  

T h e  month ly  b a s i c  s e r v i c e  c h a r g e  s h a l l  be  t h e  s e r v i c e  c h a r g e  

c o n t a i n e d  i n  MEC's r e t a i l  r a t e  s c h e d u l e  a p p l i c a b l e  t o  s u p p l e m e n t a r y  

power s a l e s .  

V I .  C o n d i t i o n  of S e r v i c e .  

S e r v i c e  t o  QF's u n d e r  t h i s  r a t e  s c h e d u l e  a r e  s u b j e c t  t o  

t h e  n e g o t i a t e d  terms and  c o n d i t i o n s  s e t  f o r t h  i n  a t r i l a t e r a l  

c o n t r a c t  be tween the- .QF,  AEPCO, and MEC. 

V I I .  I n t e r c o n n e c t i o n  € h a r g e s .  

The QF s h a l l  pay  a l l  c o s t s  a s s o c i a t e d  w i t h  any and a l l  

a d d i t i o n s ,  m o d i f i c a t i o n s ,  o r  a l t e r a t i o n s  t o  AEPCO's o r  MEC's e lec-  

t r i c  s y s t e m  n e c e s s i t a t e d  o r  i n c u r r e d  i n  t h e  e s t a b l i s h m e n t  and 

o p e r a t i o n  of  t h e  i n t e r c o n n e c t i o n  c o n t e m p l a t e d  by t h e  QF, i n c l u d i n g  

b u t  n o t  l i m i t e d  t o  a n y  and a l l  m o d i f i c a t i o n s  r e q u i r d  f o r  t h e  

m e t e r i n g  o f  power and ene rgy  o r  f o r  t h e  e f f i c i e n t ,  s a f e  and r e l i a b l e  

o p e r a t i o n  o f  t h e  QF's f a c i l i t i e s -  w i t h  AEPCO's e l e c t r i c  s y s t e m  

and  MEC's e l e c t r i c  s y s t e m .  

- V I I I .  F a c i l i t y  Charge on D e d i c a t e d  F a c i l i t i e s .  - 

The  QF- s h a i l  be  r e q u i r e d  t o  pay - to  MEC a month ly  f a c i l i t i e s  

c h a r g e  t o  r e c o v e r  a l l  r e l a t e d  c o s t s  of  any d e d i c a t e d  f a c i l i t i e s  
- - -  - 

p r e v i o u s l y  c o n s t r u c t e d  t o  s e r v e  t h e  QF on a f i r m  power and e n e r g y  

b a s i s .  

I X .  O t h e r  B i l l i n g  Ad jus tmen t s .  - -  

A .  The f o r e g o i n g  r a t e s  a re  s u b j e c t  t o  t h e  i m p o s i t i o n  o f  

. -  

any w h o l e s a l e  power a d j u s t m e n t  and  o t h e r  changes  i n  r a t e s  which 

may b e  e s t a b l i s h e d  and approved  f o r  b i l l i n g  by t h e  Ar i zona  Corpora-  

t i o n  Commission from time t o  t i m e .  



ORIGINAL 
- 

B .  T o t a l  monthly s a l e s  t o  a QF f o r  supp lemen ta ry ,  s t a n d b y  

and ma in tenance  power a re  s u b j e c t  t o  ad jus tmen t  f o r  a l l  f e d e r a l ,  

s t a t e  and l o c a l  governmental  t a x e s  o r  l e v i e s  on such  s a l e s  and 

any o t h e r  assessments t h a t  may b e  imposed by s t a t e  o r  f e d e r a l  

- r e g u l a t o r y  a g e n c i e s  on u t i l i t y  g r o s s  r e v e n u e s .  

X .  E f f e c t i v e  d a t e .  

A .  T h i s  r a k e  s c h e d u l e  is e f f e c t i v e  MAY 1 5  , 1989.  

- . .  
. .- - 



MOHAVE ELECTRIC COOPERATNE, INC. 
Bullhead City, Arizona 

SCHEDULE NMS 
NET METERING SERVICE 

Effective Date: This Tariff is effective January 20, 2011 pursuant to Arizona Corporation Commission 
Decision No. 72087. 

Availability 

Net Metering service is available to all end-use retail customers of the Cooperative with metered kWh 
usage with a qualdying Net Metering Facility that uses Renewable Resources, a fuel cell or combined heat 
and power (CHP) to produce eIectricity at  all points where facilities of adequate capacity and the 
required phase and suitabIe voItage are adjacent to the sites served. Service is subject to the rules and 
reguIations of the Cooperative. This service is aIso referred to as Partial Requirements Service. 

AppIication 

Under Net Metering the electric energy generated by or on behalf of the member from a quahfying Net 
Metering Facility and delivered to the Cooperative‘s distribution facilities may be used to offset electric 
energy provided by the Cooperative during the applicable bjhng period as specified in this Tariff. 
Service under this Tariff is subject to: ustallation of a bidirectional meter; availability of enhanced 
metering and billing system upgrades; the rated capacity of the customer’s Net Metering Facility not 
exceeding the Cooperative’s service capacity; and the customer complying with all of the Cooperative‘s 
interconnection standards. The customer shall also be required to sign and complete a Net Metering 
Application prior to being provided Net Metering Service. A customer that installs a Net Metering 
Facility is not required to take service under this Tariff, but still must comply with the Cooperative’s 
intercoimection standards. 

Tvpe of Service 

Electric Sales to the Cooperative must be single phase or three phase, 60 Hertz, at one standard voltage as 
may be selected by customer (subject to availability at the premises). 

Defini tiions 

Definitions below and contained in A.A.C. R14-2-2302 (some of which are set forth below) apply to Net 
Metering offered under this Tariff. 

1. Annual Average Avoided Cost means the average annual wholesale fuel and energy costs per 
kWh charged by the Cooperative’s wholesale power supplier@) during the calendar year, 
determined based upon the Cooperative‘s audited financial statement for the applicable Calendar 
Year. The Cooperative will submit an updated Net Metering Service Tariff to the ACC no later 
than July 15 each year for approval of the Annual Average Avoided Cost. The current avoided 
kWh cost, once approved by the ACC, wiII be avafable at every Cooperative office and will 
continue in effect until the next AA.4C is approved by the ACC. 

2. Calendar Year means January 1 through December 31, for the purpose of determining @e b i lhg  
credit for the balance of any credit .due in excess of amounts owed by the customer to the 
Cooperative. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
BuIIhead City, Arizona 

SCHEDULE NMS 
NET METERING SERVICE 

3. Combined Heat and Power or C H p  means a system that generates electricity and useful thermal 
energy in a single, integrated system such that the useful power output of the facility PIUS one- 
half the useful thermal energy output during any 12-month period must be no less tlian 42.5 
percent of the total energy input of fuel to the facility. 

Customer Supply means energy (kWh) from a customer-owned Net Metering Facility that 
exceeds the customer‘s load at a point in time and is fed back into the Cooperative’s electric 
system, as metered by the Cooperative. 

4. 

5. Customer Purchase means energy (kWh) that is provided from the Cooperative to the customer 
to serve the load that is not being served by a customer-owned Net Metering Facility, as metered 
by the Cooperative. 

6. Excess Generation means the Customer Supply (kWh) less the Customer Purchase (kwh) over a 
monthIy billing period. For time-of-use rates the Excess Generation corresponding to the on and 
off peak periods is computed for on-peak and off-peak periods over the monthly billing period. 
(Not to be less than zero.) 

7. Firm Power means power available, upon demand, at all times (except for forced outages) during 
tlie Contract Period from the customer’s facilities with an expected or demonstrated reliability 
which is greater than or equal to the average reliability of the Cooperative’s firm power sources. 

8. Fuel Cell means a device that converts the chemicaI energy of a fuel directly into electricity 
without intermediate combustion or thermal cycles. The source of the chemical reaction must be 
from liene w able Resources. 

9. Net MeterinE Facilitv means a facility for the production of electricity that: 

a. Is operated by or on behalf of the customer and is located on the customer’s premises; 
b. Is intended to provide part or all of the customer’s requirements for electricity; 
c. Uses Renewable Resources, a Fuel Cell or CHP to generate electricity; 
d .  Has a generating capacity less than or equal to 125% of the customer’s total connected load, 

or in the absence of customer load data, capacity less than or equal to the customer‘s electric 
service drop capacity; and 

e. Is interconnected with and can operate in parallel with the Cooperative’s existing 
distribution sys tem. 

The customer’s 125% total connected load limit shall be determined: 

a. In the absence of demand data (for residential and small business) tlie highest 12 months 
(CaIendar Year) kWh consumption in the previous three years wilI be divided by 2190 (to 
determine the 100% capacity level in kW which wiU achieve a ”net zero“ home or business) 
and muitipiied by 125%. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
BulIhead City, Arizona 

SCHEDULE NMS 
NET METERING SERVICE 

b. For customers with a demand history it will be 125% of the highest demand in the most 
current 12 month period. 

10. Partial Resuirements Service means electric service provided to a customer that has an 
interconnected Net Metering Facility whereby the output from its electric generator(s) first 
supplies its own electric requirements and any excess energy (over and above its own 
requirements at any point in time) is then provided by the Cooperative. The Cooperative 
supplies the customer's supplemental electrical requirements (those not met by their own 
generation facilities). This configuration may also be referred to as the "parallel mode" of 
operation. 

11. RenewabIe Resource means natural resources that can be replenished by natural processes, 
including biomass, biogas, geothermal, hydroelectric, soIar or wind as defined in A.A.C. R14-2- 
2302. 

12. Standard Retail Rate Schedule means any of the Cooperative's retail rate schedules with 
metered kWh charges. 

13. Time Periods - Mountain Standard Time shall be used in the application of this rate schedule. 
Because of potential differences of the timing devices, there may be some variation in the timing 
for the pricing periods. In most instances the variation should not exceed 15 minutes. On-peak 
and off-peak time periods will be determined by the applicable Standard Retail Rate Schedule. 

Metering 

Customers served under this Tariff will require a bidirectional meter that will register and accumulate the 
net electrical requirements of the customer and s h d  have other capabiIities similar to meter that is being 
replaced or that would be installed for the service (e.g., smart metering capabilities). The Cooperative 
wdl install such a meter at  the customer's Net Metering Facility if proper metering is not already present. 
The incremental metering costs for bidirectional metering and the facility meter wi11 be incurred by the 
Cooperative. 

A. During the billing period for: 

1. Customer Purchases in excess of Customer Supply 

Cooperative shall bill the customer for the net k W h  supplied by the Cooperative in accordance 
with the Cooperative's applicable Standard Retail Rate Schedule. 

Customer Supply in excess of Customer Purchases (Excess Generation) 2. 

Cooperative shall credit the customer the Excess Generation kWh in subsequent biIling periods 
to reduce the kWh supplied (not kW or kVa demand or customer charges). 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
Bullhead City, Arizona 

SCHEDULE NMS 
NET METERING SERVICE 

l3. For customers taking service under time-of-use rates, Customer Supply and Customer Purchases ~ 7 i l l  

be segmented by on-peak and off-peak periods. Excess Generation kWh credits will be applied to the 
time-of-use periods in which the kW1i were generated by the customer. 

C. Basic Service Charges and Demand charges (either metered or contract) and a11 other eIements of the 
Cooperative's applicable Standard Retail Rate Schedule wiII continue to apply ui full, except that the 
monthly "Customer Charge" for the applicable Optional Time-of-Use Rate will be applied whether 
or not the customer has elected the Time-of-Use rate. 

D. For the Iast biIIing period of each Calendar Year or for the last billing period at the time the customer 
discontinues taking service under this rate schedde: 

The Cooperative shall issue a billing credit to the customer for any remaining Excess Generation 
balance. In the event the customer's electric service is terminated, after applying a billing credit for 
any Excess Generation up to the amount the customers owe the Cooperative, the Cooperative shall 
issue a check for the remaining value of the Excess Generation baIance. The payment or credit wilI be 
determined at the Cooperative's AnnuaI Average Avoided Cost, which shall be updated annually 
and are as specified below: 

Annual Purchase Rate (Q/kWh): $0.0425 

Any payment for Firm Power will be pursuant to a separate contract. 

E. An Administrative Charge may be charged by the Cooperative to collect new or additional costs the 
cooperative incurs associated with the provision of Net Metering service (such as additional data 
communication access and billing costs) upon hling with and approval of such charge by the Arizona 
Corporation Commission pursuant to A.A.C. R14-2-2305. 

Contract Period 

Any applicable contract period(s) wilI be set forth in an Agreement between the customer and the 
Cooperative. 
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MOKAVE ELECTRIC COOPERATIVE, INC. 
Bullhead City, Arizona 

RENEWABLE ENERGY STANDARD TARIFF 

Effective: January 1,201 1 

Purpose: To fund renewable energy requirements pursuant to an Arizona Corporation 
Commission approved renewable energy standard implementation plan. 

Renewable Energy Standard (“RES”) Surcharge: 

On all bills for all governmental and agricultural customers with multiple meters, a RES Surcharge 
mandated by the Commission will be assessed monthly at the lesser of $0.000942 per kilowatt-hour of 
retail electricity purchased by the consumer, or: 

Governmental and Agricultural Customers 

Governmental and Agricultural Customers whose 
metered demand is 3,000 kW or more for three 
consecutive months: $49.00 per service. 

$15.00 per service; 

On all bills for residential customers and highway customers, a RES Surcharge mandated by the 
Commission will be assessed monthly at the lesser of $0.0095006 per kilowatt-hour of retail electricity 
purchased by the customer, or; 

Residential Customers: $3.10 per service 

Highway Customer $3.1 0 per service 

On all bills for irrigation customers, small commercial Customers and large power customers, a RES 
Surcharge mandated by the Commission will be assessed monthly at the lesser of $0.0053714 per 
kilowatt-hour of retail electricity purchased by the customer, or: 

Irrigation Customers: $49.00 per Service 

Small Commercial Customers: $49.00 per service 

Large Power Customers: $49.00 per service 

Non-Residential Customers whose metered 
demand is 3,000 kW or more for 
three consecutive months: $ 147.00 per service 

In the case of unmetered services, MEC shall, for purposes of billing th,e RES Surcharge and subject to 
the caps set forth above, not bill an additional RES surcharge on unmetered service to a member that has 
a metered service with MEC. For any new unmetered services MEC will use the lesser of (i) the load 
profile or otherwise estimated kWh required to provide the service in question; or (ii) the service’s contract 
kWh for the purposes of RES Surcharge billing. 

The RES Surcharge is in addition to all other rates and charges applicable to service to the customer. 
The applicable sales tax in Arizona will be added to bills where required. The Cooperative is authorized 
to pass on to the consumers the applicable proportionate part of any taxes or government impositions, 
which are or may in the future be assessed on the basis of the gross revenues of the Cooperative. 

1 .  
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MOHAVE ELECTRIC COOPERATIVE, INC. 
Bullhead City, Arizona 

STANDARD OFFER 
VOLUNTARY RENEWABLE ENERGY PROGRAM TARIFF 

Effective: January 1,201 1 

VOLUNTARY RENEWABLE ENERGY PROGRAM FOR STANDARD OFFER CUSTOMERS 

Avai labi I ity 

Available as an option to all residential and non-residential standard offer members of the 
Cooperative to participate in the Cooperative’s renewable energy program. Not applicable for resale, 
breakdown, standby or auxiliary service. 

TvPe of Service 

Available to all classes of members, regardless of service entrance size or installed infrastructure 
located at the member’s residence or place of business. 

Monthlv Rate 

$2.00 per month for each block of 50 kWh of electric generation from renewable resources. 
Members electing this option may purchase one or more blocks. The rate is in addition to the otherwise 
applicable charges for all kWh consumed under standard offer service provided by the Cooperative. 

Term 

Members of the Cooperative may enroll at any time, effective at the beginning of the next billing 
month. Members. may terminate their participation at any time by notifying the Cooperative; termination is 
effective at the end of the current billing month. Terminations made in conjunction with termination of all 
service from the Cooperative are effective at the time of such termination. Elections to participate or to 
cancel participation must be made in writing on a form supplied by the Cooperative. 

Conditions 

All funds collected under this Schedule will be used solely to construct, operate, and maintain 
renewable energy projects carried out by the Cooperative in Arizona, including solar electric generating 
projects. Electric energy generated by renewable resources in blended with other energy throughout the 
Cooperative’s distribution system. Energy delivered to members electing this option will consist of such 
blended energy. 

Tax Adiustment 

The applicable sales tax in Arizona will be added to bills where required. The Cooperative is 
authorized to pass on to the consumers the applicable proportionate part of any taxes or government 
impositions, which are or may in the future be assessed on the basis of the gross revenues of the 
Cooperative. 

Terms of Payment 

Billing made under this schedule will be due and payable upon receipt and past due fifteen (1 5) 
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the 
Cooperative’s collection policy. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 
Bullhead, Arizona 

RENEWABLE ENERGY CUSTOMER SELF-DIRECTED TARLE’F 

Effective: January 1,201 1 

Renewable Energy Standard (“RES”) Customer Self-Directed Option 

APDl icatio n 

The RES Customer Self-Directed Option is applicable to single and three phase service for Non- 
Residential Customers with multiple meters that pay more than $25,000 annually in RES Surcharge funds 
pursuant to the Renewable Energy Standard Tariff for any number of related accounts or services within 
the Cooperative’s service territory. 

EliQible Customer 

An Eligible Customer may apply to the Cooperative to receive funds to install Distributed 
Renewable Energy Resources. An Eligible Customer seeking to participate in this program shall submit 
to the Cooperative a written application that describes the Renewable Energy Resources that it proposes 
to install and the projected cost of the project. An Eligible Customer shall provide at least half of the 
funding necessary to complete the project described in its application. 

the following information: the type of Distributed Generation (“DG”) resource, its total estimated cost, 
kWh output, its completion date, the expected life of the DG system, a schedule of Eligible Customer 
expenditures and invoices for the DG system, Cooperative payments to an Eligible Customer for the DG 
system, and the amount of a Security Bond or Letter of Credit necessary to ensure the future operation of 
the Eligible Customers’ DG system, metering equipment, maintenance, insurance, and related costs. 

resource shall meet all of the Cooperative’s DG interconnection requirements and guidelines before being 
connected to the Cooperative’s electrical system. 

multipliers, shall be applied to satisfy the Cooperative‘s Annual Renewable Energy Requirement. 

An Eligible Customer shall enter into a contract with the Cooperative that specifies, at a minimum, 

If proposed to be connected to the Cooperative’s electrical system, an Eligible Customer‘s DG 

AI1 Renewable Energy Credits derived from the project, including generation and extra credit 

The funds annually received by an Eligible Customer pursuant to this tariff may not exceed the 
amount annually paid by the Eligible Customer pursuant to the RES Surcharge Tarii. 
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L-AAVE ELECTRIC COOPERATIVE i N C ,  

SERVICE RULES AND REGULATIONS 

SUBSECTION 100-A 

DESCRIPTION O F  SERVICE AREA 

Mohave E lec t r i c  C o o p e r a t i v e ,  I n c .  p r o v i d e s  e l ec t r i c  s e r v i c e  
t o  r e s i d e n t i a l ,  i r r i g a t i o n ,  commer ica l  and i n d u s t r i a l  c u s t o m e r s  
i n  Mohave County.  
s q u a r e  m i l e s  and is s p a r s e l y  p o p u l a t e d  e x c e p t  f o r  c e r t a i n  
communi t ies  a l o n g  t h e  C o l o r a d o  River.  
100-2, kIECfs c e r t i f i c a t e d  service area is s p l i t  i n t o  t w o  d i s t i n c t  
s e c t i o n s .  The eastern area e x t e n d s  from Wikieup t o  Peach  S p r i n g s  
and  t h e  w e s t e r n  s e c t i o n  from Topock t o  B u l l h e a d  C i t y .  

MEC is a d i s t r i b u t i n g  c o o p e r a t i v e ;  it owns no g e n e r a t i n g  o r  
t r a n s m i s s i o n  f a c i l i t i e s .  
p r o v i d e d  by Ar izona  E l e c t r i c  Power C o o p e r a t i v e ,  I n c . ,  l o c a t e d  i n  
Benson,  Ar izona .  

The s e r v i c e  area c o v e r s  a p p r o x i m a t e l y  1 ,266 

A s  shown on t h e  map on  page  

A l l  of  i ts power r e q u i r e m e n t s  are 
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A. .AVE ELECTRIC COOPERATIVE, ' .NC,  
TI , -- 

SERVICE RULES AND REGULATIONS 

SUBSECTION 1 0 1 - A  

DEFINITIONS 

ABBREVIATIONS: C e r t a i n  references,  o r g a n i z a t i o n s  and  
r e g u l a t o r y  a g e n c i e s  have  been  a b b r e v i a t e d  t o  acronyms 
t h r o u g h o u t  as a matter o f  conven ience .  
ACC - A r i z o n a  C o r p o r a t i o n  Commission 
MEC - Mohave E l e c t r i c  C o o p e r a t i v e ,  I n c .  
NEC - N a t i o n a l  E lec t r ica l  Code 
NESC - N a t i o n a l  E l e c t r i c a l  S a f e t y  Code 
REA - R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  

ADVANCE I N  A I D  OF CONSTRUCTION: Funds p r o v i d e d  t o  t h e  
C o o p e r a t i v e  by t h e  a p p l i c a n t  u n d e r  the terms of  a l i n e  
e x t e n s i o n  agreement t h e  v a l u e  of which may b e  r e f u n d a b l e .  

AGREEMENT: Synonymous w i t h  " C o n t r a c t "  as used  h e r e i n ,  

APPLICANT: Any p e r s o n ,  f i r m ,  c o r p o r a t i o n  o r  gove rnmen ta l  
body a p p l y i n g  f o r  e l e c t r i c  s e r v i c e  f rom t h e  C o o p e r a t i v e  
a t  one  s p e c i f i c  l o c a t i o n .  

ARIZONA CORPORATION COMhlISSION: 
o f  t h e  S t a t e  of Ar i zona  h a v i n g  j u r i s d i c t i o n  o v e r  Mohave 
E l e c t r i c  C o o p e r a t i v e ,  I n c .  

The r e g u l a t o r y  a u t h o r i t y  

BILLING UONTH: 
of t h e  C o o p e r a t i v e l s  meters a t  a p p r o x i m a t e l y  t h i r t y  (30) 
day i n t e r v a l s .  

The p e r i o d  be tween any t w o  r e g u l a r  r e a d i n g s  

BILLING PERIOD: The t i m e  i n t e r v a l  between two c o n s e c u t i v e  
meter r ead ings  t h a t  are t a k e n  f o r  b i l l i n g  p u r p o s e s .  

CUSTOMER: Any p e r s o n ,  f i r m  o r  c o r p o r a t i o n ,  o r g a n i z a t i o n ,  
gove rnmen ta l  body o r  any m e t e r e d  i n s t a l l a t i o n  r e c e i v i n g  
e l e c t r i c  s e rv i ce  from t h e  C o o p e r a t i v e .  

CUSTOMER CHARGE: 
C o o p e r a t i v e  f o r  t h e  a v a i l a b i l i t y  of  e l e c t r i c  s e r v i c e ,  
e x c l u d i n g  any e l e c t r i c i t y  u s e d ,  as s p e c i f i e d  i n  t h e  
C o o p e r a t i v e ' s  t a r i f f s .  

The amount t h e  cus tomers  must pay the 

CUSTIJMER' S SERVICE ENTRANCE: I n  gene ra l  a l l  c o n d u c t o r s ,  
d e v i c e s ,  a p p a r a t u s ,  and ha rdware  on t h e  cus tomer  s s i d e  
of  t h e  p o i n t  o f  d e l i v e r y ,  excep-t; t h e  C o o p e r a t i v e ' s  meter 
i n s t a l l a t i o n .  
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11. CONTRIBUTION I N  A I D  OF CONSTRUCTION: Funds p r o v i d e d  t o  t h e  
C o o p e r a t i v e  by t h e  a p p l i c a n t  unde r  t h e  terms of  a l i n e  ex- 
t e n s i o n  agreement  a n d / o r  s e r v i c e  c o n n e c t i o n  t a r i f f ,  none o f  
which is r e f u n d a b l e .  

1 2 .  COOPERATIVE: Mohave E l e c t r i c  C o o p e r a t i v e ,  I n c .  

13. COOPERATIVE EQUIPMENT: The s e r v i c e  l i n e s ,  meter i n s t a l l a t i o n s ,  
s t r u c t u r e s ,  d e v i c e s ,  a p p a r a t u s ,  ha rdware  and o t h e r  f a c i l i t i e s  
i n s t a l l e d  by o r  on b e h a l f  o f ,  a n d / o r  owned b y ,  t h e  C o o p e r a t i v e  
and o t h e r  t r a n s m i s s i o n  and d i s t r i b u t i o n  f a c i l i t i e s  of  t h e  
C o o p e r a t i v e ' s  sys t em.  

14. DAY: C a l e n d a r  day. 

15. DEMAND: The r a t e  a t  which  power is d e l i v e r e d  d u r i n g  any 
s p e c i f i e d  p e r i o d  of t i m e .  
wat t s ,  k i l o v o l t - a m p e r e s ,  o r  o t h e r  s u i t a b l e  u n i t s .  The 
p e r i o d  of t i m e ,  u n l e s s  o t h e r w i s e  s p e c i f i e d  i n  t h e  r a t e  
s c h e d u l e  o r  c o n t r a c t  o r  o t h e r w i s e  p r o v i d e d  f o r ,  w i l l  b e  
f i f t e e n  (15) m i n u t e s ,  

Demand may be e x p r e s s e d  i n  k i l o -  

16. DEPOSITS: C r e d i t  d e p o s i t s  made by c u s t o m e r s  as a g u a r a n t y  
of  t h e  payment of t h e  b i l l s  f o r  e l ec t r i c  service r e n d e r e d  
by t h e  C o o p e r a t i v e .  

17. DEVELOPER: Any p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  o r g a n i z a t i o n  o r  
governmenta l  body f u n d i n g  a n d / o r  d e v e l o p i n g  l o t s  o r  p a r c e l s  
of  l a n d  f o r  u s e ,  s a l e  o r  lease,  improved o r  unimproved w i t h  
r ea l  p r o p e r t y  improvements  on such  l o t s  o r  p a r c e l s .  

18. DISTRIBUTION LINES: Any of  t h e  C o o p e r a t i v e ' s  lines o p e r a t e d  
a t  d i s t r i b u t i o n  v o l t a g e .  

19. EFFECTIVE DATE: The e f f e c t i v e  date of t h e s e  R u l e s  and regu- 
l a t i o n s  s h a l l  be t h e  d a t e  t h a t  t h e  same are approved  by t h e  
ACC. 

20 .  ELECTRICAL SERVICE: The a v a i l a b i l i t y  of  e l e c t r i c  e n e r g y ,  
me te red  o r  o t h e r w i s e ,  ava i lab le  t o  t h e  cus tomer  w i t h i n  
e s t a b l i s h e d  s t a n d a r d s  o f  v o l t a g e  and f r e q u e n c y  t o  t h e  p o i n t  
of d e l i v e r y .  

21.  ENERGY: E l ec t r i ca l  e n e r g y ,  t h e  u s a g e  of which is measured 
i n  k i l o w a t t  h o u r s  (kWh) . 

22 .  HANDICAPPED: A p e r s o n  w i t h  a p h y s i c a l  o r  m e n t a l  c o n d i t i o n  
which s u b s t a n t i a l l y  c o n t r i b u t e s  t o  t h e  p e r s o n ' s  i n a b i l i t y  
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t o  manage h i s  o r  h e r  own r e s o u r c e s ,  car ry  o u t  a c t i v i t i e s  of  
d a i l y  l i v i n g  o r  p r o t e c t  onese l f  from n e g l e c t  o r  hazardous 
s i t u a t i o n s  wi thou t  ass is tance from o t h e r s .  

ILLNESS: A medica l  a i l m e n t  o r  s i c k n e s s  f o r  which a re- 
s i d e n t i a l  customer o b t a i n s  a v e r i f i a b l e  document from a 
l i c e n s e d  medical  p h y s i c i a n  s t a t i n g  the n a t u r e  of t h e  
i l l n e s s  and t h a t  d i s c o n t i n u a n c e  of s e r v i c e  would be es- 
p e c i a l l y  dangerous t o  t h e  consumer's  h e a l t h .  

INABILITY TO P A Y :  Circumstances where a r e s i d e n t i a l  
customer : 
a .  Is not g a i n f u l l y  employed and unable  t o  pay, o r  
b .  Q u a l i f i e s  f o r  government w e l f a r e  ass is tance,  b u t  has  

not  begun t o  r e c e i v e  assistance on t h e  d a t e  t h a t  h e  
r e c e i v e s  h i s  b i l l  and c a n  o b t a i n  v e r i f i c a t i o n  of t h a t  
f a c t  from t h e  government w e l f a r e  ass i s tance  agency. 

c. H a s  an annual  income below t h e  pub l i shed  f e d e r a l  
pove r ty  l e v e l  and can produce ev idence  of t h i s ,  and 

d. S i g n s  a d e c l a r a t i o n  v e r i f y i n g  t h a t  t h e  consumer meets 
one of t h e  above c r i t e r i a s  and is e i t h e r  e l d e r l y ,  
handicapped,  o r  s u f f e r s  from i l l n e s s .  

KILOWATT (kW): A u n i t  of power e q u a l  t o  1,000 w a t t s .  

KILOWATT HOUR (klvh) : The amount of energy d e l i v e r e d  i n  
one hour ,  when d e l i v e r y  is a t  a c o n s t a n t  r a t e  of one 
k i l o w a t t .  

LINE EXTENSION: The l i n e s  and equipment necessa ry  t o  
ex tend  t h e  e l e c t r i c  d i s t r i b u t i o n  system of t h e  Coopera t ive  
t o  p rov ide  s e r v i c e  t o  one o r  more a d d i t i o n a l  customers .  

MASTER METER: 
of e l e c t r i c i t y  t h a t  has  pas sed  through i t  a t  a s i n g l e  
l o c a t i o n  where  s a i d  e l e c t r i c i t y  is d i s t r i b u t e d  t o  t e n a n t s  
o r  occupants  f o r  t h e i r  i n d i v i d u a l  usage. 

NEMBER: Any member of t h e  p u b l i c ,  i n c l u d i n g  pe r son ,  f i r m ,  
a s s o c i a t i o n ,  c o r p o r a t i o n  and b o d i e s  p o l i t i c  o r  s u b d i v i s i o n  
t h e r e o f ,  who h a s  q u a l i f i e d  f o r  membership as provided  f o r  
i n  t h e  By-Laws of t h e  Coopera t ive .  

A meter f o r  measuring o r  r e c o r d i n g  t h e  f l o w  

METER: The i n s t rumen t  f o r  measuring and i n d i c a t i n g  o r  re- 
c o r d i n g  t h e  flow of e l e c t r i c i t y  t h a t  h a s  passed  through i t .  
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31 .  METER INSTALLATION: The m e t e r ( s )  and a u x i l i a r y  d e v i c e s  
and  h a r d w a r e ,  i f  a n y ,  c o n s t i t u t i n g  t h e  C o o p e r a t i v e ' s  
equipment  needed t o  measure  e n e r g y  u s e  a n d / o r  b i l l i n g  de- 
mand s u p p l i e d  t o  t h e  c u s t o m e r ' s  s e r v i c e  e n t r a n c e .  

32 .  METER TAMPERING: A s i t u a t i o n  where a meter h a s  b e e n  
i l l e g a l l y  a l t e r ed .  
u s e  o f  magnets t o  s l o w  t h e  meter r e c o r d i n g ,  and b roken  m e t e r  
seals.  

Common examples  are meter b y p a s s i n g ,  

3 3 .  bIINIMWd CHARGE: The amount t h e  cus tomer  must pay f o r  t h e  
a v a i l a b i l i t y  of e l ec t r i c  s e r v i c e  as s p e c i f i e d  i n  t h e  Cooper- 
a t i v e ' s  t a r i f f s .  

34. PERMANENT CUSTOklER: A cus tomer  who is  a t e n a n t  o r  owner 
o r  a s e r v i c e  l o c a t i o n  who a p p l i e d  f o r  and  r e c e i v e d  pe r -  
manen t e l  e c t r  i c s e r v i c e  . 

3 5 .  PERhlANENT SERVICE: S e r v i c e  which ,  i n  t h e  o p i n i o n  o f  t h e  
C o o p e r a t i v e ,  is of a permanent  and e s t a b l i s h e d  c h a r a c t e r .  
The u s e  of  e l e c t r i c i t y  may be  c o n t i n u o u s ,  i n t e r m i t t e n t ,  
o r  s e a s o n a l  i n  n a t u r e .  

3 6 .  PERSON: Any i n d i v i d u a l ,  p a r t n e r s h i p ,  c o r p o r a t i o n ,  govern-  
m e n t a l  agency ,  o r  o t h e r  o r g a n i z a t i o n  o p e r a t i n g  as a s i n g l e  
e n t i t y .  

37 .  POINT OF DELIVERY: Where t h e  C o o p e r a t i v e  t e r m i n a t e s  its 
e l e c t r i c  s e r v i c e  c o n d u c t o r  a t  t h e  l i n e  s i d e  of t h e  meter ,  
u n l e s s  o t h e r w i s e  a g r e e d  upon i n  a w r i t t e n  c o n t r a c t  o r  
ag reemen t .  

38. POWER: The r a t e  of g e n e r a t i n g ,  t r a n s f e r r i n g  a n d / o r  u s i n g  
e l e c t r i c  e n e r g y ,  u s u a l l y  expressed i n  k i l o w a t t s .  

39. PREMISES: A l l  o f  t h e  r ea l  p r o p e r t y  and a p p a r a t u s  employed 
i n  a s i n g l e  e n t e r p r i s e  on an  i n t e g r a l  p a r c e l  o r  l a n d  un- 
d i v i d e d  by p u b l i c  s t reets ,  a l l e y s  o r  r a i l w a y s .  

40.  PROPER NOTICE: U n l e s s  s p e c i f i e d  o t h e r w i s e ,  a w r i t t e n  
message d e l i v e r e d  by  f irst  c l a s s  m a i l  o r  i n  p e r s o n  by  one 
p a r t y  t o  t h e  o t h e r  a t  t h e  r e c i p i e n t ' s  l a s t  known a d d r e s s ,  
t h e  p e r i o d  of  n o t i c e  commencing from t h e  d a t e  of p e r s o n a l  
d e l i v e r y  o r  m a i l i n g .  
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REGULAR HOURS: The h o u r s  8 : O O  a .m.  t o  5:OO p.m. Nonday 
t h r o u g h  F r i d a y  s h a l l  b e  c o n s i d e r e d  r egu la r  h o u r s  e x c e p t  
f o r  C o o p e r a t i v e  h o l i d a y s .  However, service h o u r s  may be 
worked a t  h o u r s  d i f f e r e n t  f rom t h o s e  l i s t e d  as regular  
h o u r s .  

RULES : These  Rules and R e g u l a t i o n s ,  

SERYICE AREA: The t e r r i t o r y  i n  which  t h e  C o o p e r a t i v e  h a s  
been g r a n t e d  a ce r t i f i ca t e  o f  conven ience  and  n e c e s s i t y  
and is a u t h o r i z e d  by  t h e  ACC t o  p r o v i d e  e l ec t r i c  se rv ice ,  

SERVICE AVAILABILITY CHARGE: A c h a r g e  f o r  t h e  p u r p o s e  o f  
m a i n t a i n i n g  a d e q u a t e  r e v e n u e  t o  c o v e r  t h e  o p e r a t i n g  c o s t s  
o f  an e x t e n s i o n  of l i n e  beyond t h e  f ree  f o o t a g e .  

SERYICE CONNECTION/DISCONNECTION: The a t t a c h m e n t / d e t a c h -  
ment of  e l e c t r i c  service a t  t h e  p o i n t  of  d e l i v e r y  a n d / o r  
i n s t a l l a t i o n / r e m o v a l  of  meter(s) by C o o p e r a t i v e  p e r s o n n e l ,  
i n c l u d i n g  o p e r a t i o n  of cus tomer  owned m a i n  d i s c o n n e c t  de- 
v ices ,  i f  a p p r o p r i a t e  f o r  s a f e t y  r e a s o n s .  

SERVICE ESTABLISHNENT: The e s t a b l i s h m e n t  o f  e l e c t r i c  
serv ice  t o  t h e  cus tomer  when t h e  cus tomer  f a c i l i t i e s  are  
r e a d y  and a c c e p t a b l e  t o  t h e  C o o p e r a t i v e  and t h e  C o o p e r a t i v e  
needs  o n l y  t o  i n s t a l l  o r  r e a d  a meter o r  t u r n  t h e  s e r v i c e  on. 

SERVICE LINE: The l i n e  e x t e n d i n g  from a d i s t r i b u t i o n  l i n e  
o r  t r a n s f o r m e r  t o  t h e  c o n s u m e r ' s  p r e m i s e s  o r  p o i n t  of 
d e l i v e r y .  

SERYICE RECONNECT CHARGE: The c h a r g e  as s p e c i f i e d  i n  t h e  
C o o p e r a t i v e ' s  t a r i f f s  which must  be p a i d  by  t h e  c u s t o m e r  
p r i o r  t o  r e e s t a b l i s h m e n t  of e l e c t r i c  s e r v i c e  e a c h  t i m e  t h e  
e l e c t r i c i t y  is d i s c o n n e c t e d  f o r  nonpayment o f  whenever  
s e rv i ce  is d i s c o n t i n u e d  f o r  f a i l u r e  o t h e r w i s e  t o  comply 
w i t h  t h e  C o o p e r a t i v e ' s  t a r i f f s ,  o r  these ru l e s .  

SERVICE REESTABLISHNENT CHARGE : A c h a r g e  as s p e c i f i e d  i n  
t h e  C o o p e r a t i v e ' s  t a r i f f s  f o r  s e r v i c e  a t  t h e  same l o c a t i o n  
where s e r v i c e  d i s c o n n e c t i o n  w a s  made f o r  t h e  same c u s t o m e r ,  

SINGLE FAMILY DWLLING: A h o u s e ,  an  a p a r t m e n t ,  a m o b i l e  
home pe rmanen t ly  a f f i x e d  t o  a l o t ,  o r  any o t h e r  permanent  
r e s i d e n t i a l  u n i t  which is u s e d  as a permanent  home. 

TARIFFS: T h e  documents  f i l e d  w i t h  t h e  Commission which list 
t h e  s e r v i c e s  and p r o d u c t s  o f f e r e d  by t h e  C o o p e r a t i v e  and 
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w h i c h  s e t  f o r t h  t h e  t e r m s  and c o n d i t i o n s  and a s c h e d u l e  of 
t h e  ra tes  and cha rges ,  f o r  t h o s e  s e r v i c e s  and p roduc t s .  

which are temporary i n  c h a r a c t e r ,  or where i t  is known i n  
advance t h a t  t h e  s e r v i c e  w i l l  be of l i m i t e d  d u r a t i o n .  
S e r v i c e  wh ich ,  i n  t h e  op in ion  of t h e  Coopera t ive ,  is f o r  
o p e r a t i o n s  of a s p e c u l a t i v e  character is a l s o  cons ide red  
temporary s e r v i c e .  

52. TEMPORARY SERVICE: S e r v i c e  t o  premises  or e n t e r p r i s e s  

53. THIRD PARTY NOTIFICATION: A notice s e n t  t o  a n  i n d i v i d u a l  
or a p u b l i c  e n t i t y  w i l l i n g  t o  receive n o t i f i c a t i o n  of t h e  
pending d i scon t inuance  of s e r v i c e  of a customer of r e c o r d  
i n  o r d e r  t o  make arrangements  on beha l f  of s a i d  customer 
s a t i s f a c t o r y  t o  t h e  Cooperat ive.  

t h e  commencing w i t h  t h e  scheduled  t e r m i n a t i o n  d a t e  when 
t h e  l o c a l  weather  f o r e c a s t ,  as p r e d i c t e d  by t h e  N a t i o n a l  
Oceanographic and Admin i s t r a t ion  S e r v i c e ,  i n d i c a t e s  t h a t  
t h e  tempera ture  w i l l  not  exceed 32 degrees  F a h r e n h e i t  f o r  
t h e  next d a y ' s  f o r e c a s t .  The ACC may de te rmine  t h a t  o t h e r  
weather  c o n d i t i o n s  are e s p e c i a l l y  dangerous t o  h e a l t h  as 
t h e  need a r i s e s .  

54. WEATHER ESPECIALLY DANGEROUS TO HEALTH: T h a t  p e r i o d  of 

.. 
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SUBSECTION 102-A 

APPLYING FOR SERVICE 

1. The a p p l i c a t i o n  f o r  s e r v i c e  form may r e q u i r e  b u t  n o t  be 
l i m i t e d  t o  t h e  f o l l o w i n g  minimum i n f o r m a t i o n :  

a )  N a m e  o r  n a m e s  of a p p l i c a n t ( s ) .  

b )  S e r v i c e  a d d r e s s  o r  l o c a t i o n  and t e l e p h o n e  number. 

c )  B i l l i n g  a d d r e s s  o r  l o c a t i o n  and t e l e p h o n e  number, if 
d i f f e r e n t  t h e n  s e r v i c e  a d d r e s s .  

d )  Address  where service was p r o v i d e d  p r e v i o u s l y .  

e )  Date a p p l i c a n t  w i l l  b e  r e a d y  f o r  s e r v i c e .  

f )  I n d i c a t i o n  o f  whe the r  p r e m i s e s  have  been  s u p p l i e d  w i t h  t h e  
C o o p e r a t i v e ' s  s e r v i c e  p r e v i o u s l y .  

g )  I n d i c a t i o n  of whe the r  a p p l i c a n t  is owner o r  t e n a n t  o f  o r  
agent for t h e  p r e m i s e s .  

h )  I n f o r m a t i o n  c o n c e r n i n g  t h e  ene rgy  and demand r e q u i r e m e n t s  
of  t h e  cus tomer  s o  as t o  d e t e r m i n e  which t a r i f f  s c h e d u l e  
is a p p l i c a b l e .  

i )  Type and k i n d  o f  l i f e - s u p p o r t  equipment ,  i f  any ,  u s e d  b y  
t h e  cus tomer ,  

2 .  The C o o p e r a t i v e  may r e q u i r e  a n e w  a p p l i c a n t  f o r  service t o  
a p p e a r  a t  i t s  d e s i g n a t e d  p l a c e  of b u s i n e s s  t o  p roduce  p roof  
of i d e n t i t y  and s i g n  t h e  a p p l i c a t i o n  form.  

3 .  The a p p l i c a t i o n  is a r e q u e s t  f o r  s e r v i c e  and d o e s  no t  b i n d  
t h e  a p p l i c a n t  t o  take s e r v i c e  f o r  a p e r i o d  o f  t i m e  l o n g e r  
t h e n  t h a t  upon which t h e  rates and minimum c h a r g e  of t h e  
a p p l i c a b l e  t a r i f f  s c h e d u l e  is b a s e d ;  n e i t h e r  d o e s  i t  b i n d  
t h e  C o o p e r a t i v e  t o  s e r v e  e x c e p t  unde r  r e a s o n a b l e  c o n d i t i o n s  
and i n  acco rdance  w i t h  t h e  a p p l i c a b l e  rates. 

I n  t h e  absence  o f  a s i g n e d  a p p l i c a t i o n  o r  c o n t r a c t  f o r  
s e r v i c e ,  t h e  s u p p l y i n g  o f  e l e c t r i c  serv ice  by t h e  Cooper- 
a t i v e  and a c c e p t a n c e  t h e r e o f  by  t h e  cus tomer  s h a l l  be deemed 
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t o  c o n s t i t u t e  a s e r v i c e  agreement  by and  be tween t h e  U t i l i t y  
and  t h e  cus tomer  f o r  d e l i v e r y ,  a c c e p t a n c e  o f  and  payment f o r  
s e r v i c e ,  s u b j e c t  t o  t h e  C o o p e r a t i v e ' s  a p p l i c a b l e  ra tes  and 
r u l e s  and r e g u l a t i o n s .  

4. Where s e r v i c e  is r e q u e s t e d  by two o r  more i n d i v i d u a l s ,  t h e  
C o o p e r a t i v e  s h a l l  have  t h e  r i g h t  t o  c o l l e c t  t h e  f u l l  amount 
owed t o  i t  from any one  of t h e  a p p l i c a n t s ,  

SUBSECTION 1 0 2 - R  

APPLYING FOR MEMBERSHIP I N  MEC 

1. A Consumer may become a member of t h e  C o o p e r a t i v e  u n d e r  t h e  
c o n d i t i o n s  set  f o r t h  be low:  

A membership a p p l i c a t i o n  form s h a l l  be s i g n e d ,  acknow- 
l e d g i n g  t h e  c u s t o m e r ' s  agreement  t o  pay t h e  r e q u i r e d  
membership f e e  p l u s  any a p p l i c a b l e  taxes and t o  o b s e r v e  
s u c h  l a w f u l  r u l e s ,  r e g u l a t i o n s ,  p o l i c i e s ,  r a t e s  and  
s c h e d u l e s  of t h e  C o o p e r a t i v e  as are  now i n  f o r c e  o r  may 
h e r e a f t e r  be i n  f o r c e  and as a re  f i l e d  and approved  by 
t h e  ACC. 

I n  a d d i t i o n  t o  t h e  p r o v i s i o n s  of t h e s e  R u l e s ,  e a c h  
member s h a l l  be bound by t h e  Ar t i c l e s  o f  I n c o r p o r a t i o n  
a n d  By-Laws o f  t h e  C o o p e r a t i v e ,  as t h e  same may b e  amended 
from t i m e  t o  t i m e .  

The membership f e e  s h a l l  b e  n o n - t r a n s f e r a b l e  and non- 
r e f u n d a b l e  e x c e p t  when t h e  cus tomer  ceases t o  b e  a member 
of t h e  C o o p e r a t i v e  as p r o v i d e d  f o r  i n  i t s  By-Laws. 

N o  cus tomer  may h o l d  more t h a n  one  membership and  a 
p e r s o n a l  membership s h a l l  b e  h e l d  j o i n t l y  by b o t h  husband 
and  wife u n l e s s  s p e c i f i e d  t o  t h e  c o n t r a r y  i n  w r i t i n g  by 
b o t h  s p o u s e s  t o  t h e  C o o p e r a t i v e  or unless t h e  C o o p e r a t i v e  
i s  g i v e n  s a t i s f a c t o r y  e v i d e n c e  t h a t  t h e  p r o p e r t y  of a 
s p o u s e  which is t o  r e c e i v e  s e r v i c e  is t h e  s o l e  and 
s e p a r a t e  p r o p e r t y  o f  s u c h  s p o u s e .  
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SUBSECTION 1 0 2 4  

CUSTOMER CREDIT AND DEPOSITS 

1. E s t a b l i s h m e n t  of C r e d i t :  

a )  R e s i d e n t i a l  

1) The C o o p e r a t i v e  s h a l l  n o t  r e q u i r e  a new a p p l i c a n t  
f o r  r e s i d e n t i a l  service if t h e  a p p l i c a n t  is a b l e  
t o  meet any o f  t h e  f o l l o w i n g  r e q u i r e m e n t s :  

a. The a p p l i c a n t  h a s  had s e r v i c e  of a comparab le  
n a t u r e  w i t h  t h e  C o o p e r a t i v e  a t  a n o t h e r  s e r v i c e  
l o c a t i o n  w i t h i n  t h e  p a s t  t w o  ( 2 )  y e a r s  and w a s  
n o t  d e l i n q u e n t  i n  payment more t h a n  twice d u r i n g  
t h e  l a s t  twelve (12)  c o n s e c u t i v e  months o r  d i s -  
c o n n e c t e d  f o r  nonpayment. 

b .  

C ; .  

The a p p l i c a n t  can  produce  a l e t t e r  r e g a r d i n g  
c r e d i t  v e r i f i c a t i o n  from a n  e l ec t r i c  u t i l i t y  
where service of a comparable  n a t u r e  w a s  l a s t  
r e c e i v e d  which s ta tes  t h a t  t h e  a p p l i c a n t  h a s  
had se rv ice  of a comparable  na ture  w i t h  t h e  
u t i l i t y  w i t h i n  t h e  p a s t  ( 2 )  y e a r s  a n d  w a s  n o t  
d e l i n q u e n t  i n  payment more t h a n  t w i c e  d u r i n g  t h e  
l a s t  t w e l v e  ( 1 2 )  c o n s e c u t i v e  months o r  d i s c o n n e c t e d  
f o r  nonpayment. 

I n  l i e u  of a d e p o s i t ,  a new a p p l i c a n t  may 
p r o v i d e  a s u r e t y  bond as s e c u r i t y  i n  a sum 
e q u a l  t o  t h e  r e q u i r e d  d e p o s i t .  

2 )  When c red i t  c a n n o t  be e s t a b l i s h e d  t o  t h e  s a t i s f a c -  
t i o n  of t h e  C o o p e r a t i v e ,  t h e  a p p l i c a n t  will b e  re- 
q u i r e d  t o :  

a. P l a c e  a c a s h  d e p o s i t  t o  secure payment of b i l l s  
f o r  service as p r e s c r i b e d  h e r e i n ,  o r  

P r o v i d e  a s u r e t y  bond i n  an  m o u n t  e q u a l  t o  t h e  
r e q u i r e d  d e p o s i t .  

b .  

b )  N o n r e s i d e n t i a l  

1) A l l  n o n r e s i d e n t i a l  cus tomers  w i l l  b e  r e q u i r e d  t o :  
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a )  P l a c e  a cash  d e p o s i t  t o  s e c u r e  payment o f  
b i l l s  f o r  s e r v i c e  as p r e s c r i b e d  h e r e i n ,  o r  

b )  P r o v i d e  a s e c u r i t y  a c c e p t a b l e  t o  t h e  Cooper- 
a t i v e  i n  an amount e q u a l  t o  t h e  r e q u i r e d  d e p o s i t .  

2 .  R e e s t a b l i s h m e n t  of C r e d i t :  I 

An a p p l i c a n t  who h a s  been  a cus tomer  of  t h e  C o o p e r a t i v e  
and who is  i n d e b t e d  t o  i t  w i l l  be  r e q u i r e d  t o  r e e s t a b l i s h  
c r e d i t  by p a y i n g  a l l  d e l i n q u e n t  b i l l s  and by d e p o s i t i n g  
t h e  amount p r e s c r i b e d  h e r e i n .  

.A cus tomer  whose e l e c t r i c  s e r v i c e  h a s  been d i s c o n n e c t e d  
f o r  nonpayment of b i l l s  f o r  s e r v i c e  w i l l  be r e q u i r e d ,  
b e f o r e  s e r v i c e  is r e s t o r e d ,  t o  r e e s t a b l i s h  c r e d i t  by 
pay ing  a l l  d e l i n q u e n t  b i l l s  and by d e p o s i t i n g  t h e  amount 
p r e s c r i b e d  h e r e i n .  

The C o o p e r a t i v e  may r e q u i r e  a r e s i d e n t i a l  cus tomer  t o  
r e e s t a b l i s h  a d e p o s i t  i f  t h e  cus tomer  becomes d e l i n q u e n t  
i n  t h e  p-ayment of t h r e e  ( 3 )  o r  more b i l l s  w i t h i n  a twelve 
( 1 2 )  c o n s e c u t i v e  month p e r i o d  o r  h a s  been  d i s c o n n e c t e d  
from s e r v i c e  d u r i n g  t h e  . l a s t  t w e l v e  ( 1 2 )  m o n t h s .  

3 .  D e p o s i t s :  

a )  The amount o f  a d e p o s i t  r e q u i r e d  by t h e  C o o p e r a t i v e  t o '  
e s t a b l i s h  o r  r e e s t a b l i s h  c r e d i t  s h a l l  be  de t e rmined  ' 

a c c o r d i n g  t o  t h e  f o l l o w i n g  terms: 

1) R e s i d e n t i a l  cus tomer  d e p o s i t s  s h a l l  no t  exceed  two 

2 )  

t imes t h a t  c u s t o m e r ' s  e s t i m a t e d  zveragg monthly b i l l .  

N o n r e s i d e n t i a l  cus tomer  d e p o s i t s  s h a l i  , not  exceed  
two and one-ha l f  t i m e s  t h a t  c u s t o m e r ' s  e s t i m a t e d  
maximum monthly b i l l .  

b )  A p p l i c a b i l i t y  t o  Unpaid Accounts  

: r. 

D e p o s i t s  and i n t e r e s t  p r e s c r i b e d  h e r e i n  w i l l  be  a p p l i e d  
t o  unpaid  b i l l s  owing t o  t h e  C o o p e r a t i v e  when service is 
d i s c o n t i n u e d .  

c )  Refunds of  D e p o s i t s  

1) Upon d i s c o n t i n u a n c e  of  s e r v i c e ,  t h e  C o o p e r a t i v e  w i l l  
r e f u n d  any b a l a n c e  of t h e  d e p o s i t ,  p l u s  a p p l i c a b l e  
i n t e r e s t ,  i n  e x c e s s  of unpa id  b i l l s ;  any c r e d i t  
b a l a n c e  w i l l  be  r e f u n d e d  by check t o  t h e  l a s t  known 
cus tomer  a d d r e s s .  
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2 )  A f t e r  a r e s i d e n t i a l  customer h a s ,  f o r  twelve  (12 )  
consecu t ive  months, p a i d  a l l  b i l l s  p r i o r  t o  t h e  
next r e g u l a r  b i l l i n g ,  t h e  Coopera t ive  s h a l l  deem 
such customer t o  have s a t i s f a c t o r i l y  e s t a b l i s h e d  
c r e d i t  and s h a l l  re fund  t h e  d e p o s i t  w i t h  ea rned  
i n t e r e s t  w i t h i n  t h i r t y  (30)  days.  

The Cooperat ive w i l l  pay si'x p e r c e n t  (6%) i n t e r e s t  on 
d e p o s i t s  from t h e  date of d e p o s i t  u n t i l  t h e  d a t e  of 
s e t t l e m e n t  o r  withdrawal  of d e p o s i t .  
r e m a i n s  f o r  a p e r i o d  of  o n e  y e a r  o r  more and t h e  person  
making t h e  d e p o s i t  c o n t i n u e s  t o  be  a customer,  t h e  
i n t e r e s t  on  t h e  d e p o s i t  a t  t h e  end of  t h e  y e a r  s h a l l  be 
a p p l i e d  t o  t h e  d e p o s i t o r ' s  account .  

Where such d e p o s i t  

The Cooperat ive may review t h e  cus tomer ' s  usage a f t e r  
s e r v i c e  h a s  been connected and a d j u s t  t h e  d e p o s i t  amount 
based upon t h e  cus tomer ' s  a c t u a l  usage.  

A s e p a r a t e  d e p o s i t  may be  r e q u i r e d  f o r  each meter i n s t a l l e d .  

The Cooperat ive s h a l l  i s s u e  a nonnego t i ab le  r e c e i p t  t o  t h e  
a p p l i c a n t  f o r  t h e  d e p o s i t .  The  i n a b i l i t y  of t h e  customer 
t o  produce such a r e c e i p t  s h a l l  i n  no way impai r  h i s  r i g h t  
t o  r e c e i v e  a re fund  of t h e  d e p o s i t  which is r e f l e c t e d  on 
t h e  Cooperat ive r e c o r d s .  

Customer d e p o s i t s  s h a l l  not p reven t  t h e  Coopera t ive  from 
t e r m i n a t i n g  t h e  agreement f o r  s e r v i c e  wi th  a Customer o r  
suspending s e r v i c e  f o r  any f a i l u r e  i n  t h e  performance of 
Customer o b l i g a t i o n s  under  t h e  agreement f o r  s e r v i c e  o r  
any v i o l a t i o n  of t h e  Coopera t ive  Is Rules  and Regu la t ions  
i n  e f f e c t  from t i m e  t o  t i m e  as approved by t h e  ACC. 

SUBSECTION 102-D 

GROUNDS FOR REFUSAL OF SERVICE 

Cooperat ive nay  r e f u s e  t o  e s t a b l i s h  s e r v i c e  if any of 
fo l lowing  c o n d i t i o n s  e x i s t :  

The a p p l i c a n t  is i n d e b t e d  t o  t h e  Coopera t ive  i n  r e s p e c t  
t o  an  account f o r  e l e c t r i c  s e r v i c e  o r  s e r v i c e  c a l l s  w i t h  
t h e  Coopera t ive ,  and t h e  a p p l i c a n t  has  not  made ar range-  
men t s  s a t i s f a c t o r y  t o  t h e  Coopera t ive  f o r  payment. 
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A c o n d i t i o n  e x i s t s  which i n  t h e  C o o p e r a t i v e ' s  judgment 
is  u n s a f e  o r  hazardous t o  t h e  a p p l i c a n t ,  t h e  g e n e r a l  
p o p u l a t i o n ,  o r  t h e  C o o p e r a t i v e ' s  pe r sonne l  o r  f a c i l i t i e s .  

Refusa l  by t h e  a p p l i c a n t  t o  p rov ide  t h e  Coopera t ive  w i t h  
a d e p o s i t  when t h e  customer has  f a i l e d  t o  meet t h e  c r e d i t  
c r i t e r i a  f o r  waiver  of d e p o s i t  r equ i r emen t s .  

Customer is known t o  be i n  v i o l a t i o n  of t h e  C o o p e r a t i v e ' s  
t a r i f f s  f i l e d  w i t h  t he  ACC. 

F a i l u r e  of t h e  Customer t o  f u r n i s h  such  funds ,  s e r v i c e ,  
equipment,  and /o r  rights-of-way necessa ry  t o  serve t h e  
consumer and which has  been s p e c i f i e d  by t h e  u t i l i t y  
as a c o n d i t i o n  f o r  p r o v i d i n g  s e r v i c e .  

Appl icant  f a l s i f i e s  h i s  o r  h e r  i d e n t i f y  f o r  t h e  purpose 
of o b t a i n i n g  s e r v i c e .  

Appl icant  is i n  v i o l a t i o n  of t h e s e  r u l e s  o r  any a p p l i -  
c a b l e  r u l e  o r  r e g u l a t i o n  of t h e  ACC o r  any a p p l i c a b l e  
l a w ,  o r  is i n  d e f a u l t  as t o  a n y  p r i o r  agreement between 
t h e  a p p l i c a n t  and t h e  Coopera t ive .  

2.  When a n  a p p l i c a n t  o r  customer is r e f u s e d  s e r v i c e  o r  service 
h a s  been d i s c o n t i n u e d  under  t h e  p r o v i s i o n s  of t h i s  r u l e ,  
t h e  Coopera t ive  w i l l  n o t i f y  t h e  a p p l i c a n t  o r  customer of 
t h e  r easons  f o r  t h e  r e f u s a l  t o  s e r v e  and of t h e  r i g h t  of 
a p p l i c a n t  o r  customer t o  appea l  t o  t h e  ACC. 

SUBSECTION 102-E 

SERVICE ESTABLISXMENT, REESTABLISHMENT AND RECONNECTION CHARGES 

1. The Coopera t ive  may make a cha rge  as approved by t h e  ACC f o r  
t h e  e s t a b l i s h m e n t ,  r e e s t a b l i s h m e n t  o r  r econnec t ion  of ser- 
v i c e s .  T h i s  charge w i l l  be a p p l i c a b l e  whenever s e r v i c e  is 
t u r n e d  o n  a t  an addres s  o r  when s e r v i c e  i s  reconnec ted  a f t e r  
having  been d i scon t inued  f o r  nonpayment of b i l l s  or f o r  
f a i l u r e  o the rwise  t o  comply w i t h  t h e  f i l e d  t a r i f f s  o r  rees- 
t a b l i s h e d  a f t e r  a customer r e q u e s t s  d i sconnec t ion .  N o  ser- 
v i c e  es tab l i shment  charge  w i l l  be  l e v i e d  upon an e x i s t i n g  
customer who makes a bona f i d e  name change. 
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2 .  Should s e r v i c e  be e s t a b l i s h e d  du r ing  a p e r i o d  o t h e r  t h a n  
r e g u l a r  working hour s  a t  t h e  cus tomer ' s  r e q u e s t ,  t h e  customer 
may be  r e q u i r e d  t o  pay an  a f t e r - h o u r s  charge  f o r  t h e  s e r v i c e  
connec t ion .  Where t h e  C o o p e r a t i v e ' s  s c h e d u l i n g  w i l l  n o t  
perml t  s e r v i c e  e s t a b l i s h m e n t  on t h e  same day r e q u e s t e d ,  t h e  
customer can  e lec t  t o  pay t h e  a f t e r - h o u r s  charge f o r  e s t a b -  
l i s h m e n t  on t h a t  day. I f  he does n o t  e lec t  t o  pay t h e  a f t e r -  
hours  charge s e r v i c e  w i l l  be e s t a b l i s h e d  on a s c h e d u l e  b a s i s  
d u r i n g  normal working hour s .  

3. For  t h e  purpose of t h i s  r u l e ,  t h e  d e f i n i t i o n  of s e r v i c e  es- 
t a b l i s h m e n t s  is when t h e  cus tomer l s  f a c i l i t i e s  are ready  f o r  
s e r v i c e ,  a r e  i n s t a l l e d  i n  a manner a c c e p t a b l e  t o  t h e  Cooper- 
a t i v e  and t h e  Coopera t ive  needs on ly  t o  i n s t a l l  a meter, 
r ead  a meter, o r  t u r n  t h e  s e r v i c e  on. 

SUBSECTION 102-F 

TEMPORARY SERVICE 

1. Appl icants  f o r  temporary s e r v i c e  may be r e q u i r e d  t o  pay t h e  
Cooperat ive i n  advance of s e r v i c e  e s t a b l i s h m e n t ,  a c o n t r i -  
b u t i o n  i n  a i d  of c o n s t r u c t i o n ,  based on t h e  e s t i m a t e d  c o s t  
of i n s t a l l i n g  and removing t h e  f a c i l i t i e s ,  less  any s a l v a g e ,  
necessary f o r  f u r n i s h i n g  t h e  d e s i r e d  s e r v i c e .  

, .  

2. Where t h e  d u r a t i o n  of s e r v i c e  is t o  be less t h a n  one month, 
t h e  a p p l i c a n t  may a l s o  be r e q u i r e d  t o  advance a sum of money 
equa l  t o  t h e  e s t i m a t e d  b i l l  of s e r v i c e .  

3 .  Where t h e  d u r a t i o n  of s e r v i c e  is t o  exceed one month, t h e  
a p p l i c a n t  may a l s o  be r e q u i r e d  t o  meet t h e  d e p o s i t  r e q u i r e -  
m e n t s  of t h e  Coopera t ive .  

1 -  

4.  If a t  a n y  t i m e  du r ing  t h e  t e r m  of t h e  agreement f o r  temporary 
s e r v i c e s  t h e  c h a r a c t e r  of a temporary Customer I s  o p e r a t i o n s  
changes s o  t h a t  i n  t h e  op in ion  of t h e  Coopera t ive ,  t h e  Cus- 
tomer is c l a s s i f i e d  a s  permanent,  t h e  terms of t h e  C o o p e r a t i v e ' s  
l i n e  ex tens ion  r u l e s  s h a l l  apply.  
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SUBSECTION 102-G 

SCHEDULING SE RV I CE ESTABL I SHMENTS 

1. A f t e r  an  a p p l i c a n t  h a s  compl i ed  w i t h  t h e  C o o p e r a t i v e ' s  
a p p l i c a t i o n  a n d  d e p o s i t  r e q u i r e m e n t s ,  and h a s  been a c c e p t e d  
f o r  s e r v i c e  by t h e  C o o p e r a t i v e ,  t h e  C o o p e r a t i v e  s h a l l  
s c h e d u l e  t h a t  Customer f o r  se rv ice  e s t a b l i s h m e n t .  

S e r v i c e  e s t a b l i s h m e n t s  s h a l l  be s c h e d u l e d  f o r  c o m p l e t i o n  
w i t h i n  f i v e  ( 5 )  work ing  d a y s  of  t h e  date t h e  Customer h a s  
been a c c e p t e d  f o r  se rv ice ,  e x c e p t  i n  t h o s e  i n s t a n c e s  when 
t h e  Consumer r e q u e s t s  s e r v i c e  e s t a b l i s h m e n t  beyond t h e  f i v e  
( 5 )  working  day l i m i t a t i o n .  
i n s t a n c e s  where t h e  c u s t o m e r ' s  f a c i l i t i e s  are r e a d y  f o r  
s e r v i c e  as p r o v i d e d  f o r  i n  s u b s e c t i o n  102-E(3). 

Customer f o r  service e s t a b l i s h m e n t  p u r p o s e s  and t h e  Cooper- 
a t i v e  o r  t h e  Customer c a n n o t  make t h e  appo in tmen t  d u r i n g  t h e  
p r e a r r a n g e d  t i m e ,  t h e  C o o p e r a t i v e  s h a l l  r e s c h e d u l e  t h e  ser-  
v i c e  e s t a b l i s h m e n t  t o  t h e  s a t i s f a c t i o n  of b o t h  p a r t i e s .  

2 .  

T h i s  r u l e  a p p l i e s  o n l y  i n  t h o s e  

3 .  When t h e  C o o p e r a t i v e  h a s  made a r r a n g e m e n t s  t o  meet w i t h  a 

4. The C o o p e r a t i v e  s h a l l  s c h e d u l e  s e r v i c e  e s t a b l i s h m e n t  s p p o i n t -  
m e n t s  w i t h i n  a maximum of f o u r  ( 4 )  h o u r s  d u r i n g  normal  
working  h o u r s ,  u n l e s s  a n o t h e r  t i m e  frame is m u t u a l l y  a c c e p t -  
a b l e  t o  t h e  C o o p e r a t i v e  and t h e  Customer.  

5 .  S e r v i c e  e s t a b l i s h m e n t  s h a l l  b e  made o n l y  by q u a l i f i e d  Cooper- 
a t i v e  s e r v i c e  p e r s o n n e l .  

6 .  The  C o o p e r a t i v e  s h a l l  a t t e m p t  t o  s c h e d u l e  a l l  s e r v i c e  es- 
t a b l i s h m e n t s  i n  a c c o r d a n c e  w i t h  t h e  above p r o v i s i o n s .  How- 
e v e r ,  s e r v i c e  e s t a b l i s h m e n t s  f o r  s e c u r i t y  and s t r ee t  l i g h t i n g  
may be ass igned  a lower  s c h e d u l i n g  p r i o r i t y  t h a n  o t h e r  se rv ice  
r e q u e s t s .  
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.- 

1. 

2 .  

SUBSECTION 103-A 

GENERAL INFORMATION 

1. The Coopera t ive  w i l l  m a i n t a i n  o n  f i l e  a t  each  of i t s  o f f i c e s  
all of i ts  t a r i f f s  and will a l s o  m a i n t a i n  on f i l e  a t  i t s  
p r i n c i p a l  p l a c e  of b u s i n e s s  t h e  fo l lowing  in fo rma t ion :  

a )  A l l  s e r v i c e  r u l e s  and r e g u l a t i o n s .  

b )  A l l  s chedu les  of ra tes .  

c )  The r i g h t s  and remedies  t h e  customer h a s  a v a i l a b l e  t o  
them when a d i s p u t e  arises w i t h  t h e  Coopera t ive .  

The above in fo rma t ion  w i l l  be  kep t  a v a i l a b l e  by t h e  Cooper- 
a t i v e  f o r  p u b l i c  i n s p e c t i o n  o r  examinat ion a t  a l l  r e a s o n a b l e  
t i m e s .  A l l  new customers  s h a l l  be informed of t h e i r  r i g h t s  
t o  rev iew t h i s  i n f o r m a t i o n .  

SUBSECTION 1 0 3 - B  

INFOPAIATION AVAILABLE TO RESIDENTIAL CUSTOMERS 

The Coopera t ive  s h a l l  make a v a i l a b l e  upon customer r e q u e s t  
a conc i se  summary of t h e  r a t e  schedu le  a p p l i e d  f o r  by such 
customer.  The summary s h a l l  i n c l u d e  t h e  f o l l o w i n g :  

a )  Monthly minimum o r  customer cha rge ,  i d e n t i f y i n g  t h e  amount 
of t h e  charge  and t h e  s p e c i f i c  amount of usage inc luded  
i n  t h e  m i n i m u m  cha rge ,  where a p p l i c a b l e .  

b )  Rate b l o c k s ,  where  a p p l i c a b l e .  

c )  Any adjustment  f a c t o r ( s )  and method of c a l c u l a t i o n .  

I n  a d d i t i o n ,  t h e  Coopera t ive  s h a l l  make a v a i l a b l e  upon 
customer r e q u e s t  a copy of t h e  A C C ' s  Rules  and Regulations 
concerning:  

a )  Depos i t s  

b )  Termina t ions  of s e r v i c e  
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.- 

1. 

c )  B i l l i n g  and c o l l e c t i o n  

Compla in t  h a n d l i n g .  

3 .  The C o o p e r a t i v e ,  upon r e q u e s t  of a c u s t o m e r ,  s h a l l  t r a n s m i t  
a w r i t t e n  s t a t e m e n t  of a c t u a l  consumption by s u c h  cus tomer  
f o r  e a c h  b i l l i n g  p e r i o d  d u r i n g  t h e  p r i o r  twelve months u n l e s s  
s u c h  d a t a  is n o t  r e a s o n a b l y  a s c e r t a i n a b l e .  

4. The C o o p e r a t i v e  s h a l l  i n fo rm a l l  new c u s t o m e r s  o f  t h e i r  r i g h t s  
t o  o b t a i n  t h e  i n f o r m a t i o n  s p e c i f i e d  above. 

SUBSECTION 103-C 

NOTICE OF CHANGES I N  TARIFFS 

1. The C o o p e r a t i v e  s h a l l  n o t i f y  t h e  a f f e c t e d  c u s t o m e r s  o f  any 
change i n  t a r i f f s .  

SUBSECTION 103-D 

SELECTION OF APPROPRIATE RATE SCHEDULES 

The C o o p e r a t i v e  s h a l l  u s e  its b e s t  e f f o r t s  t o  se lec t  t h e  most 
f a v o r a b l e  ra te  f o r  which t h e  Customer is e l i g i b l e ,  b a s e d  on 
a v a i l a b l e  da t a  a t  t h e  t i m e  of a p p l i c a t i o n .  The C o o p e r a t i v e  
s h a l l  u s e  its b e s t  e f f o r t s  f o r  n o t i f y i n g  t h e  Customer o f  t h e  
most f a v o r a b l e  r a t e  s c h e d u l e  i f  t h e  Customer class h a s  changed 
a f t e r  i n i t i a l  a p p l i c a t i o n ,  and s h a l l  no t  be r e q u i r e d  t o  r e f u n d  
t h e  d i f f e r e n c e  i n  c h a r g e  unde r  d i f f e r e n t  r a t e  s c h e d u l e s .  Upon 
w r i t t e n  a p p l i c a t i o n  of any mater ia l  changes  i n  t h e  Customer 
i n s t a l l a t i o n  o r  l o a d  c o n d i t i o n s ,  t h e  C o o p e r a t i v e  w i l l  a s s i s t  
i n  d e t e r m i n i n g  i f  a change i n  r a t e  s c h e d u l e  is des i r ab le ,  
b u t  n o t  more t h a n  one  (1) s u c h  change  a t  t h e  Customer's  re- 
q u e s t  w i l l  b e  made w i t h i n  any twelve ( 1 2 )  month p e r i o d .  

l -  
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1. 

SUBSECTION 104-A 

BIoBrm HOME PARKS 

The C o o p e r a t i v e  s h a l l  r e f u s e  s e r v i c e  t o  a l l  new c o n s t r u c t i o n  
a n d / o r  e x p a n s i o n  of e x i s t i n g  permanent  r e s i d e n t i a l  m o b i l e  
home p a r k s  u n l e s s  t h e  c o n s t r u c t i o n  a n d / o r  e x p a n s i o n  is i n -  
d i v i d u a l l y  m e t e r e d  b y  t h e  C o o p e r a t i v e .  
s e r v i c e  c o n n e c t i o n s  t o  s e r v e  such  e x p a n s i o n  s h a l l  b e  goyerned  
by t h e  L i n e  E x t e n s i o n  Rules of  t h e  C o o p e r a t i v e .  

L i n e  e x t e n s i o n s  and 

2. Permanent r e s i d e n t i a l  mobile home p a r k s  f o r  t h e  p u r p o s e  of  
t h i s  S e c t i o n  s h a l l  mean m o b i l e  home p a r k s  where ,  i n  t h e  
o p i n i o n  o f  t h e  C o o p e r a t i v e ,  t h e  average l e n g t h  of s t a y  f o r  
a n  occupan t  is  a minimum of s i x  months.  

Fo r  t h e  p u r p o s e s  o f  t h i s  S e c t i o n ,  e x p a n s i o n  means t h e  ac- 
q u i s i t i o n  of a d d i t i o n a l  rea l  p r o p e r t y  f o r  permanent  r e s i d e n t i a l  
s p a c e s  i n  excess of t h a t  e x i s t i n g  a t  t h e  e f f ec t ive  d a t e  of 
t h i s  r u l e .  

3 .  

SUBSECTION 1 0 4 - B  

RESIDENTIAL APARTMENT COMPLEXES , CONDOhlINIl.J?&S , 
AND OTHER hIULTI-UNIT RESIDENTIAL BUILDINGS 

1. Elaster m e t e r i n g  s h a l l  n o t  b e  a l lowed  f o r  new c o n s t r u c t i o n  o f  
a p a r t m e n t  complexes an'd condominiums u n l e s s  t h e  b u i l d i n g ( s )  
w i l l  b e  s e r v e d  by a cen t r a l i zed  h e a t i n g ,  v e n t i l a t i o n  a n d / o r  
a i r  c o n d i t i o n i n g  s y s t e m  a n d  t h e  c o n t r a c t o r  can p r o v i d e  t o  
t h e  C o o p e r a t i v e  a n  a n a l y s i s  d e m o n s t r a t i n g  t h a t  t h e  c e n t r a l  
u n i t  w i l l  r e s u l t  i n  a f a v o r a b l e  c o s t / b e n e f i t  r e l a t i o n s h i p .  

2 .  A t  a minimum, t h e  c o s t / b e n e f i t  a n a l y s i s  s h o u l d  c o n s i d e r  t h e  
f o l l o w i n g  elements f o r  a cen t r a l  u n i t  as compared t o  i n -  

. d i v i d u a l  u n i t s :  

a )  Equipment and  l a b o r  c o s t s  

b) F i n a n c i n g  c o s t s  

e )  Lfa in tenance  c o s t s  
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d )  E s t i m a t e d  kWh u s a g e  

e )  E s t i m a t e d  kW demand on a c o i n c i d e n t  demand and  non- 
c o i n c i d e n t  demand b a s i s  ( f o r  i n d i v i d u a l  u n i t s )  

f )  C o s t  of meters and i n s t a l l a t i o n  

g )  Consumer a c c o u n t  c o s t  ( o n e  a c c o u n t  v s .  s e v e r a l  a c c o u n t s )  

L Y ~ I A V E  ELECTRIC COOPERATIVE, INC . 
SERVICE RULES AND REGULATIONS 
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1. 

2. 

3 .  

MOHAVE ELECTRIC COOPERATIVE, I N C ,  

SERVICE RULES AND REGULATIONS 

SUBSECTION 105-A 

CUSTOhIER PROVIDED FACILITIES 

Each a p p l i c a n t  f o r  services s h a l l  be  r e s p o n s i b l e  f o r  a l l  
i n s i d e  w i r i n g ,  t h e  s e r v i c e  en t rance  and meter s o c k e t .  

Meters and s e r v i c e  s w i t c h e s  i n  con junc t ion  w i t h  t h e  meter 
s h a l l  be  i n s t a l l e d  i n  a l oca t ion  where  t h e  meters w i l l  be  
r e a d i l y  and s a f e l y  a c c e s s i b l e  for r e a d i n g ,  t e s t i n g  and i n -  
s p e c t i o n  and where  such  a c t i v i t i e s  w i l l  c ause  t h e  l eas t  
i n t e r f e r e n c e  and inconvenience  t o  t h e  Customer. The 
Customer s h a l l  p rov ide ,  w i thou t  c o s t  t o  t h e  Coopera t ive ,  
a t  a s u i t a b l e  and e a s i l y  a c c e s s i b l e  l o c a t i o n ,  s u f f i c i e n t  
and p rope r  s p a c e  f o r  i n s t a l l a t i o n  of meters. 

Customer r e q u e s t i n g  a n  underground d i s t r i b u t i o n  l i n e  o r  
s e r v i c e  l i n e  i n  a n  area s e r v e d  by overhead f a c i l i t i e s  s h a l l  
pay f o r  t h e  d i f f e r e n c e  between a nonchargeable  overhead 
connec t ion  and t h e  ac tua l  c o s t  of t h e  underground connec t ion  
as a nonrefundable  c o n t r i b u t i o n .  

105-1 



NOHAVE ELECTRIC COOPERATIVE, LNC. 

SERVICE RULES AND REGULATIONS 

SUBSECTION 1 0 5 - B  

CONVERSION OR RELOCATION OF FACILITIES 

1. 

2. 

When r e q u e s t e d ,  o v e r h e a d  l i n e s  s h a l l  b e  c o n v e r t e d  t o  under -  
ground s e r v i c e  f o r  i n d i v i d u a l  Customers  o r  g r o u p s  of  
Customers  b a s e d  upon t h e  p r o v i s i o n s  o f  Ar t i c l e  6 . 1  o f  ARS 
T i t l e  40,  C h a p t e r  2 ( A R S  S e c t i o n s  40-341 t o  40-346), as 
t h e  same h a s  been  and is amended from t i m e  t o  t i m e ,  are 
a p p l i c a b l e  t o  any c o n v e r s i o n  of e x i s t i n g  ove rhead  e l ec t r i c  
f a c i l i t i e s  t o  underground e l ec t r i c  f a c i l i t i e s ,  t h e n  i n t e r -  
c o n n e c t i o n  w i t h  any s u c h  c o n v e r s i o n  a c c o r d i n g  t o  the  pro-  
v i s i o n s  of s a i d  Art ic le  6.1,  as t h e  same h a s  been  and is 
amended f rom t i m e  t o  t i m e ,  s h a l l  app ly .  O t h e r w i s e ,  t h e  
f o l l o w i n g  shall be a p p l i c a b l e  t o  t h e  c o n v e r s i o n  o f  o v e r h e a d  
l i n e  t o  underground l i n e :  

a )  The Cus tomer ( s )  s h a l l  p r o v i d e  a l l  u t i l i t y  e a s e m e n t s  on 
a p p r o p r i a t e  p r o p e r t y  a t  no c o s t  t o  t h e  C o o p e r a t i v e .  

b )  The Cus tomer ( s )  s h a l l  p r o v i d e  a l l  t r e n c h i n g ,  se lec t  back- 
f i l l  where r e q u i r e d ,  b a c k f i l l i n g ,  compact ion a n a  a l l  
c o n c r e t e  work a c c o r d i n g  t o  t h e  s p e c i f i c a t i o n s  o f  t h e  
C o o p e r a t i v e  and l o c a l  codes  and s h a l l  pe r fo rm all s t r e e t ,  
cu rb  and s i d e w a l k  r e p a i r s  a t  t h e  Cus tomer ' s  e x p e n s e  i n  
acco rdance  w i t h  l o c a l  j u r i s d i c t i o n .  , 

c )  The Cus tomer ( s )  shall pay t o  t h e  C o o p e r a t i v e  as a nonre-  
f u n d a b l e  c o n t r i b u t i o n  i n  a i d - t o - c o n s t r u c t i o n  t h e  c o s t  of 
t h e  e x i s t i n g  l i n e  a t  p r e s e n t  v a l u e ,  l e s s  c r e d i t  f o r  s a l -  
vage ,  i f  any ,  p l u s  r e t i r e m e n t  c o s t  p r i o r  t o  t h e  start of 
c o n s t r u c t  i o n .  

d )  The Cus tomer ( s )  s h a l l  s i g n  any a d d i t i o n a l  a g r e e m e n t s  as 
r e q u i r e d  f o r  t h e  c o n v e r s i o n  of ove rhead  f a c i l i t i e s  t o  
underground.  

Where i t  is n e c e s s a r y  t o  c o n v e r t  all o r  any  p o r t i o n  o f  an  
e x i s t i n g  overhead  o r  unde rg round  d i s t r i b u t i o n  s y s t e m  from 
s i n g l e  phase  t o  t h r e e  p h a s e  i n  o r d e r  t o  f u r n i s h  three phase  
s e r v i c e  t o  a Cus tomer ,  t h e  total c o s t  of such  c o n v e r s i o n  
s h a l l  b e  p a i d  as  a c o n t r i b u t i o n  i n  a id  of c o n s t r u c t i o n  by 
t h e  Customer.  
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3 .  Vhere  t h e  meter o r  service l i n e  l o c a t i o n  on t h e  C u s t o m e r ' s  
p r e m i s e s  is changed a t  t h e  r e q u e s t  of t h e  Customer o r  due 
t o  a l t e r a t i o n s  on t h e  p r e m i s e s ,  t h e  Customer s h a l l  p r o v i d e  
and  have i n s t a l l e d  a t  h i s  e x p e n s e  all w i r i n g  ma te r i a l s  and  
equipment  n e c e s s a r y  f o r  r e l o c a t i n g  t h e  meter and s e r v i c e  
l i n e  c o n n e c t i o n  and  t h e  C o o p e r a t i v e  may make a c h a r g e  n o t  t o  
exceed  a c t u a l  cost  f o r  moving t h e  meter a n d / o r  s e r v i c e  l i n e .  

SUBSECTION 105-C 

1. 

RIGHTS-OF-WAY 

The C o o p e r a t i v e  s h a l l  be g r a n t e d  r igh ts -of -way and e a s e m e n t ( s )  
o v e r  t h e  p r o p e r t y  of t h e  Customer of s u f f i c i e n t  w i d t h  f o r  t h e  
e r e c t i o n ,  m a i n t e n a n c e ,  o p e r a t i o n ,  r e p a i r ,  r e p l a c e m e n t ,  r e l o -  
c a t i o n ,  removal  o r  u s e  of any and a l l  w i r e ,  p o l e s ,  mach ine ry ,  
s u p p l i e s ,  e q u i p m e n t ,  m e t e r i n g  and r e g u l a t i n g  and o t h e r  a p p a r a t u s  
and  f i x t u r e s  n e c e s s a r y  o r  c o n v e n i e n t  f o r  t h e  s u p p l y i n g  of 
e l e c t r i c  service t o  t h e  Customer.  The C o o p e r a t i v e  s h a l l  b e  
g i v e n  s a f e  and un impa i red  access a t  r e a s o n a b l e  times t o  t h e  
p r e m i s e s  o f  t h e  Customer f o r  t h e  pu rpose  of reading  meters, 
t e s t i n g ,  r e p a i r i n g ,  r e l o c a t i n g ,  removing o r  e x c h a n g i n g  any 
o r  a l l  equipment  o r  f a c i l i t i e s  n e c e s s a r y  t o  p r o v i d e  e l e c t r i c  
s e r v i c e  t o  t h e  Customer.  The r e q u i r e d  e a s e m e n t ( s )  and  access 
s h a l l  b e  conveyed t o  t h e  C o o p e r a t i v e  p r i o r  t o  se rv ice  b e i n g  
made a v a i l a b l e  t o  t h e  Customer w i t h o u t  c o s t  t o  t h e  C o o p e r a t i v e .  
I t  may d i s c o n t i n u e  service a f t e r  p r o p e r  n o t i c e  is i s s u e d  i f  
t h e r e  are v i o l a t i o n s  of t h e  r e q u i r e d  safe  and  u n i m p a i r e d  
access. 

The C o o p e r a t i v e  s h a l l  n o t  be o b l i g a t e d  t o  b e a r  any p a r t  o f  
t h e  c o s t  o f  o b t a i n i n g  r igh t s -o f -way ,  easements, l i c e n s e s  o r  
p e r m i t s .  The Customer may be r e q u i r e d  t o  p u t  up a non- 
i n t e r e s t  b e a r i n g  c o s t  d e p o s i t ( s )  b e f o r e  work t o  o b t a i n  s a i d  
r igh ts -of -way c a n  b e g i n  o r  c o n t i n u e .  Any p a r t  o f  t h e  d e p o s i t  
n o t  u sed  f o r  o b t a i n i n g  r igh ts -of -way may be a p p l i e d  toward  
and become p a r t  of t h e  d e p o s i t  r e q u i r e d  as s e t  f o r t h  i n  Sub- 
s e c t i o n  102-C of these R u l e s . .  

3 .  When t h e  C o o p e r a t i v e  d i s c o v e r s  t h a t  a Customer o r  h i s  a g e n t  
is p e r f o r m i n g  work o r  h a s  c o n s t r u c t e d  f a c i l i t i e s  a d j a c e n t  t o  
o r  w i t h i n  an e a s e m e n t  o r  r igh t -of -way and s u c h  work, con- 
s t r u c t i o n  o r  f a c i l i t y  p o s e s  a h a z a r d  o r  is i n  v i o l a t i o n  o f  
f ede ra l ,  s t a t e  o r  l o c a l  l a w s ,  o r d i n a n c e s ,  s t a t u t e s ,  r u l e s  o r  
r e g u l a t i o n s ,  o r  s i g n i f i c a n t l y  i n t e r f e r e s  w i t h  t h e  C o o p e r a t i v e ' s  
access t o  e q u i p m e n t ,  t h e  C o o p e r a t i v e  s h a l l  n o t i f y  t h e  Customer 
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o r  h i s  agent  and  s h a l l  t ake  whatever a c t i o n s  are  necessary t o  
e l i m i n a t e  t h e  hazard, o b s t r u c t i o n  o r  v i o l a t i o n  a t  t h e  Cus tamer ' s  
o r  v i o l a t i o n  a t  t h e  Cus tomer ' s  expense, 

The Coopera t ive  s h a l l  c o n s t r u c t  o r  cause  t o  be c o n s t r u c t e d  
and  s h a l l  own, o p e r a t e  and  m a i n t a i n  a l l  underground e l e c t r i c  
d i s t r i b u t i o n  and s e r v i c e  l i n e s  a long  p u b l i c  s t reets ,  r o a d s  
and  highways a n d  on p u b l i c  l a n d s  and p r i v a t e  p r o p e r t y  which 
i t  has  t h e  l e g a l  r i g h t  to occupy. 

Rights -of -way and  easements  s u i t a b l e  t o  t h e  Coopera t ive  a u s t  
be f u r n i s h e d  b y  t h e  deve lope r  a t  no c o s t  t o  t h e  Coopera t ive  
and i n  r ea sonab le  time t o  m e e t  s e r v i c e  r equ i r emen t s .  A l l  
easements must be accessable b y  t h e  normal c o n s t r u c t i o n  
equipment used  by  t h e  Coopera t ive .  
p rovide  t h e  Cooperat ive w i t h  a s u b d i v i s i o n  p l a t  on repro- 
d u c i b l e  m y l a r  film as  r eco rded  and approved b y  t h e  county.  
N o  underground e l e c t r i c  f a c i l i t i e s  s h a l l  be i n s t a l l e d  u n t i l  
t h e  f i n a l  g rades  have b e e n  e s t a b l i s h e d  and f u r n i s h e d  t o  t h e  
Cooperat ive.  I n  a d d i t i o n ,  t h e  easement s t r i p s ,  alleys and 
s t r e e t s  m u s t  be  graded t o  w i t h i n  s i x  ( 6 )  i nches  of f i n a l  
grade by t h e  deve lope r  before t h e  Coopera t ive  w i l l  commence 
c o n s t r u c t i o n .  Such c l e a r a n c e  and g rad ing  must be m a i n t a i n e d  
by t h e  deve loper  du r ing  c o n s t r u c t i o n  of e l e c t r i c  f a c i l i t i e s .  

The deve lope r  s h a l l  a l s o  

I f ,  subsequent  t o  c o n s t r u c t i o n ,  t h e  clearance o r  grade is 
changed i n  such a way as  t o  r e q u i r e  r e l o c a t i o n  of t h e  unde r -  
ground f a c i l i t i e s ,  o r  i f  deemed a d v i s a b l e  by  t h e  Coopera t ive  
t o  r e q u i r e  changing any  underground t o  overhead,  t h e  cost  of 
any damage, r e l o c a t i o n ,  replacement  and/or  r e s u l t i n g  repa i rs  
shall be borne by  t h e  d e v e l o p e r .  

_ -  
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SUBSECTION 106-A 

GENERAL REQUIREIiiENTS 

E x t e n s i o n s  of d i s t r i b u t i o n  f a c i l i t i e s  and l i n e s  of s t a n d a r d  
e x i s t i n g  v o l t a g e s  n e c e s s a r y  t o  f u r n i s h  permanent  e l e c t r i c  
s e r v i c e  t o  a p p l i c a n t s  and  Customers  of t h e  C o o p e r a t i v e  w i l l  
be  made by t h e  C o o p e r a t i v e  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n  
of t h i s  S e c t i o n .  These  p r o v i s i o n s  s h a l l  a p p l y  t h r o u g h o u t  t h e  
e n t i r e  s e r v i c e  area o f  t h e  C o o p e r a t i v e  u n l e s s  m o d i f i e d  b y  
t h e  p r o v i s i o n s  of  a n  e f f e c t i v e  r a t e  s c h e d u l e  o r  s p e c i f i c  
o r d e r  of t h e  ACC, i n  which cases t h e  p r o v i s i o n s  of t h e  r a t e  
s c h e d u l e  o r  o r d e r  s h a l l  govern  t o  t h e  e x t e n t  a p p l i c a b l e .  

2.  The C o o p e r a t i v e  w i l l  c o n s t r u c t ,  own, o p e r a t e  and m a i n t a i n  
l i n e s  a l o n g  p u b l i c  s t ree ts ,  roads and highways which t h e  
C o o p e r a t i v e  h a s  t h e  l e g a l  r i g h t  t o  occupy ,  and on p u b l i c  
l a n d s  and p r i v a t e  p r o p e r t y  a c r o s s  which r igh t s -o f -way  and 
easements s a t i s f a c t o r y  t o  t h e  C o o p e r a t i v e  may be o b t a i n e d  
w i t h o u t  c o s t  t o  o r  condemnat ion  by  t h e  C o o p e r a t i v e .  

a )  Upon r e q u e s t  by a n  a p p l i c a n t  f o r  a l i n e  e x t e n s i o n ,  t h e  
C o o p e r a t i v e  s h a l l  p r e p a r e  w i t h o u t  c h a r g e ,  one  p r e l i m i n a r y  
s k e t c h  and rough estimates of  t h e  c o s t  t o  b e  p a i d  by t h e  
a p p l i c a n t .  

b )  Any a p p l i c a n t  f o r  a l i n e  e x t e n s i o n  r e q u e s t i n g  t h e  
C o o p e r a t i v e  t o  p r e p a r e  d e t a i l e d  p l a n s ,  s p e c i f i c a t i o n s ,  
o r  c o s t  es t imates ,  may be r e q u i r e d  t o  d e p o s i t  w i t h  t h e  
C o o p e r a t i v e  a n  amount e q u a l  t o  t h e  e s t i m a t e d  c o s t  of 
p r e p a r a t i o n .  
a v a i l a b l e  w i t h i n  n i n e t y  ( 9 0 )  d a y s  a f t e r  r e c e i p r :  o f  t h e  
d e p o s i t  r e f e r r e d  t o  above ,  s u c h  p l a n s ,  s p e c i f i c a t i o n s ,  
o r  c o s t  estimates of  t h e  p roposed  l i n e  e x t e n s i o n .  Where 
t h e  a p p l i c a n t  a u t h o r i z e s  t h e  C o o p e r a t i v e  t o  p r o c e e d  w i t h  
t he  c o n s t r u c t i o n  of  t h e  e x t e n s i o n ,  t h e  d e p o s i t  s h a l l  be 
c r e d i t e d  t o  t h e  c o s t  o f  c o n s t r u c t i o n .  I n  a l l  o t h e r  cases 
s h o u l d  t h e  a c t u a l  c o s t  i n c u r r e d  i n  p r e p a r a t i o n  o f  t h e  c o s t  
estimate be  l e s s  t h a n  t h e  d e p o s i t ,  t h e  d i f f e r e n c e  s h a l l  
be r e f u n d e d  t o  t h e  a p p l i c a n t ;  o t h e r w i s e  t h e  d e p o s i t  s h a l l  
b e  nonre fundab le .  

The C o o p e r a t i v e  s h a l l ,  upon r e q u e s t ,  make 

If i t  is n e c e s s a r y  t o  o v e r s i z e  o r  r o u t e  t h e  e x t e n s i o n  
f o r  t h e  conven ience  o f  t h e  C o o p e r a t i v e ' s  s y s t e m ,  t h e  
a d d i t i o n a l  c o s t  o f  o v e r s i z i n g  o r  r o u t i n g  t h e  f a c i l i t i e s  
s h a l l  be done a t  t h e  C o o p e r a t i v e ' s  expense .  

c )  When t h e  C o o p e r a t i v e  r e q u i r e s  a n  a p p l i c a n t  t o  advance  
f u n d s  f o r  a l i n e  e x t e n s i o n ,  t h e  C o o p e r a t i v e  will f u r n i s h  
t h e  a p p l i c a n t  w i t h  a copy o f  t h e  l i n e  e x t e n s i o n  ag reemen t .  
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d )  A l l  l i n e  e x t e n s i o n  agreements r e q u i r i n g  payment by t h e  
a p p l i c a n t  s h a l l  be  i n  w r i t i n g  and s i g n e d  by b o t h  p a r t i e s .  

L i n e  e x t e n s i o n  p r o v i s i o n s  u n d e r  t h i s  S e c t i o n  a p p l y  o n l y  
t o  t h o s e  a p p l i c a n t s  who i n  t h e  C o o p e r a t i v e ' s  judgment  
w i l l  b e  permanent  Consumers. 

e )  

Each l i n e  e x t e n s i o n  agreement s h a l l  a t  a minimum i n c l u d e  
t h e  f o l l o w i n g  i n f o r m a t i o n :  

a )  Name and a d d r e s s  o f  a p p l i c a n t  

b )  P roposed  s e r v i c e  a d d r e s s  and l o c a t i o n  

c )  D e s c r i p t i o n  o f  r e q u e s t e d  s e r v i c e  

d )  D e s c r i p t i o n  and  s k e t c h  of t h e  r e q u e s t e d  l i n e  e x t e n s i o n  

e )  A c o s t  estimate t o  i n c l u d e  mater ia ls ,  l a b o r ,  and o t h e r  
costs  as n e c e s s a r y  

f )  Payment terms 

g )  A c o n c i s e  e x p l a n a t i o n  of  any r e f u n d i n g  p r o v i s i o n s  if 
a p p l i c a b l e  

h )  The C o o p e r a t i v e ' s  e s t i m a t e d  s t a r t i n g  and c o m p l e t i o n  d a t e  
f o r  c o n s t r u c t i o n  of t h e  l i n e  e x t e n s i o n .  

SUBSECTION 106-B  

DETERMINATION OF LINE EXTENSION FOOTAGE AND COSTS 

1. L ine  e x t e n s i o n  measurement s h a l l  be a l o n g  t h e  r o u t e  of con- 
s t r u c t i o n  r e q u i r e d ,  b u t  no f ree  d i s t a n c e  s h a l l  b e  p e r m i t t e d  
beyond t h e  s h o r t e s t  p r a c t i c a l  r o u t e  t o  t h e  n e a r e s t  p r a c t i c a l  
p o i n t  o f  d e l i v e r y  on e a c h  C u s t o m e r ' s  p r e m i s e s  as d e t e r m i n e d  
by t h e  C o o p e r a t i v e .  T h i s  measurement s h a l l  i n c l u d e  p r i m a r y  
and s e c o n d a r y  l i n e s ,  s e r v i c e  d r o p s ,  and service l a t e ra l s .  

E s t i m a t e d  l i n e  e x t e n s i o n  c o s t s  s h a l l  b e  b a s e d  upon t h e  
f o l l o w i n g  components :  

2. 

a )  Direc t  mater ia l  
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b )  Direct l a b o r  

c )  Overhead 

Overhead c o s t s  s h a l l  i n c l u d e  a l l  p r o p e r l y  c a p i t a l i z a b l e  ex- 
p e n d i t u r e s  r e l a t e d  t o ' c o n s t r u c t i o n .  

SUBSECTION 1 0 6 - C  

FOOTAGE ALLOWANCES 

The C o o p e r a t i v e  w i l l  make, w i t h o u t  c h a r g e ,  s i n g l e  phase ex- 
t e n s i o n s ,  b o t h  ove rhead  and unde rg round ,  f rom its e x i s t i n g  
d i s t r i b u t i o n  f a c i l i t i e s  a d i s t a n c e  up t o  s i x  hundred  twen ty -  
f i v e  (625)  f e e t  where t h e  p r o p e r t y  served is n o t  w i t h i n  a 
s u b d i v i s i o n .  The d i s t a n c e  of  625 f e e t  is t o  b e  measured  from 
e x i s t i n g  d i s t r i b u t i o n  f a c i l i t i e s  of t h e  Cooperative. 

Underground e x t e n s i o n s  w i l l  g e n e r a l l y  b e  made o n l y  i n  t h o s e  
areas of t h e  C o o p e r a t i v e  where underground f a c i l i t i e s  are 
i n  p l a c e .  The a p p l i c a n t  f o r  an  underground e x t e n s i o n  s h a l l  
p r o v i d e  a t  h i s  expense  t h e  t r e n c h i n g ,  s e r v i c e  w i r e ,  back-  
f i l l i n g  ( i n c l u d i n g  any impor t ed  b a c k f i l l  r e q u i r e d ) ,  com- 
p a c t i o n ,  r e p a v i n g  and ear th-work  f o r  p u l l  boxes  o r  o t h e r  
p r e p a r a t i o n  f o r  e l e c t r i c a l  a p p a r a t u s  n e c e s s a r y  for t h e  i n -  
s t a l l a t i o n  of  underground f a c i l i t i e s ,  a l l  i n  a c c o r d a n c e  w i t h  
t h e  s p e c i f i c a t i o n s  and s c h e d u l e s  of t h e  C o o p e r a t i v e .  A t  its 
o p t i o n ,  t h e  C o o p e r a t i v e  may e lec t  a t  t h e  a p p l i c a n t ' s  e x p e n s e  
t o  pe r fo rm t h e  n e c e s s a r y  a c t i v i t i e s  t o  f u l f i l l  t h e  a p p l i c a n t ' s  
r e s p o n s i b i l i t y  h e r e u n d e r  p r o v i d e d  t h e  expense  t o  t h e  a p p l i -  
c a n t  is e q u a l  t o  o r  less  t h a n  t h a t  which would o t h e r w i s e  b e  
bo rne .  

The C o o p e r a t i v e  w i l l  make w i t h o u t  c h a r g e  th ree  p h a s e  ove r -  
head e x t e n s i o n s ,  where a v a i l a b l e ,  from i t s  e x i s t i n g  d i s t r i -  
b u t i o n  f a c i l i t i e s  a d i s t a n c e  up  t o  two hundred  t w e n t y - f i v e  
(225) feet .  T h i s  f ree  f o o t a g e  a l l o w a n c e  is t o  be measured  
from e x i s t i n g  t h r e e  p h a s e  d i s t r i b u t i o n  f a c i l i t i e s .  

Three-phase underground s e r v i c e  f o r  t h e  Customer's con- 
v e n i e n c e  a n d / o r  u s e  o n l y  s h a l l  be s u p p l i e d  o n l y  when t h e  
Customer pays  t h e  a d d i t i o n a l  c o s t ,  if any ,  o f  t h r e e - p h a s e  
underground o v e r  s t a n d a r d  o v e r h e a d  c o n s t r u c t i o n ,  i n  a d d i t i o n  
t o  p r o v i d i n g  a l l  e a s e m e n t s ,  t r e n c h i n g ,  select  b a c k f i l l  when 
r e q u i r e d ,  b a c k f i l l i n g ,  compact ion and a l l  concrete work t o  
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t h e  s p e c i f i c a t i o n s  of t h e  Coopera t ive  and o t h e r  local  codes 
a t  no cost  t o  t h e  Coopera t ive .  

SUBSECTION 1 0 6 - D  

ADVANCES IN A I D  O F  CONSTXJCTION 
~~ ~~ ~~ ~ 

1. The Coopera t ive  s h a l l  make e x t e n s i o n s  i n  excess  of t h e  f o o t a g e  
allowances provided  f o r  i n  Subsec t ion  1 0 6 4  upon r e c e i p t  of 
a n o n - i n t e r e s t  bea r ing ,  r e f u n d a b l e  cash  advance i n  a i d  o f  
c o n s t r u c t i o n .  The t o t a l  c o s t  of such a d d i t i o n a l  f o o t a g e  s h a l l  
be based upon a c u r r e n t  c o n s t r u c t i o n  c o s t  s t u d y  performed by 
t h e  Cooper a t  i v e  . 

SUBSECTION 106-E 

METHOD FOR REFUNDING ADVANCES 

1. Refunds of advances i n  a i d  of  c o n s t r u c t i o n  will b e  made t o  
t h e  a p p l i c a n t  p r o v i d i n g  t h e  advance when s e p a r a t e l y  metered  
permanent Customers are  s e r v e d  d i r e c t l y  from t h e  l i n e  ex- 
t e n s i o n  o r i g i n a l l y  c o n s t r u c t e d  t o  s e r v e  s a i d  a p p l i c a n t  pro- 
v i d i n g  t h e  new l i n e  e x t e n s i o n  is less than  t h e  f r e e  f o o t a g e  
allowance. 

The  amount of  t h e  re fund  s h a l l  be t h e  c o s t  d i f f e r e n c e  between 
t h e  f ree  f o o t a g e  al lowance and t h e  a c t u a l  f o o t a g e  of t h e  new 
e x t e n s i o n .  The u n i t  c o s t  t o  be used i n  t h e  computat ion s h a l l  
be t h e  a c t u a l  c o s t  p e r  f o o t  o f  c o n s t r u c t i n g  t h e  o r i g i n a l  l i n e .  

I n  no event  s h a l l  t h e  t o t a l  o f ' t h e  re fund  payments made by 
t h e  Coopera t ive  be i n  excess of t h e  m o u n t  advanced. 

I f  a f t e r  f i v e  (5 )  y e a r s  from t h e  C o o p e r a t i v e ' s  r e c e i p t  of t h e  
advance r e q u i r e d  f o r  t h e  e s t i m a t e d  c o s t  of  t h e  new l i n e  t o  be  
c o n s t r u c t e d  has  not  been t o t a l l y  re funded ,  t h e  advance s h a l l  
b e  cons ide red  a c o n t r i b u t i o n  i n  a i d  of c o n s t r u c t i o n  and s h a l l  
no  l o n g e r  be  r e f u n d a b l e .  

2 .  The fo l lowing  diagram i l l u s t r a t e s  t h e  method of  r e f u n d i n g  f o r  
a t y p i c a l  s i n g l e  phase e x t e n s i o n .  
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A p p l i c a n t  "A" - A p p l i c a n t  p r o v i d e s  advance  i n  a i d  o f  con- 
s t r u c t i o n  f o r  f o o t a g e  o v e r  625  f e e t  (1400'  @ a c t u a l  l i n e  
ex tens ion  c o s t .  ) 

A p p l i c a n t  'lB" - A p p l i c a n t  p r o v i d e s  a n  advance  f o r  f o o t a g e  
o v e r  625 f ee t  (900 '  (2 ac tua l  l i n e  e x t e n s i o n  c o s t . )  N o  
r e f u n d  is  due  A p p l i c a n t  "A" b e c a u s e  t o t a l  c o n s t r u c t i o n  
w a s  o v e r  625 f e e t .  

A p p l i c a n t  "C" - N o  c h a r g e  t o  a p p l i c a n t .  However, A p p l i c a n t  
t1,4" w i l l  g e t  a r e f u n d ,  (400 '  @ a c t u a l  l i n e  e x t e n s i o n  c o s t . )  
L i n e  "C" t i e s  d i r e c t l y  i n t o  L i n e  "A" and it is u n d e r  625  
f ee t .  

A p p l i c a n t  rlD" - Eo c h a r g e  t o  a p p l i c a n t .  A p p l i c a n t  t t A ' t  w i l l  
g e t  a r e f u n d  of 613' @ a c t u a l  l i n e  ex tens ion  c o s t  b e c a u s e  
L i n e  l f D f t  . t i e s  d i r e c t l y  i n t o  L i n e  l l A " .  

A p p l i c a n t  "E" - N o  c h a r g e  t o  a p p l i c a n t .  A p p l i c a n t  "E" w i l l  
g e t  a r e f u n d .  ( 2 2 5 '  8 a c t u a l  l i n e  e x t e n s i o n  c o s t . )  L i n e  
IIE" t i e s  d i r e c t l y  i n t o  L i n e  l f B f ' ,  

A p p l i c a n t  llT"l - 170 c h a r g e  t o  a p p l i c a n t .  A p p l i c a n t  "B" w i l l  
get  a r e f u n d .  ( 3 2 5 '  Q a c t u a l  l i n e  e x t e n s i o n  c o s t . )  L i n e  
"F" t i e s  d i r e c t l y  i n t o  L i n e  t l B l c .  

SUBSECTION 106-F 

IRRIGATION AND WATER PUMPING CUSTQMERS 

1. The c o o p e r a t i v e  w i l l  e x t e n d  its d i s t r i b u t i o n  f a c i l i t i e s  t o  
i r r i g a t i o n  a n d  water pumping c u s t o m e r s  i n  a c c o r d a n c e  w i t h  
t h e  p r o v i s i o n s  o f  S u b s e c t i o n s  1 0 6 - A  t h r o u g h  106-E.  I n  
a d d i t i o n ,  i r r i g a t i o n  and water pumping c u s t o m e r s  s h a l l  : 

a )  S i g n  a t h r e e  (: 3 )  y e a r  i r r i g a t i o n  c o n t r a c t ;  

b )  Pay 2 minimum a n n u a l  r a t e  i n  a c c o r d a n c e  w i t h  t h e  Cooper- 
a t i v e ' s  e x i s t i n g  r a t e  s c h e d u l e s ;  

c )  and  b e  i n  a c c o r d a n c e  w i t h  h'EC, NESC, and  o t h e r  a p p l i c a b l e  
e l ec t r i c  c o d e s  o r  o r d i n a n c e s  p r i o r  t o  i n i t i a t i o n  of 
s e r v i c e  by t h e  C o o p e r a t i v e .  

2 .  A r e d u c e d  s t a r t e r  may be r e q u i r e d  f o r  m o t o r s  10 horsepower  
o r  l a r g e r .  
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SUBSECTION 1 0 6 - G  

TEMPORARY CUSTOMERS 

1. Extens ions  f o r  temporary service or f o r  o p e r a t i o n s  of  a 
s p e c u l a t i v e  c h a r a c t e r  o r  q u e s t i o n a b l e  permanency w i l l  be 
made i n  accordance w i t h  t h e  p r o v i s i o n s  p e r t a i n i n g  t o  t e m -  
porary  s e r v i c e  se t  f o r t h  i n  Subsec t ion  102-F. _-- 

1. 

2.  

3 .  

4. 

SUBSECTION 1 0 6 - H  

SPECIAL CONDITIONS 

Under t h e s e  Rules ,  t h e  Coopera t ive  shall i n s t a l l  on ly  t h o s e  
f a c i l i t i e s ,  which i t  deems a r e  necessary t o  r e n d e r  s e r v i c e  
i n  accordance wi th  t h e  ra te  schedu les  and w i t h i n  accep ted  
c o n s t r u c t i o n  s t a n d a r d s .  Where t h e  customer r e q u e s t s  f a c i l -  
i t i e s  which are i n  a d d i t i o n  t o ,  o r  i n  s u b s t i t u t i o n  f o r ,  t h e  
s t a n d a r d  f a c i l i t i e s  which t h e  Coopera t ive  normally would 
i n s t a l l ,  t h e  extra  cost t h e r e o f  s h a l l  be p a i d  by  t h e  
Customer . 
I n  t h o s e  i n s t a n c e s  where t h e  s e r v i c e  r e q u e s t e d  is d i f f e r e n t  
from s t a n d a r d  due t o  t h e  s i z e  of t h e  l o a d ,  s e r v i c e  may be 
extended t o  t h e  a p p l i c a n t ( s )  under a s e p a r a t e  c o n t r a c t u a l  
agreement which s h a l l  be f i l e d  wi th  t h e  ACC. 

Agreements f o r  s e r v i c e  s h a l l  not be a s s i g n a b l e  wi thou t  t h e  
C o o p e r a t i v e ' s  p r i o r  w r i t t e n  consent .  
funds pursuant  t o  a l i n e  ex tens ion  agreement s h a l l  be 
e f f e c t i v e  on ly  a f t e r  a p rope r  w r i t t e n  assignment is de- 
l i v e r e d  t o  t h e  Coopera t ive .  

Assignments of re- 

i 

When i n  t h e  C o o p e r a t i v e ' s  op in ion  t h e  permanent n a t u r e  of 
t h e  Customer 's  requi rement  f o r  e l e c t r i c  s e r v i c e  is doubt fu  
t h e  Customer s h a l l  be r e q u i r e d  t o  e n t e r  i n t o  a cont rac t  w i  
t h e  Coopera t ive  and s h a l l  advance t h e  e n t i r e  c o s t  of con- 
s t r u c t i o n ,  i n c l u d i n g  t h e  t r ans fo rmers  and a s s o c i a t e d  
s t r u c t u r e s .  The c o n t r a c t  s h a l l  i n c l u d e  p r o v i s i o n s  f o r  re- 
fund upon proof of permanency t o  t h e  s a t i s f a c t i o n  of t h e  
Cooperat ive.  

1, 
t h  

-. ..... 
I . .  

I . -  
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SUBSECTION 107-A 

GENERAL REQUIXf3MENTS 

D i s t r i b u t i o n  f a c i l i t i e s  w i l l  be c o n s t r u c t e d  b y  t h e  Coopera t ive  
w i t h i n  a du ly  r eco rded  s u b d i v i s i o n  i n  advance of  a p p l i c a t i o n  
f o r  s e r v i c e  by permanent Customers a f t e r  t h e  Coopera t ive  and 
t h e  deve loper  of s a i d  s u b d i v i s i o n  have e n t e r e d  in-co a w r i t t e n .  
c o n t r a c t  which i n c l u d e s  t h e  minimum in fo rma t ion  p r e s c r i b e d  
i n  Subsec t ion  1 0 6 - A  o f  t h e s e  Rules .  

The Cooperat ive may r e q u i r e  a d e p o s i t  from t h e  deve lope r  of 
a n  amount equal  t o  t h e  e s t i m a t e d  c o s t  of  p r e p a r i n g  d e t a i l e d  
p l a n s ,  s p e c i f i c a t i o n s  and e l e c t r i c  f a c i l i t i e s  c o n s t r u c t i o n  
c o s t  e s t i m a t e s  r e l a t e d  t o  t h e  s u b d i v i s i o n .  The d e p o s i t  s h a l l  
b e  c r e d i t e d  t o  t h e  cost of c o n s t r u c t i o n  i f  t h e  Coopera t ive  
r e c e i v e s  a u t h o r i z a t i o n  from t h e  deve loper  t o  proceed  w i t h  
c o n s t r u c t i o n .  I n  a l l  o t h e r  cases, shou ld  t h e  a c t u a l  c o s t  
i n c u r r e d  i n  p r e p a r a t i o n  of t h e  c o s t  estimate be less t h a n  
t h e  d e p o s i t ,  t h e  d i f f e r e n c e  shall be  refunded t o  t h e  a p p l i -  
c a n t ;  o the rwise  t h e  d e p o s i t  s h a l l  b e  nonrefundable .  

Proposed s u b d i v i s i o n s  w i t h  approved p l a t s  s h a l l  b e  g iven  
p l a n s ,  s p e c i f i c a t i o n s  o r  c o s t  estimates w i t h i n  f o r t y - f i v e  ( 4 5 )  
days  a f t e r  t h e  Coopera t ive  r e c e i v e s  the  d e p o s i t  r e f e r r e d  t o  
above. 

The Cooperat ive s h a l l  b e  g ran ted  by t h e  deve iope r  a l l  re- 
q u i r e d  rights-of-way and easements i n  accordance w i t h  t h e  
p r o v i s i o n s  of Subsec t ion  10.5-C of t h e s e  Rules .  

All s p e c i a l  c o n d i t i o n s  con ta ined  i n  Subsec t ion  1 0 6 - H  of t h e s e  
Rules are a l s o  a p p l i c a b l e  t o  ex tens ion  of d i s t r i b u t i o n  
f a c i l i t i e s  t o  s u b d i v i s i o n s .  

SUBSECTION 107-B 

I 1. 

3 -. 

ADVAI\TCES I N  A I D  OF CONSTRUCTION 

The t o t a l  e s t ima ted  i n s t a l l e d  c o s t  of all d i s t r i b u t i o n  
f a c i l i t i e s ,  e x c l u s i v e  of meters, s h a l l  be  provided  t o  t h e  
Cooperat ive as z r e f u n d a b l e ,  non- in t e re s t  b e a r i n g  advance 
i n  a i d  of c o n s t r u c t i o n .  

Where r e q u i r e d  s i n g l e  phase l i n e  f a c i l i t i e s  w i t h i n  a sub- 
d i v i s i o n  exceed an average  of f i v e  hundred ( ‘ 5 0 0 )  feet  p e r  
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l o t ,  a nonrefundable  cash  amount e q u a l  t o  t h a t  p o r t i o n  of 
t h e  t o t a l  e s t i m a t e d  i n s t a l l e d  c o s t  r e p r e s e n t e d  by  t h o s e  
r e q u i r e d  l i n e  f a c i l i t i e s  i n  e x c e s s  of f i v e  hundred (500) 
f e e t  p e r  l o t  average  s h a l l  be p a i d  t o  t h e  Coopera t ive .  

SUBSECTION 107-C 

METHOD FOR REFUNDING ADVANCES 

On o r  a f t e r  one (1) y e a r  subsequent  t o  t h e  complet ion of con- 
s t r u c t i o n  of  t h e  C o o p e r a t i v e ' s  f a c i l i t i e s ,  and t he rea f t e r  
eve ry  twelve  ( 1 2 )  months,  t h e  Coopera t ive  w i l l  r ev i ew t h e  
s t a t u s  of a s u b d i v i s i o n  t o  de te rmine  t h e  pe rcen tage  r a t i o  
t h a t  t h e  number of s e r v i c e s  occupied  by permanent Customers 
b e a r s  t o  t h e  t o t a l  number of s e r v i c e s  t o  be s e r v e d  by t h e  
e x t e n s i o n s  made w i t h i n  t h e  s u b d i v i s i o n .  Such p e r i o d i c  re- 
view w i l l  con t inue  u n t i l  e i t h e r  (1) t h e  c a l c u l a t e d  r a t i o  
e q u a l s  o r  exceeds n i n e t y  p e r c e n t  ( g o % ) ,  o r  ( 2 )  a t h r e e  ( 3 )  
year p e r i o d  subsequent  t o  t h e  complet ion of c o n s t r u c t i o n  of 
t h e  C o o p e r a t i v e ' s  f a c i l i t i e s  e l a p s e s .  

For  purposes  of computat ion of a l l  cha rges  and r e f u n d a b l e  
d e p o s i t  r equ i r emen t s  under t h e s e  Ru les ,  t h e  complet ion of 
c o n s t r u c t i o n  of t h e  C o o p e r a t i v e ' s  f a c i l i t i e s  s h a l l  be t h a t  
d a t e  upon which t h e  c o n s t r u c t i o n  is determined t o  be com- 
p l e t e d  and t h e  f a c i l i t i e s  are e n t e r e d  i n t o  t h e  C o o p e r a t i v e t s  
r e c o r d s  of P l a n t  and P r o p e r t y .  

The pe rcen tage  r a t i o  determined a t  t h e  t i m e  of each review 
m u l t i p l i e d  by t h e  t o t a l  r e f u n d a b l e  advance, l e s s  a p p l i c a b l e  
s e r v i c e  a v a i l a b i l i t y  cha rges  p r e v i o u s l y  deducted ,  if a n y ,  
shall r e p r e s e n t  t h a t  p o r t i o n  of : the advance q u a l i f i e d  f o r  
r e fund .  If t h e  f o r e g o i n g  c a l c u l a t i o n  i n d i c a t e d  a r e fund  
is due ,  an a p p r o p r i a t e  r e f u n d  of cash d e p o s i t  w i l l  be made. 

Refunds of cash  d e p o s i t s ,  less  a p p l i c a b l e  s e r v i c e  a v a i l -  
a b i l i t y  c h a r g e s ,  i f  a n y ,  w i l l  a lso be made by t h e  Cooper- 
a t i v e  w i t h i n  n i n e t y  (90)  days f o l l o w i n g  r e c e i p t  of w r i t t e n  
n o t i c e  from t h e  deve lope r  r e q u e s t i n g  payment of earned  re- 
fund ,  provided t h a t  t h e  ea rned  r e fund  then  due r e p r e s e n t s  a 
m i n i m u m  of t w e n t y  ( 2 0 % )  p e r c e n t  of t h e  t o t a l  amount of t h e  
advance. 

.. i. 
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r t h e r m o r e ,  i f  a t  any  t i m e  n i n e t y C 9 0 Z )  p e r c e n t  o r  n o r e  0: 
t h e  t o t a l  r e f u n d a b l e  advance  q u a l i f i e s  f o r  r e f u n d ,  any 
b a l a n c e  of t h e  advance  r e m a i n i n g ,  a f t e r  a p p l i c a b l e  s e r v i c e  
a v a i l a b i l i t y  c h a r g e s ,  i f  a n y ,  have been  d e d u c t e d ,  w i l l  b e  
r e f u n d e d  . 

2.  The C o o p e r a t i v e  nay  make a s e r v i c e  a v a i l a b i l i t y  c h a r g e  t o  t h e  
d e v e l o p e r  t o  r e c o v e r  o p e r a t i n g  and ma in tenance  e x p e n s e s  re- 
l a t e d  t o  nonrevenue p r o d u c i n g  d i s t r i b u t i o n  f a c i l i t i e s .  I n  
genera l ,  s u c h  c h a r g e s  s h a l l  b e  a s s e s s e d  should t h e  se rv ice  
c o n n e c t i o n  p e r c e n t a g e  be less t h a n  f i f t y  p e r c e n t  (50%) t h r e e  
( 3 )  y e a r s  s u b s e q u e n t  t o  t h e  c o m p l e t i o n  o f  c o n s t r u c t i o n .  The 
w r i t t e n  agreement  be tween t h e  C o o p e r a t i v e  and t h e  d e v e l o p e r  
s h a l l  i n c l u d e  s p e c i f i c  service a v a i l a b i l i t y  c h a r g e  c r i t e r i a ,  
if a p p l i c a b l e ,  and t h e  n e t h o d  f o r  computa t ion .  The r a t e  
cha rged  s h a l l  b e  t h e  e x i s t i n g  ra te  approved  by  t h e  ACC a t  
t h e  d a t e  t h e  agreement is s i g n e d .  

3 .  Should  t h e  C o o p e r a t i v e  d e t e r m i n e ,  f o r  v a l i d  r e a s o n s ,  t h e  ex- 
p e c t e d  growth i n  r e v e n u e  p r o d u c i n g  c o n n e c t i o n s  to be specu-  
l a t i v e ,  i t  may r e q u i r e  a prepayment  of s e r v i c e  a v a i l a b i l i t y  
c h a r g e s  i n  a n  amount n o t  t o  exceed  twen ty  f i v e  p e r c e n t  (25%)  
of t h e  t o t a l  amount advanced  by t h e  d e v e l o p e r .  T h i s  prepay-  
m e n t  s h a l l  be r e f u n d e d  to t h e  d e v e l o p e r  or r e t a i n e d  b y  t h e  
C o o p e r a t i v e  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of t h e  w r i t t e n  
agreement  between t h e  p a r t i e s  p e r t a i n i n g  t o  s e r v i c e  a v a i l -  
ability c h a r g e s .  

I -  

4 .  N o  payment w i l l  b e  made by  t h e  C o o p e r a t i v e  i n  excess of t h e  
t o t a l  r e f u n d a b l e  advance  less a p p l i c a b l e  s e r v i c e  avail- 
a b i l i t y  c h a r g e s ,  if a n y ,  n o r  a f t e r  a p e r i o d  of three ( 3 )  
y e a r s  s u b s e q u e n t  t o  t h e  c o m p l e t i o n  of c o n s t r u c t i o n  of  t h e  
C o o p e r a t i v e ' s  f a c i l i t i e s .  Any un re funded  amount r e m a i n i n g  
a t  t h e  end  of t h e  t h r e e  (3 )  y e a r  p e r i o d  w i l l  become non- 
r e f u n d a b l e .  
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SUBSECTION 108-A 

COOPERATIVE RESPONSIBILITIES 

Prompt, r e l i a b l e  e l e c t r i c ' s e r v i c e  t o  t h e  Customer is t h e .  
Coopera t ive ' s  primary o b j e c t i v e .  However, t h e  Coopera t ive  s h a l l  
no t  be r e s p o n s i b l e  f o r  any damage o r  claim of damage a t t r i b u t a b l e  
t o  any i n t e r r u p t i o n  o r  d i s c o n t i n u a t i o n  of s e r v i c e  r e s u l t i n g  -- 
from: 

a )  Any cause a g a i n s t  which t h e  u t i l i t y  could not  have rea- 
sonably  fo re seen  o r  made p rov i s ion  f o r ,  i . e . ,  f o r c e  
majeure 

b )  Scheduled service i n t e r r u p t i o n s  t o  make r e p a i r s  or 
' perform r o u t i n e  maintenance 

c)' Curtai lment  

A l l  meters, service drops and r e l a t e d  f i x t u r e s ,  i n s t a l l e d  by 
t h e  Cooperat ive upon t h e  cus tomer ' s  premises  f o r  t h e  purpose 
of d e l i v e r i n g  e l ec t r i c  serv ice  t o  t h e  customer s h a l l  c o n t i n u e  
t o  be  t h e  p rope r ty  of t h e  Coopera t ive ,  and may b e  r e p a i r e d ,  
r ep laced  o r  removed by i t  a t  a n y  t i m e .  Such equipment s h a l l  
b e  maintained i n  s a fe  o p e r a t i n g  cond i t ion  by t h e  Coopera t ive .  

The Cooperat ive may t empora r i ly  suspend s e r v i c e  t o  make re- 
p a i r s ,  rep lacements ,  maintenance,  t e s t s  o r  i n s p e c t i o n s  of 
Cooperat ive equipment or t o  make t e s t s ,  i n s p e c t i o n s ,  con- 
n e c t i o n s  or d i sconnec t ions  of Cooperat ive service.  The 
Cooperat ive s h a l l  make r easonab le '  e f f o r t s  t o  n o t i f y  t h e  
Customer v e r b a l l y  o r  through t h e  p u b l i c  media about the 
need f o r  and t h e  d u r a t i o n  of a planned s e r v i c e  i n t e r r u p t i o n ,  
b u t  it may suspend serv ice  i n  an  emergency s i t u a t i o n  wi thout  
p r i o r  n o t i c e  t o  t h e  Customer. 
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CUSTOMER'S RESPONSIBILITIES 
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I. 

2. 

3. 

The Customer s h a l l  be r e s p o n s i b l e  f o r  t h e  r a p a i r  o r  m a i n t e n -  
a n c e  of Customer-owned equipment beyond t h e  p o i n t  of d e l i v e r y ,  
i n c l u d i n g  any c o n d i t i o n  t h a t  a d v e r s e l y  a f f e c t s  t h e  Cooper- 
a t i v e ' s  service t o  t h e  Customer or  t o  o t h e r s .  

The Customer a g r e e s ,  when a c c e p t i n g  s e r v i c e , . t h a t  no  one 
except  a u t h o r i z e d  employees of t h e  Coopera t ive  s h a l l  be  ' 

al lowed t o  remove o r  r e p l a c e  any Coopera t ive  owned equipment 
i n s t a l l e d  on t h e  Cus tomer ' s  p r o p e r t y .  The  Customer w i l l ' b e  
h e l d  r e s p o n s i b l e  f o r  any broken seals ,  tampering,  or i n t e r -  
f e r i n g  w i t h  t h e  C o o p e r a t i v e ' s  meter(s)  o r  o t h e r  u t i l i t y  
proper ty . .  

The Customer s h a l l  buy, own, and main ta in  such p r o t e c t i v e  
equipment as  t h e  Coopera t ive  deems necessa ry  t o  a s s u r e  iso- 
l a t i o n  of t h e  s e r v i c e  from t h e  C o o p e r a t i v e ' s  system due t o  
abnormal l o a d  or f a u l t  c o n d i t i o n s  i n  t h e  s e r v i c e .  

An a p p l i c a n t  i n s t a l l i n g  any  means of stand-by-power which 
may become in t e r - connec ted  w i t h  t h e  C o o p e r a t i v e ' s  s e r v i c e  
must  i n s t a l l  a double-throw t r ans fe r  swi t ch  a t  t h e  a p p l i -  
c a n t ' s  expense.  The Coopera t ive  s h a l l  be  n o t i f i e d  and 
w i l l  i n s p e c t  and  if s a t i s f a c t o r y ,  approve s a i d  connec t ion .  

'. 
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SUBSECTION 109-A 

FREQUENCY AND METHOD OF UETER READING 

I t  s h a l l  be a t  t h e  d i s c r e t i o n  of t h e  C o o p e r a t i v e  uL,et,,er t h e  
meter w i l l  be r e a d  by  C o o p e r a t i v e  p e r s o n n e l  o r  t h e  Customer. 
Every  a t t e m p t  s h a l l  be made t o  r e a d  meters month ly  on  as 
c l o s e  t o  t h e  same day as p r a c t i c a l .  However, meter r e a d i n g s  
may be s c h e d u l e d  f o r  p e r i o d s  of not l e s s  t h a n  25 d a y s  o r  more 
t h a n  35 days .  

The C o o p e r a t i v e  reserves t h e  r i g h t  t o  r e a d  meters on a s c h e d u l e  
less  f r e q u e n t  t h a n  month ly  where t h e  l o c a t i o n  is s o  r e m o t e  o r  
i n a c c e s s i b l e  t h a t  fewer a c t u a l  r e a d i n g s ,  o r  r e a d i n g s  t a k e n  by 
t h e  Customer are i n  t h e  b e s t  i n t e r e s t  of o p e r a t i n g  economy, 
However, i n  no e v e n t  w i l l  meters be r e a d  less f r e q u e n t l y  
t h a n  e v e r y  t h r e e  ( 3 )  months.  B i l l i n g  u n d e r  t h e s e  circum- 
s t a n c e s  s h a l l  be i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of Sub- .46 
s e c t i o n  110-B on e s t i m a t e d  b i l l s .  

SUBSECTION 109-B 

MEASUREhlENT OF SERVICE 

U n l e s s  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  i n  t h e  r a t e  s c h e d u l e  
o r  b y  c o n t r a c t  each of t h e  C o o p e r a t i v e ' s  r a t e  s c h e d u l e s  is 
b a s e d  upon t h e  s u p p l y i n g  of e l ec t r i c  s e r v i c e  t o  one Customer 
a t  a s i n g l e  p o i n t  of d e l i v e r y  and a t  a s i n g l e  v o l t a g e  and 
phase c l a s s i f i c a t i . o n ,  and  any a d d i t i o n a l  s e r v i c e  s u p p l i e d  t o  
t h e  same Customer a t  o t h e r  p o i n t s  of d e l i v e r y  or a t  a d i f f e r e n t  
v o l t a g e  OP phase  c l a s s i f i c a t i o n  s h a l l  be  s e p a r a t e l y  m e t e r e d  
and billed. E l u l t i p l e  meters a t  a s i n g l e  s e r v i c e  l o c a t i o n  s h a l l  
b e  s e p a r a t e l y  r e a d  and w i l l  n o t  b e  combined f o r  b i l l i n g  
p u r p o s e s .  

The r e g i s t r a t i o n  of t h e  C o o p e r a t i v e ' s  meter a t  t h e  C u s t o m e r ' s  
p o i n t  of d e l i v e r y  s h a l l  c o n s t i t u t e  e v i d e n c e  of t h e  amount of 
e n e r g y  a n d / o r  b i l l i n g  demand used  by  t h e  Customer,  e x c e p t  
where unmetered  s e r v i c e  is  s u p p l i e d ,  s u c h  as  s t r e e t  l i g h t i n g  
o r  s e c u r i t y  l i g h t i n g ,  o r  where o t h e r w i s e  authorized b y  t h e  
ACC. All meters s h a l l  b e  owned and m a i n t a i n e d  by t h e  
C o o p e r a t i v e .  

When t h e r e  is more t h a n  one meter a t  a l o c a t i o n ,  , t h e  m e t e r i n g  
equipment  s h a l l  be so t a g g e d  o r  p l a i n l y  marked as t o  i n d i c a t e  
t h e  l o c a t i o n  me te red  o r  m e t e r i n g  equipment .  
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Meters which are not  d i r e c t  r e a d i n g  s h a l l  have t h e  m u l t i p l i e r  
p l a i n l y  marked on t h e  meter. A l l  char ts  t aken  from r e c o r d i n g  
meters shall be marked w i t h  t h e  d a t e  of t h e  r e c o r d ,  t h e  meter 
number, Consumer, c h a r t  m u l t i p l i e r ,  CT and PT m u l t i p l i e r ,  
scale used ,  d a t e  removed and i t e m s  measured. 

SUBSECTION 1 0 9 4  

CUSTOMER REQUESTED REREADS 

The Cooperat ive s h a l l  a t  t h e  r e q u e s t  of a Customer r e r e a d  
t h a t  meter once w i t h i n  t e n  (10)  working days a f t e r  such re- 
q u e s t  by t h e  Customer. Any r e r e a d  may be charged t o  t h e  
Customer a t  a r a t e  on f i l e  and approved by t h e  ACC, p rovided  
t h a t  t h e  o r i g i n a l  r e a d i n g  w a s  no t  i n  e r r o r .  IVhen a r e a d i n g  
is found t o  be  i n  error, t h e  reread s h a l l  be a t  no cha rge  t o  
t h e  Customer. 

SUBSECTION 1 0 9 - D  

CUSTOMER REQUESTED METER TESTS 

1. The Coopera t ive  s h a l l  t e s t  a meter upon t h e  w r i t t e n  r e q u e s t  
of a Customer and upon receipt of a meter t e s t i n g  charge  
from t h e  Customer t o  cover  t h e  c o s t s  of conduct ing  t h e  t e s t .  
The meter may b e ,  a t  t h e  Cus tomer ' s  o p t i o n ,  f i e l d  t e s t e d ,  
shop t e s t e d  o r  t es ted  by a q u a l i f i e d  independent  t e s t i n g  
f a c i l i t y .  If t h e  m e t e r  is found t o  be  i n  e r r o r  by more t h a n  
t h r e e  p e r c e n t  (3%), t h e  meter t e s t i n g  charge w i l l  b e  refunded 
t o  t h e  Customer. Should t h e  t e s t  de te rmine  t h a t  t h e  meter is  
w i t h i n  t h e  t h r e e  p e r c e n t  (3%) e r r o r  t o l e r a n c e ,  t h e  Coopera t ive  
s h a l l  r e t a in  t h e  charge .  The cha rges  l e v i e d  s h a l l  be i n  
accordance wi th  the e x i s t i n g  t a r i f f  f o r  such s e r v i c e  as 
approved b y  t h e  ACC. 

I ,.-. 

109-2 



_ .  ' 
MOHAYE ELECTRIC COOPERATIYE I N C ,  

SERYICE RULES AND BEGUZATIQNS 

SUBSECTION 109-E 

ACCESS TO CUSTOMER PREMISES 

1. The C o o p e r a t i v e  s h a l l  have  t h e  r i g h t  of  safe  i n g r e s s  t o  and 
e g r e s s  f rom t h e  Cus tomer ' s  p r e m i s e s  a t  a l l  r e a s o n a b l e  h o u r s  
f o r  meter r e a d i n g  and other  l e g i t i m a t e  p u r p o s e s  r e l a t e d  t o  
p r o v i d i n g  t h e  Customer w i t h  - s a f e  and r e l i ab le  s e r v i c e ,  

I 

SUBSECTION 109-F 

1. 

h.IETER TAMPERING AND THEFT 

No p e r s o n ,  e x c e p t  an employee a c t i n g  on b e h a l f  o f  t h e  Cooper- 
a t i v e  s h a l l  a l t e r ,  remove o r  make any c o n n e c t i o n s  t o  t h e  
C o o p e r a t i v e ' s  meter o r  s e r v i c e  equipment e x c e p t  where t h e  
C o o p e r a t i v e  h a s  c o n s e n t e d  t o  s ea l  removal  by  an approved  
e l e c t r i c i a n  employed by a Customer.  

2 .  I n  cases of t a m p e r i n g  w i t h  meter i n s t a l l a t i o n ,  i n t e r f e r i n g  
w i t h  t h e  p r o p e r  working  t h e r e o f ;  o r  any o t h e r  t h e f t  of ser- 
vice by any p e r s o n ,  o r  e v i d e n c e  of any s u c h  t a m p e r i n g ,  i n t e r -  
f e r i n g ,  t h e f t ,  o r  s e r v i c e  d i v e r s i o n ,  i n c l u d i n g  t h e  f a l s i f i -  
c a t i o n  of Customer r e a d  meter r e a d i n g s ;  t h a t  s e rv i ce  s h a l l  b e  
s u b j e c t  t o  t e r m i n a t i o n .  

3 .  The C o o p e r a t i v e  s h a l l  be e n t i t l e d  to c o l l e c t  f rom t h e  Customer 
whose name t h e  s e r v i c e  i s  i n ,  t h e  a p p r o p r i a t e  r a t e  f o r  a l l  
power and ene rgy  n o t  r e c o r d e d  on t h e  meter as t h e  r e s u l t  of 
s u c h  t a m p e r i n g ,  o r  o t h e r  t h e f t  of s e r v i c e ,  and a l s o  any a d d i -  
t i o n a l  s e c u r i t y  d e p o s i t s  as w e l l  as a l l  expenses  i n c u r r e d  by 
t h e  C o o p e r a t i v e  f o r  p r o p e r t y  damages. 
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SUBSECTION 110-A 

BILL INFORMATION FOR RESIDENTIAL CUSTOMERS 

1. Each b i l l  f o r  r e s i d e n t i a l  s e r v i c e  w i l l  c o n t a i n  t h e  f o l l o w i n g  
minimum i n f o r m a t i o n :  

a )  Date and meter r e a d i n g  a t  t h e  s tar t  of b i l l i n g  p e r i o d  o r  
number of days i n  t h e  b i l l i n g  p e r i o d .  

D a t e  and meter r e a d i n g  a t  t h e  end of t h e  b i l l i n g  p e r i o d .  b )  

c )  B i l l e d  kwh usage and kw demand. 

d )  Rate  schedu le  number. 

e )  C o o p e r a t i v e ' s  t e l e p h o n e  number and addres s .  

f )  Customer 's  name. 

g )  S e r v i c e  account  number. 

h )  Amount due and due date. 

i)  P a s t  due amount 

j )  Adjustment f a c t o r ,  where a p p l i c a b l e .  

k )  Taxes 

SUBSECTION 110-B 

ESTIMATED BILLS 

1. Sub jec t  t o  t h e  p r o v i s i o n s  of Subsec t ion  1 0 9 - A (  2 ) ,  e s t i m a t e d  
b i l l s  w i l l  be i s s u e d  o n l y  under  t h e  f o l l o w i n g  c o n d i t i o n s :  

a )  F a i l u r e  of a Customer who r e a d  h i s  own meter t o  d e l i v e r  
h i s  meter r e a d i n g  c a r d  t o  t h e  Coopera t ive  i n  accordance 
w i t h  t h e  r equ i r emen t s  of t h e  b i l l i n g  cyc le .  

Severe weather  c o n d i t i o n s  which p reven t  t h e  Coopera t ive  
from r e a d i n g  t h e  meter. 

b )  
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c )  C i rcums tances  t h a t  make it dangerous  o r  i m p o s s i b l e  t o  
r e a d  t h e  meter, i . e . ,  l ocked  gates,  b l o c k e d  meters, 
v i c i o u s  o r  dange rous  a n i m a l s ,  e tc .  

2. I f  t h e  C o o p e r a t i v e  is u n a b l e  t o  r e a d  t h e  meter on t h e  
s c h e d u l e d  r e a d  d a t e ,  a n  estimate o f  consumpt ion  w i l l  be b i l l e d ;  
t h e  estimate w i l l  be b a s e d  on t h e  Cus tomer ' s  h i s t o r i c a l  u s a g e  
p a t t e r n s  i n c l u d i n g  t h e  p r e c e d i n g  mon th ' s  m e t e r e d  u s a g e  and  t h e  
u s a g e  d u r i n g  t h e  same month of t h e  p r e v i o u s  y e a r .  The Cooper- 
a t i v e  w i l l  make a c o n c e r t e d  a t t e m p t  t o  estimate a C u s t o m e r ' s  
consumption f o r  no more t h a n  two c o n s e c u t i v e  mon ths ,  u n l e s s  
o t h e r w i s e  p r e v e n t e d  by s e v e r e  wea the r  c o n d i t i o n s .  Each b i l l  
b a s e d  upon e s t i m a t e d  usage  w i l l  c o n t a i n  n o t a t i o n  t h a t  i t  is  
an estimated bill. 

SUBSECTION 110-C 

BILLING TERMS AND COLLSCTION PROCEDURES 

s 1  . All bills f o r  e l e c t r i c  services are due and p a y a b l e  no l a t e r  
t h a n  t e n  (10)  days  from t h e  d a t e  t h e  b i l l  is r e n d e r e d .  Any 
payment no t  r e c e i v e d  w i t h i n  t h i s  t i m e  f r ame  s h a l l  b e  c o n s i d e r e d  
p a s t  due .  

2.  F o r  p u r p o s e s  o f  t h i s  r u l e ,  t h e  date a b i l l  is r e n d e r e d  n a y  be 
e v i d e n c e d  by : 

a )  The pos tmark  d a t e  

b )  The m a i l i n g  date 

c )  T h e  b i l l i n g  da te  shown on t h e  b i l l  (however ,  where  t h e  
b i l l i n g  da t e  d i f f e r s  f rom t h e  pos tmark  o r  m a i l i n g  da te ,  
a.  o r  b .  above a p p l i e s )  

3 .  A l l  p a s t  due b i l l s  are due and p a y a b l e  w i t h i n  f i f t e e n  (15)  
days .  Any payment n o t  r e c e i v e d  w i t h i n  t h i s  t i m e  frame s h a l l  
b e  c o n s i d e r e d  d e l i n q u e n t .  

4 ,  A l l  d e l i n q u e n t  bills f o r  which payment h a s  n o t  been  r e c e i v e d  
w i t h i n  f i v e  ( 5 )  days  s h a l l  b e  s u b j e c t  t o  t h e  p r o v i s i o n s  of 
t h e  C o o p e r a t i v e ' s  t e r m i n a t i o n  p r o c e d u r e s .  
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5. A l l  payments s h a l l  be  p r e s e n t e d  t o  o r  ma i l ed  t o  t h e  o f f i c e  
of t h e  Coopera t ive ;  i f  ma i l ed ,  payment s h a l l  b e  deemed made 
o n l y  when r e c e i v e d  by t h e  Coopera t ive .  

6. Each customer s h a l l  be  b i l l e d  under  t h e  a p p l i c a b l e  t a r i f f  
i n d i c a t e d  i n  t h e  Cus tomer ' s  a p p l i c a t i o n  f o r  s e r v i c e .  

7. F a i l u r e  t o  r e c e i v e  b i l l s  o r  n o t i c e s  which have been p r o p e r l y  
p l aced  i n  t h e  United S t a t e s  mail  s h a l l  n o t  p r e v e n t  such b i l l s  
from becoming d e l i n q u e n t  nor  re l ieve  t h e  Consumer of h i s  
o b l i g a t i o n s  t h e r e i n .  

SUBSECTION 1 1 0 - D  

METER ERROR CORRECT I O N S  

1. I f  any meter a f t e r  t e s t i n g  is found t o  be more t h a n  t h r e e  
p e r c e n t  (3%) i n  e r r o r ,  e i t h e r  f a s t  o r  s low,  p rope r  c o r r e c t i o n  
s h a l l  be made of p rev ious  r ead ings  and a d j u s t e d  b i l l s  s h a l l  be 
r ende red  acco rd ing  t o  t h e  f o l l o w i n g  t e r m s :  

a )  The p e r i o d  of t h r e e  ( 3 )  months immediately p reced ing  t h e  
removal of such  m e t e r  from s e r v i c e  f o r  t e s t  or from t h e  
t i m e  t h e  meter w a s  i n  s e r v i c e  s i n c e  last t e s t e d ,  bu t '  n o t  
exceeding  t h r e e  ( 3 )  months s i n c e  t h e  meter s h a l l  have been 
shown t o  be i n  e r r o r  by such t e s t .  

b) If t h e  cause  f o r  t h e  e r r o r  can be d e f i n i t e l y  de te rmined ,  
t h e  undercharge o r  overcharge  s h a l l  be computed back t o  
b u t  not  beyond t h e  da te  e s t a b l i s h e d  and w i l l  not exceed 
12  months. N o  p a r t  of t h e  m i n i m u m  charge  w i l l  be re- 
funded. 

'\ \ c )  I n  ca se  of u n d e r b i l l i n g ,  t h e  Coopera t ive  may f o r e g o  
r e n d e r i n g  a c o r r e c t e d  b i l l  i f  t h e  amount of t h e  under- 
b i l l i n g  is not  s i g n i f i c a n t  i n  t h e  op in ion  of t h e  
Coopera t ive .  

2 .  N o  adjustment  s h a l l  be made by t h e  Coopera t ive  excep t  t o  t h e  
Customer l as t  s e r v e d  by t h e  meter t e s t e d .  
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SUBSECTION 110-E 

INSUFFICIENT FUNDS CHECKS 

1. The C o o p e r a t i v e  s h a l l  b e  a l l o w e d  t o  r e c o v e r  a f e e ,  zs approved  
by t h e  ACC, f o r  each  i n s t a n c e  where a cus tomer  t e n d e r s  payment 
f o r  e l ec t r i c  s e r v i c e  w i t h  an i n s u f f i c i e n t  f u n d s  check .  

When t h e  C o o p e r a t i v e  is n o t i f i e d  by  t h e  c u s t o m e r ' s  bank  t h a t  
t h e r e  are  i n s u f f i c i e n t  f u n d s  t o  c o v e r  t h e  check  t e n d e r e d  f o r  
e l e c t r i c  s e r v i c e ,  t h e  C o o p e r a t i v e  may r e q u i r e  t h e  cus tomer  t o  
make payment i n  c a s h ,  by money o r d e r ,  c e r t i f i e d  c h e c k ,  o r  
o t h e r  m e a n s  which g u a r a n t e e  t h e  c u s t o m e r ' s  payment.  

A cus tomer  who t e n d e r s  an i n s u f f i c i e n t  f u n d s  check  s h a l l  i n  
no way b e  r e l i e v e d  of t h e  o b l i g a t i o n  t o  r e n d e r  payment t o  t h e  
C o o p e r a t i v e  u n d e r  t h e  o r i g i n a l  terms of t h e  b i l l  o r  d e f e r  t h e  
C o o p e r a t i v e ' s  p r o v i s i o n  f o r  t e r m i n a t i o n  of s e r v i c e  f o r  non- 
payment o f  b i l l s .  Accep tance  o f  a p a r t i a l  payment by  t h e  
C o o p e r a t i v e  l i k e w i s e  does  n o t  r e l i e v e  t h e  Customer of t h e  
l i a b i l i t y  f o r  t h e  u n p a i d  b a l a n c e  o r  d e f e r  t h e  C o o p e r a t i v e ' s  
t e r m i n a t i o n  p r o c e d u r e s .  

, .  

2. 

3. 

SUBSECTION 110-F 

-- 

~ I . . -  
I .- 

1 - * ... 

LEVELIZED BILLING PLAN 

1. T h e  C o o p e r a t i v e  may, a t  i t s  o p t i o n ,  o f f e r  its r e s i d e n t i a l  

2. 

cus tomers  a l e v e l i z e d  b i l l i n g  p l a n .  

If a l e v e l i z e d  b i l l i n g  p l a n  is o f f e r e d ,  t h e  C o o p e r a t i v e  s h a l l  
d e v e l o p  upon cus tomer  r e q u e s t  an estimate of c u s t o m e r ' s  
l e v e l i z e d  b i l l i n g  f o r  a 12-month p e r i o d  b a s e d  upon: 

a )  Cus tomer ' s  a c t u a l  consumption h i s t o r y ,  which may b e  ad- 
j u s t e d  f o r  abnormal  c o n d i t i o n s  such  as w e a t h e r  v a r i a -  
t i o n s .  

b) For  new c u s t o m e r s ,  t h e  C o o p e r a t i v e  w i l l  estimate consump- 
t i o n  based  o n  t h e  c u s t o m e r ' s  a n t i c i p a t e d  l o a d  r e q u i r e m e n t s .  

The C o o p e r a t i v e ' s  t a r i f f  s c h e d u l e s  approved  b y  t h e  ACC 
a p p l i c a b l e  t o  t h a t  c u s t o m e r ' s  c lass  of s e r v i c e .  

c )  
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3 .  The Coopera t ive  s h a l l  p rov ide  t h e  customer a concise explan- 
a t i o n  of how t h e  l e v e l i z e d  b i l l i n g  estimate w a s  developed,  
t h e  impact of l e v e l i z e d  b i l l i n g  on a cus tomer ' s  monthly 
u t i l i t y  b i l l ,  and t h e  C o o p e r a t i v e ' s  r i g h t  t o  a d j u s t  t h e  
cus tomer ' s  b i l l i n g  f o r  any v a r i a t i o n  between t h e  e s t i m a t e d  
b i l l i n g  and a c t u a l  b i l l i n g .  The customer who e lects  t h e  
l e v e l i z e d  b i l l i n g  p l a n  s h a l l  be r e q u i r e d  t o  s i g n  an agree-  
m e n t .  

4.  For t h o s e  customers  b e i n g  b i l l e d  under a l e v e l i z e d  b i l l i n g  
p l a n ,  t h e  Coopera t ive  s h a l l  show, a t  a minimum, t h e  fo l lowing  
in fo rma t ion  on  t h e  cus tomer ' s  monthly b i l l :  

a )  Actua l  consumption 

b )  Amount due  f o r  a c t u a l  consumption 

c )  Leve l i zed  b i l l i n g  amount due 

d )  Accumulated v a r i a t i o n  i n  a c t u a l  v e r s u s  l e v e l i z e d  b i l l i n g  
amount. 

5. The Coopera t ive  may a d j u s t  t h e  cus tomer ' s  l e v e l i z e d  b i l l i n g  i n  
t h e  even t  t h e  estimate of t h e  cus tomer ' s  usage and /o r  c o s t  
shou ld  vary  s i g n i f i c a n t l y  from t h e  cus tomer ' s  a c t u a l  usage 
a n d / o r  c o s t ;  such review t o  a d j u s t  t h e  amount of t h e  l e v e l i z e d  
b i l l i n g  n a y  be i n i t i a t e d  by t h e  Coopera t ive  o r  upon customer 
r e q u e s t .  

SUBSECTION 110-G 

DEFERRED PAYMENT PLAN 

1. The Coopera t ive  may, p r i o r  t o  t e r m i n a t i o n ,  o f f e r  t o  q u a l i f y i n g  
r e s i d e n t i a l  customers a d e f e r r e d  payment p l a n  f o r  t h e  customer 
t o  r e t i r e  unpaid b i l l s  f o r  e l e c t r i c  s e r v i c e .  

2. Each d e f e r r e d  payment agreement e n t e r e d  i n t o  by t h e  Coopera t ive  l 

and t h e  customer due t o  t h e  cus tomer ' s  i n a b i l i t y  t o  pay a n  
o u t s t a n d i n g  b i l l  i n  f u l l  s h a l l  p rovide  t h a t  s e r v i c e  w i l l  not  
be  d i s c o n t i n u e d  i f :  

a )  Customer a g r e e s  t o  pay a r easonab le  amount of t h e  out -  
s t a n d i n g  b i l l  a t  t h e  t i m e  t h e  p a r t i e s  e n t e r  i n t o  t h e  
d e f e r r e d  payment agreement. 
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b )  Customer a g r e e s  t o  pay a l l  f u t u r e  b i l l s  f o r  e l e c t r i c  
s e r v i c e  i n  accordance wi th  t h e  b i l l i n g  and c o l l e c t i o n  
t a r i f f s  of t h e  Coopera t ive .  

Customer a g r e e s  t o  pay a r easonab le  p o r t i o n  of t h e  re- 
maining o u t s t a n d i n g  b a l a n c e  i n  i n s t a l l m e n t s  ove r  a p e r i o d  
not t o  exceed s i x  ( 6 )  months. 

c )  

For t h e  purposes  of determing  a r e a s o n a b l e  i n s t a l l m e n t  payment 
schedule  under t h e s e  r u l e s ,  t h e  Coopera t ive  and t h e  customer 
s h a l l  g ive  c o n s i d e r a t i o n  t o  t h e  fo l lowing  c o n d i t i o n s :  

a )  S i z e  of t h e  d e l i n q u e n t  account 

b )  Customer's  a b i l i t y  t o  pay 

c )  Customer's payment h i s t o r y  

d )  Length of t i m e  t h a t  t h e  deb t  has  been o u t s t a n d i n g  

e )  

f )  Any o t h e r  r e l e v a n t  f a c t o r s  r e l a t e d  t o  t h e  c i r cums tances  

Circumstances which r e s u l t e d  i n  t h e  deb t  b e i n g  o u t s t a n d i n g  

of  t h e  customer.  

Any customer who d e s i r e s  t o  e n t e r  i n t o  a d e f e r r e d  payment 
agreement s h a l l  e s t a b l i s h  such  agreement p r i o r  t o  t h e  Cooper- 
a t i v e ' s  scheduled  t e r m i n a t i o n  d a t e  f o r  nonpayment of b i l l s .  
I n  t h e  event  a d e f e r r e d  payment agreement has  been n e g o t i a t e d  
and t h e  customer f a i l s  t o  execu te  s a i d  agreement p r i o r  t o  t h e  
scheduled t e r m i n a t  i o n  d a t e  t h e  Coopera t ive  s h a l l  d i s c o n t i n u e  
s e r v i c e  f o r  nonpayment. 

Deferred payment agreements s h a l l  be i n  w r i t i n g  and s h a l l  b e  
s i g n e d  by t h e  customer and an a u t h o r i z e d  Coopera t ive  rep- 
r e s e n t a t i v e ,  

A d e f e r r e d  payment agreement may i n c l u d e  a f i n a n c e  cha rge  as 
approved by t h e  ACC i n  a t a r i f f  proceeding.  

I f  a customer has  not  f u l f i l l e d  t h e  t e r m s  of a d e f e r r e d  payment 
agreement, t h e  Coopera t ive  s h a l l  have t h e  r i g h t  t o  d i s c o n n e c t ,  
s e r v i c e  pursuant  t o  t h e  t e r m i n a t i o n  of  s e r v i c e  r u l e s  and,  under-- 

quent n e g o t i a t i o n  of  a d e f e r r e d  payment agreement p r i o r  t o  
d i sconnec t ion .  

such c i rcumstances ,  it s h a l l  not be r e q u i r e d  t o  o f f e r  subse-  \ 
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SUBSECTION 110-H 

CHANGE OF OCCUPANCY 

1. Not less t h a n  t h r e e  ( 3 )  work ing  d a y s '  
g i v e n  i n  p e r s o n ,  i n  w r i t i n g ,  o r  by  t e l e p h o n e  t o  t h e  Cooper- 
a t i v e ' s  o f f i c e  t o  d i s c o n t i n u e  se rv ice  o r  t o  change  occupancy .  

The o u t g o i n g  p a r t y  s h a l l  be  r e s p o n s i b l e  f o r  a l l  e l e c t r i c  
se rv ices  p r o v i d e d  a n d / o r  consumed up t o  t h e  s c h e d u l e d  t u r n -  
o f f  d a t e .  

advance  n o t i c e  must b e  

2 .  
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SUBSECTION 1 1 1 - A  

NONPERhlISSIBLE REASONS TO DISCONNECT SERVICE 

1. The C o o p e r a t i v e  w i l l  n o t  d i s c o n n e c t  s e r v i c e  f o r  any of t h e  
r e a s o n s  s t a t e d  be low:  

a )  De l inquency  i n  payment f o r  s e r v i c e s  r e n d e r e d  t o  a p r i o r  
cus tomer  a t  t h e  p r e m i s e s  where service is b e i n g  p r o v i d e d ,  
e x c e p t  i n  t h e  i n s t a n c e  where  t h e  p r i o r  cus tomer  c o n t i n u e s  
t o  r e s i d e  on t h e  p r e m i s e s .  

b )  F a i l u r e  o f  t h e  cus tomer  t o  pay f o r  s e r v i c e s  o r  equipment  
which a re  n o t  r e g u l a t e d  by  t h e  ACC. 

c )  Nonpayment of a b i l l  r e l a t e d  t o  a n o t h e r  c lass  of s e r v i c e .  

d )  F a i l u r e  t o  pay a b i l l  t o  c o r r e c t  a p r e v i o u s  u n d e r b i l l i n g  
due t o  an i n a c c u r a t e  meter o r  meter f a i l u r e  when t h e  
cus tomer  agrees t o  pay o v e r  a r e a s o n a b l e  p e r i o d  of t i m e .  

where t h e  cus tomer  h a s  a n  i n a b i l i t y  t o  pay and:  

(1) The cus tomer  can e s t a b l i s h  t h r o u g h  m e d i c a l  documen- 
t a t i o n  t h a t ,  i n  t h e  o p i n i o n  of  a l i c e n s e d  m e d i c a l  
p h y s i c i a n ,  t e r m i n a t i o n  would b e  e s p e c i a l l y  dange rous  
t o  t h e  h e a l t h  of t h e  cus tomer  o r  t o  a permanent  
r e s i d e n t  on t h e  c u s t o m e r ' s  p r e m i s e s ,  o r  

e )  The C o o p e r a t i v e  w i l l  n o t  t e r m i n a t e  r e s i d e n t i a l  s e rv i ce  

( 2 )  L i f e  s u p p o r t i n g  equipment  used  i n  a home is dependen t  
on e l e c t r i c  se rv i ce  f o r  o p e r a t i o n  of s u c h  a p p a r a t u s ,  
o r  

( 3 )  Where w e a t h e r  w i l l  be e s p e c i a l l y  dange rous  t o  h e a l t h  
as d e f i n e d  h e r e i n  o r  as d e t e r m i n e d  by t h e  ACC. 

f )  R e s i d e n t i a l  s e r v i c e  t o  ill, e l d e r l y ,  o r  h a n d i c a p p e d  pe r -  
s o n s  who have  a n  i n a b i l i t y  t o  pay w i l l  n o t  be t e r m i n a t e d  
u n t i l  a l l  of  t h e  f o l l o w i n g  have  been  a t t e m p t e d :  

(1) T h e  cus tomer  h a s  b e e n  in fo rmed  of  t h e  a v a i l a b i l i t y  
of  f u n d s  f rom v a r i o u s  government and  s o c i a l  ass i s tance  
a g e n c i e s  
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( 2 )  A t h i r d  p a r t y  p r e v i o u s l y  d e s i g n a t e d  by t h e  customer 
h a s  been n o t i f i e d  and has  n o t  made arrangements  t o  
pay t h e  o u t s t a n d i n g  U t i l i t y  b i l l .  

A customer u t i l i z i n g  t h e  p r o v i s i o n s  o f (  e . )  o r (  2 . )  above 
may be r e q u i r e d  t o  e n t e r  i n t o  a d e f e r r e d  payment agreement 
wi th  t h e  Coopera t ive  w i t h i n  t e n  (10) days a f t e r  t h e  
scheduled  t e r m i n a t i o n  d a t e .  

g )  

h )  Disputed b i l l s  where t h e  customer has  complied w i t h  t h e  
A C C ' s  r u l e s  on customer b i l l  d i s p u t e s .  

SUBSECTION l l l - B  

TERMINATION O F  SERVICE WITHOUT NOTICE 

1. E l e c t r i c  s e r v i c e  may be  d i sconnec ted  wi thout  advance w r i t t e n  
n o t i c e  under t h e  fo l lowing  c o n d i t i o n s :  

a )  The e x i s t e n c e  of an obvious and imminent haza rd  t o  t h e  
s a f e t y  o r  h e a l t h  of t h e  Customer o r  t h e  g e n e r a l  popu- 
l a t i o n  o r  t h e  C o o p e r a t i v e ' s  pe r sonne l  o r  f a c i l i t i e s .  

b )  The Cooperat ive had ev idence  of  meter tampering,  t h e f t  
of s e r v i c e ,  o r  damage and l o s s  t o  t h e  C o o p e r a t i v e ' s  
p rope r ty  p e r t a i n i n g  t o  t h e  s e r v i c e  t o  t h e  Customer. 

c )  F a i l u r e  of  a Customer t o  comply wi th  t h e  c u r t a i l m e n t  
procedures .  

d )  An emergency r e q u i r i n g  immediate d i scon t inuance  of 
s e r v i c e .  

e )  

The  Cooperat ive s h a l l  not  be r e q u i r e d  t o  r e s t o r e  service u n t i l  
t h e  c o n d i t i o n s  which r e s u l t e d  i n  t h e  t e r m i n a t i o n  have been 
c o r r e c t e d  t o  t h e  s a t i s f a c t i o n  of t h e  Coopera t ive .  

Unauthorized resale  o r  u s e  of e l e c t r i c  s e r v i c e s .  

2 .  
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SUB SECT1 ON 11.1-C 

TEZhlINATION OF SERVICE 'TYITH NOTICE 

1, Upon n o t i c e  t h e  C o o p e r a t i v e  may d i s c o n n e c t  s e r v i c e  t o  any  
cus tomer  f o r  any r e a s o n  s t a t e d  below: 

a )  Customer v i o l a t i o n  of any of t h e  C o o p e r a t i v e ' s  t a r i f f s .  

b )  F a i l u r e  o f  t h e  cus tomer  t o  pay a d e l i n q u e n t  b i l l  f o r  
e l e c t r i c  service.  

c )  F a i l u r e  t o  meet o r  m a i n t a i n  t h e  C o o p e r a t i v e ' s  d e p o s i t  
r e q u i r e m e n t s .  

d )  Use of  p r o h i b i t e d  equipment .  

e )  F a i l u r e  of  t h e  cus tomer  t o  p r o v i d e  t h e  C o o p e r a t i v e  r e a s o n -  
a b l e  access t o  i ts  equipment  and p r o p e r t y .  

f )  Customer b r e a c h  o f  a w r i t t e n  c o n t r a c t  f o r  s e r v i c e  be tween 
t h e  C o o p e r a t i v e  and cus tomer .  

g )  When n e c e s s a r y  f o r  t h e  C o o p e r a t i v e  t o  comply wi th  an  o r d e r  
of a n y  gove rnmen ta l  agency  h a v i n g  s u c h  j u r i s d i c t i o n ,  

2 .  The C o o p e r a t i v e  s h a l l  n o t  t e r m i n a t e  s e r v i c e  t o  any of its 
I c u s t o m e r s  w i t h o u t  p r o v i d i n g  advance  w r i t t e n  n o t i c e  t o  t h e  

cus tomer  o f  t h e  C o o p e r a t i v e ' s  i n t e n t  t o  d i s c o n n e c t  se rv ice ,  
e x c e p t  unde r  t h o s e  c o n d i t i o n s  s p e c i f i e d  where  advance  w r i t t e n  
n o t i c e  is  n o t  r e q u i r e d .  

3 .  Such advance  w r i t t e n  n o t i c e  s h a l l  c o n t a i n ,  a t  a minimum, t h e  
f o l l o w i n g  i n f o r m a t i o n :  

a )  The name of t h e  p e r s o n  whose s e r v i c e  is t o  be t e r m i n a t e d  
and t h e  a d d r e s s  where s e r v i c e  is b e i n g  r e n d e r e d .  

b )  The  r u l e  o r  t a r i f f  t h a t  was v i o l a t e d  and e x p l a n a t i o n  
t h e r e o f  o r  t h e  amount of t h e  b i l l  which t h e  cus tomer  
h a s  f a i l e d  t o  pay i n  a c c o r d a n c e  w i t h  t h e  payment p o l i c y  
o f  t h e  C o o p e r a t i v e ,  i f  a p p l i c a b l e .  

c )  The d a t e  on o r  a f t e r  which s e r v i c e  may b e  t e r m i n a t e d .  
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SERVICE RULES AND REGULATIONS 

d )  A s t a t emen t  a d v i s i n g  t h e  customer t h a t  t h e  C o o p e r a t i v e ' s  
s t a t e d  reason  f o r  t h e  t e r m i n a t i o n  of s e r v i c e s  may b e  
d i s p u t e d  by  c o n t a c t i n g  t h e  Coopera t ive  a t  a s p e c i f i c  
addres s  o r  phone number, a d v i s i n g  t h e  Coopera t ive  of t h e  
d i s p u t e  and making arrangements  t o  d i s c u s s  t h e  cause  f o r  
t e r m i n a t i o n  wi th  a r e s p o n s i b l e  employee of t h e  Coopera t ive  
i n  advance of t h e  schedu led  d a t e  of t e r m i n a t i o n .  The 
r e s p o n s i b l e  employee s h a l l  b e  empowered t o  r e s o l v e  t h e  
d i s p u t e  and t h e  Coopera t ive  s h a l l  r e t a i n  t h e  o p t i o n  t o  
t e r m i n a t e  s e r v i c e  a f t e r  a f f o r d i n g  t h i s  o p p o r t u n i t y  f o r  a 
meeting and concluding  t h a t  t h e  r eason  f o r  t e r m i n a t i o n  
is j u s t  and a d v i s i n g  t h e  customer of  h i s  r i g h t  t o  f i l e  a 
complaint  w i t h  t h e  ACC. 

Where a p p l i c a b l e , .  a copy of t h e  t e r m i n a t i o n  n o t i c e  w i l l  b e  
forwarded t o  des igna ted  t h i r d  p a r t i e s  p r i o r  t o  t e r m i n a t i o n  
of s e r v i c e .  

5. The Coopera t ive  s h a l l  b e  r e q u i r e d  t o  g i v e  a t  l eas t  f i v e  ( 5 )  
days '  advance w r i t t e n  n o t i c e  p r i o r  t o  t h e  t e r m i n a t i o n  d a t e .  
Such no t i ce  s h a l l  be  c o n s i d e r e d  t o  b e  given t o  t h e  customer 
when a copy t h e r e o f  is l e f t  w i t h  t h e  customer o r  pos t ed  f i r s t  
c lass  i n  t h e  United S t a t e s  m a i l ,  addressed  t o  t h e  cus tomer ' s  
l a s t  known addres s .  

6. I f  a f t e r  t h e  pe r iod  of  t i m e  a l lowed by t h e  n o t i c e  h a s  e l a p s e d  
and t h e  de l inquen t  account  has  n o t  been pa id  o r  arrangements  
have n o t  been  made w i t h  t h e  Coopera t ive  f o r  t h e  payment there- 
of o r  i n  t h e  case of  a v i o l a t i o n  of t h e  Coopera t ive ' s  Rules  
t h e  customer h a s  not s a t i s f i e d  t h e  Coopera t ive  t h a t  such 
v i o l a t i o n  has  ceased ,  t h e  Coopera t ive  may then  t e r m i n a t e  
s e r v i c e  o n  o r  a f t e r  t h e  day  s p e c i f i e d  i n  t h e  n o t i c e  wi thou t  
g i v i n g  f u r t h e r  n o t i c e .  
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SUBSECTION I l l - D  

LANDLORD/TENANT RULE 

1. I n  t h e  s i t u a t i o n s  where  s e r v i c e  is r e n d e r e d  a t  an  a d d r e s s  
d i f f e r e n t  f rom t h e  m a i l i n g  a d d r e s s  of  t h e  b i l l  o r  where t h e  
C o o p e r a t i v e  knows t h a t  a l a n d l o r d l t e n a n t  r e l a t i o n s h i p  ex is t s  
and t h a t  t h e  l a n d l o r d  is  t h e  cus tomer  o f  t h e  C o o p e r a t i v e ,  and  
where t h e  l a n d l o r d  as a cus tomer  would o t h e r w i s e  be s u b j e c t  
t o  d i s c o n n e c t i o n  of s e r v i c e ,  t h e  C o o p e r a t i v e  may n o t  d i s -  
connec t  s e r v i c e  u n t i l  t h e  f o l l o w i n g  a c t i o n s  have  been taken:  

Where i t  is  f eas ib l e  t o  p r o v i d e  s e r v i c e ,  t h e  C o o p e r a t i v e ,  
a f t e r  p r o v i d i n g  n o t i c e  as r e q u i r e d  i n  t h i s  r u l e ,  s h a l l  
o f f e r  t h e  o c c u p a n t  t h e  o p p o r t u n i t y  t o  s u b s c r i b e  f o r  ser- 
v i c e  i n  h i s  o r  h e r  name.  I f  t h e  occupan t  t h e n  d e c l i n e s  
t o  s o  s u b s c r i b e ,  t h e  U t i l i t y  may d i s c o n n e c t  service 
p u r s u a n t  t o  t h i s  r u l e .  

The C o o p e r a t i v e  s h a l l  n o t  a t t e m p t  t o  r e c o v e r  f rom a 
t e n a n t  o r  c o n d i t i o n  s e r v i c e  t o  a t e n a n t  w i t h  t h e  payment 
of any o u t s t a n d i n g  b i l l s  o r  o t h e r  c h a r g e s  due upon t n e  
o u t s t a n d i n g  a c c o u n t  o f  t h e  l a n d l o r d .  
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MOHAVE ELECTRIC COOPERATIVE, 'INC. 

SERVICE RULES AND REGULATIONS 

SUBSECTION 112-A 

CUSTOMER SERVICE COMPLAINTS 

1. The C o o p e r a t i v e  s h a l l  make a f u l l  and prompt i n v e s t i g a t i o n  of 
a l l  s e r v i c e  c o m p l a i n t s .  

2 .  The C o o p e r a t i v e  s h a l l  r e s p o n d  t o  t h e  c o m p l a i n a n t  w i t h i n  f i v e  
( 5 )  working  d a y s  as t o  t h e  s t a t u s  of t h e  U t i l i t y  i n v e s t i g a t i o n  
of t h e  c o m p l a i n t .  

3 .  The C o o p e r a t i v e  s h a l l  n o t i f y  t h e  compla inan t  of t h e  f i n a l  d i s -  
p o s i t i o n  of e a c h  c o m p l a i n t .  Upon r e q u e s t  of t h e  c o m p l a i n a n t  
t h e  C o o p e r a t i v e  s h a l l  r e p o r t  t h e  f i n d i n g s  of i t s  i n v e s t  i- 
g a t i o n  i n  w r i t i n g .  

4 .  The C o o p e r a t i v e  s h a l l  i n f o r m  t h e  cus tomer  of h i s  r i g h t  o f  
a p p e a l  t o  t h e  ACC. 

SUBSECTION 112-B 

CUSTOMER BILL DISPUTES 

1. 

2.  

Any cus tomer  who d i s p u t e s  a p o r t i o n  of a b i l l  r e n d e r e d  f o r  
e l e c t r i c  s e r v i c e  s h a l l  pay t h e  u n d i s p u t e d  p o r t i o n  o f  t h e  b i l l  
and n o t i f y  t h e  C o o p e r a t i v e ' s  d e s i g n a t e d  r e p r e s e n t a t i v e  t h a t  
s u c h  u n p a i d  amount is i n  d i s p u t e  p r i o r  t o  t h e  d e l i n q u e n t  
d a t e  of t h e  b i l l .  

Upon r e c e i p t  o f  t h e  cus tomer  n o t i c e  of d i s p u t e ,  t h e  Cooper- 
a t i v e  s h a l l  : 

N o t i f y  t h e  cus tomer  w i t h i n  f i v e  ( 5 )  working  days  of t h e  
r e c e i p t  of  a w r i t t e n  d i s p u t e  n o t i c e .  

I n i t i a t e  a prompt i n v e s t i g a t i o n  as t o  t h e  s o u r c e  of  t h e  
d i s p u t e .  

Wi thhold  d i s c o n n e c t i o n  o f  s e r v i c e  u n t i l  t h e  i n v e s t i g a t i o n  
is comple ted  and t h e  cus tomer  is in fo rmed  of t h e  r e s u l t s .  
Upon t h e  r e q u e s t  o f  t h e  cus tomer  t h e  C o o p e r a t i v e  s h a l l  
p r o v i d e  t h e  cus tomer  a copy of t h e  r e s u l t s  of t h e  i n -  
v e s t i g a t i o n  i n  w r i t i n g .  

Inform t h e  cus tomer  of h i s  r i g h t  of a p p e a l  t o  t h e  ACC. 
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3 .  Once t h e  customer has  r ece ived  t h e  r e s u l t s  of t h e  C o o p e r a t i v e ' s  
i n v e s t i g a t i o n ,  t h e  customer s h a l l  submit  payment w i t h i n  f i v e  
(5)  working days  t o  t h e  Coopera t ive ,  f o r  any d i s p u t e d  amounts. 
F a i l u r e  t o  m a k e  f u l l  payment s h a l l  b e  grounds f o r  t e r m i n a t i o n  
of s e r v i c e .  

SUBSECTION 112-C 

ACC RESOLUTION OF SERVICE AND BILL DISPUTES 

1. I n  t h e  event  a customer and t h e  Coopera t ive  c a n n o t  r e s o l v e  
a s e r v i c e  and /o r  b i l l  d i s p u t e ,  t h e  customer s h a l l  f i l e  a 
w r i t t e n  s t a t e m e n t  of d i s s a t i s f a c t i o n  w i t h  t h e  ACC; by sub- 
m i t t i n g  such s t a t e m e n t  t o  t h e  ACC, t h e  customer s h a l l  be 
deemed t o  have f i l e d  an informal  complaint  a g a i n s t  t h e  
Cooperat ive.  

2 .  The Coopera t ive  may implement normal t e r m i n a t i o n  procedures  i f  
t h e  customer f a i l s  t o  pay a l l  b i l l s  rendered  d u r i n g  t h e  re- 
s o l u t i o n  of t h e  d i s p u t e  by t h e  ACC. 

1 -  , ' .-- 
I '  
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “R-US” 

(Residential Service-Unbundled Service) 

Availabilitv: 
1. Available to residential consumers within the utility’s service area who elect to 

purchase energy resources from suppliers in the competitive market. 

Character of Service: 
Alternating current, single phase, 60 Hertz, at available secondary voltages. Three phase 

service may be furnished under the Cooperative’s rules on line extensions. -. -. 
2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge 

Transmission Charge, per kwh cl.0137 

$ m G*Zz> 
Variable Monthly Distribution & Local 

Metering Charge* 1.15 
Meter Reading Charge 0.57 
Billing Charge 1.58 
Public Benefits Charge, per kWh 0.0003 

*Metering charge based on non-TOU watthour meter. Charge may be higher for more complex 
metering equipment. 

Tax Adiustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
Mohave Electric Cooperative shall have the right to assess a customer infomation 

charge to provide historical billing and usage data to energy service providers. Provision of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request. 

1. 

I 
Stranded Cost Charges: 

1. Customer will be responsible for payment of charges or fees for stranded cost recovery 
andor competitive market transition charges in accordance with rates and rules approved by the 

I Arizona Corporation Commission. 
1 1 /24/9 8 -_ 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCBEDULE “R-US” 

Conditions of Service: 
. 1. The terms and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
time to time by the Arizona Corporation Cornmksion. 

Effective Date: 
\ 

1. This rate‘schedule is effective January 1, 1999. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-1 1Ph” 

Ismall Commercial Service < SOkVA) 
Availabilitv: 

1. Available to small commercial consumers with average monthly demands of less than 
50 kW within the utility’s service area who elect to purchase energy resources from suppliers in 
the competitive market. 

. 

Character of Service: 

phase service may be furnished under the Cooperative’s rules on line extensions. 

2. This rate is not applicable to standby, supplementary or resale service. 

1. Alternating current, single phase, 60 Hertz, at available secondary voltages. Three 

-. -. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge $ 3.47 
Variable Monthly Distribution & Local 
Transmission Charge, per kwh 0.0176 
Metering Charge* 4.22 - 

Meter Reading Charge 1.15 
Billing Charge 3.16 
Public Benefits Charge, per kWh 0.0003 

*Metering charge based on non-TOU’watthour meter. Charge may be higher for more complex 
metering equipment. 

Tax Adjustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
1. Mohave Electric Cooperative shall have the right to assess a customer information 

charge to provide historical billing and usage data to energy service providers. Provision of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-1 1Ph” 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

andor competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Tommission. 

~ Conditions of Service: 
1. The terms and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
I time to time by the Arizona Corporation Cornmission 

Effective Date: 
1. This rate schedule is effective January 1, 1999. 

r_--  
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-2 1Ph” 

(Small Commercial Service 50-350 kVA Single Phase) 

Availabilitv: 
Available to small commercial consumers with average monthly demands of 50 to 

350 k W  within the utdity’s service area who elect to purchase energy resources from suppliers in 
the competitive market. 

1. 
- 

Character of Service: 
1. Alternating current, single phase, 60 Hertz, at available secondary voltees. 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge $ 17.13 
Variable Monthly Distribution & Local 
Transmission Charge, per kW 4.00 
Variable Monthly Distribution & Local . 
Transmission Charge, per kwh 0.007 

Metering Charge* , 3.56 
Meter Reading Charge. 1.15 
Billing Charge 3.16 
Public Benefits Charge, per kwh 0.0003 

*Metering charge based on non-TOU demandwatthour meter. - Charge may be higher for more 
complex metering equipment. 

Tax Adiustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or’levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information CharPe: 

1. Mohave Electric Cooperative shall have the right to assess a customer information 
charge to provide historical billing and usage data to energy service providers. Provision of this 
information will be subject to rules ,and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request. 

. -- 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-2 1Ph” 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

andlor competitive mArket transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 

. 

Conditions of Service: 
1. The terns and conditions for the provision ‘of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
time to time by the Arizona Corporation Commission. 

Effective Date: 
1. This rate schedule is effective January 1,1999. 
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‘ .? ’.. . MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-2 3Ph” 

(Small Commercial Service 50-350 kVA Three Phase) 
i 

Availability: 
Available, to small commercial consumers with average monthly demands of 50 to 

350 kW within the utility’s service area who elect to purchase energy resources from suppliers in 
the competitive market. 

1. - 

Character of Service: 
1. Alternating current, three phase, 60 Hertz, at available secondary ;&ages. Three 

phase service furnished under the Cooperative’s rules on line extensions. 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge $ 10.69 
Variable Monthly Distribution & Local 
Transmission Charge, per kW 4.00 
Variable Monthly Distribution & Local 
Transmission Charge, per kwh 0.0089 
Metering Charge* . 7.84 
Meter Reading Charge 1.72 

Public Benefits Charge, per kWh 
Billing Charge 4.75 

0.0003 

*Metering charge based on non-TOU demandwatthour meter. Charge may be higher for more 
complex metering equipment. 

Tax Adjustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
Mohave Electric Cooperative shall have the right to assess a customer information 

charge to provide historical billing and usage data to energy service providers. Provisions of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request. 

1. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-2 3Ph” 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

and/or competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 

Conditions of Service: 
1. The ternis and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
time to time by the Arizona Corporation Commission. 

. 

\ 

-. -. 
Effective Date: 

1. This rate schedule is effective January 1, 1999. 

..-.. 
_.-- 
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” _  MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “I,” 

(Large Commercial & Industrial) 

Availability: 
Available to commercial and industrial consumers with average monthly demands 

exceeding 350 kW within the utility’s service area who elect to purchase energy resources from 
suppliers in the competitive market. 

1. 
- 

Character of Service: 
1. 

primary voltages. 
Alternating current, single phase or three phase, 60 Hertz, at availabk secondary or 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge 
Variable Monthly Distribution & Local 
Transmission Charge, per kW 

Variable Monthly Distribution & Local 
Transmission Charge, per k w h  

Metering Charge* . 
Meter Reading Charge 
Billing Charge 
Public Benefits Charge, per kWh 

$ 53.34 

2.00 

0.0006 
10.19 
1.72 
4.75 
0.0003 

*Metering charge based on non-TOU demandlwatthour meter. Charge may be higher for more 
complex metering equipment. 

~ 

Tax Adiustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
Mohave Electric Cooperative shall have the right to assess a customer infomation 

charge to provide historical billing and usage data to energy service providers. Provision of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request. 

1. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “L” 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

and/or competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 

Conditions of Service: 
1. The terns and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 

\ 

, 

-. 
& 

time to time by the Arizona Corporation Cornmission. 

Effective Date: 
1. This rate schedule is effective January 1, 1999. 

__-- 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “I€”’ 

[Large Irrigation Pumping) 

Availability: 
Available to large irrigation pumping consumers with connected pumping loads 

exceeding 50 horsepower within the utility’s service area who elect to purchase energy - 
resources from suppliers in the competitive market. 

1. 

Character of Service: 
1. 

voltages. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge $ 51.47 
Variable Monthly Distribution & Local 
Transmission Charge, per kW 4.00 
Variable Monthly Distribution & Local 
Transmission Charge, per kWh 0.0138 
Metering Charge* . 4.22 
Meter Reading Charge 1.15 
Billing Charge 3.16 
Public Benefits Charge, per kWh 0.0003 

*Metering charge based on non-TOU demandlwatthour meter. Charge may be higher for more 
complex metering equipment. 

Tax Adiustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
Mohave Electric Cooperative shall have the right to assess a customer information 

charge to provide historical billing and usage data to Energy Service Providers. Provision of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request 

1. 

11/24/98 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “IP” 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

and/or competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 

\ 

Conditions of Service: 
1. The terms and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from -. time to time by the Arizona Corporation Commission. 
a 

Effective Date: 
1. This rate schedule is effective January 1, 1999. 

11/24/98 
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RATE SCHEDULE “LS7 

[Lightinp Service) 

Availability: 

energy resources from suppliers in the competitive market. 
1. Availab1e:jo all consumers within the utility’s service area who elect to purchase - 

Character of Service: 
. 1. Alternating current, single phase, 60 Hertz, at available secondary voltages. 

Net Rate Per Month: 

Mercury Vapor (Frozen): 

HP Sodium: 

HP Sodium: 

HP Sodium: 

175 Watt Per Lamp 

100 Watt Per Lamp 

250 Watt Per Lamp 

400 Watt Per Lamp 

Securitv Lirzht Street Light 

$ 4.53 $ 10.93 

6.47 . 18.17 

4.07 8.98 

3.91 7.79 

Tax Adjustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

andor competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “IS’ 

Conditions of Service Utilitv Owned: 

utility’s line extension policies. 
1. The consumer shall execute a “Lighting Service Agreement” in accordance with the 

2. Security light installations and related appurtenances shall be owned, operated and 
maintained by the utility. All facilities installed on the consumer’s premises shall be the property 
of the utility. \ 

*\ 

3. Security light installations shall be controlled by light sensitive photo-electric cells. 

~ 4. It shall be the consumer’s responsibility to notify the utility regqding -. required 
maintenance of security lights. 

5. 
working hours. 

6. 

Security light installations shall only be maintained by the utility during normal 

I 
Security light installations may be inoperative during periods within a month, but 

such periods shall not cause the net rate per month to be adjusted. 

7. Security light installations may be installed on a temporary basis in accordance with 
the Rules and Regulations covering temporary electric service. 

8. The utility reserves the right to remove lamp and appurtenances should it be called 
upon more than two times per year to repair or maintain lighting installations. Lighting service 
under this condition may be continued if the consumer agrees to pay for the additional service 
calls and costs incurred by the utility. 

Conditions of Service - Consumer Owned: 
1. Security lights must be connected to the utility’s system by the utility’s personnel. 

2. Security light installations and related appurtenances shall be owned and maintained 
by the consumer. All installations shall be properly fused to protect the utility’s system. 

3. Security light installations shall be controlled by light sensitive photo-electric cells. 
The utility reserves the.right to disconnect service to those lighting consumers who fail to 
properly maintain photo-electric cells. 

4. Security light installations may be inoperative during periods within a month, but 
such periods shall not cause the net rate per month to be adjusted. 

~ . .  . 11/24/98 



i . :  . -  
I -  

\ 

.. - . .. 

Effective Date: This rate schedule is effective January 1, 1999. 

. .. . . .. 

,.--- 
. .  1 1/24/98 



e 
0 
c, 
U 
QI 
v) 

.I 











I 
O N  

I 

I" 



I 







I L C  u p  

m m o o o r . o o o o o o m o m o o o o o o o o o o ~ o o o o o o o o o o ~ o o o o o w o o o o  ~ u u ~ ~ w w ~ ~ m m w w ~ m ~ m ~ ~ ~ w m ~ u ~ u w o o m o w m u m m ~ w u ~ o ~ w u o o o  
2 3  ~ r l ~ m o w ~ m u m ~ w m ~ ~ m m m ~ m u ~ m ~ o m o m u u o m d d m m m ~ u m r l ~  d r l b u  
= y  N m m w d m  ~ u m d u r l  u r l ~ m m  m m d u ~ m o ~ d u m ~ u u u u u m , . a  r l h m  
rn d 

M m i N i ~ m j i ; 0 d m N N 0 d d m m < m d < < ; * ~ N i w m m m m m w * * N * m < 0 m N N ;  

I 

N m 0 0 0  o o o o o o ~ o w  0 0 m 0 0 0 0 0 0 m 0 0 0 0 0 0  o o o o o o o o o w o o o  
0 p ~ ~ w m m  u m m w m ~ m o m  E r l r l m d m  w r l ~ m ~ r l m r l  m d r l m m n m ~ u d d w w w m u  N N ~ N N ~ N ~ ~  d m m  
* o ~ m y w , o o ~ m ~ o m ~ ~ , m u d m m m m u m w m w u o w m  o. m 0 m 0 0 & yi ed N & -. I m N N m m N w N O w m U N  0 < ui m ui -. Id 0 m I 

d 

~ m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m  
e S S S S S S X S S S S S S S S S S S S X S S S S S S S S S S S S S S S S S S S S S S S S S ~ S  



O N  

I 

m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m ~ m m m m m m m m m m m m  m 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  3 L m m m m m m m m m m m m m m m m m m m m m m m m m m m m ~ m m m m m m m m m m ~ m m m m m m m  



O N  

I 

I" 





g m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m  m 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  
L m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m m  

4 







U v) 



o m  

7 
! 

- m 
c) c 

N 
..( P 

e 
..( 
I4 P 

5 

51 
P 

Y 
3 

m 

3 
0 P 

x 

Do 0 Q 

Y 
3 

b 
0 P 

Y 
3 

E 
B 
n 

v) 0 P 

x 3 

U 0 n 

2 

:: 
E 
s 

N 0 a 

Y 
3 

v4 0 
n 
3 
Y 

a 
e - 





o m  N O N  0 0 0 0  N 
O m ? ?  w w o m  2 w w o m  rl w m rl m- m, n m m  - -. E s " 4  

o m  * 0 4  0 0 0 0  i O O W ?  ". w w m -  m m m  m r l o m  4 
d i 

Y 

m 0 .a 

Y 
3 

3 

z z  
Y 
- 0 -  

$ 3  
E 

z 
3 x 

VI 0 D 

Y 
3 

o m  
I z z  

m h  
N r l  

m 

*. 
2 m 

4 



H 
I Y )  

m 

b u i b o m ~ m m m u i m m t o d m m m b u i m ~ m P  I D N P ~ O ~ ~  

rlrl d rl mi 
z m m ID.L".N N m N m P m PI m w ID m d PI m-b rl w N, b u i m ~ r l  ' 

rl 




	Billing Adjustments and Adders
	Residential Service
	Residential Demand Service
	Small Commercial Service-Energy
	Small Commercial Service-Demand
	Large Irrigation Pumping Service
	Large Power Service
	Lighting Service
	Rates and Charges for Other Services


	SECTION 100 MEC™S SERVlCE AREA
	SUBSECTION 100-A: DESCRIPTION OF SERVICE AREA
	SERVICE AREA MAP

	SECTION 101 - DEFINITIONS
	SUBSECTION 101-A: DEFINITIONS

	SECTION 102 - ESTABLISHING ELECTRIC SERVICE
	SUBSECTION 102-A: APPLYING FOR SERVICE
	SUBSECTION 102-B: APPLYING FOR MEMBERSHIP IN MEC
	SUBSECTION 102-C: CUSTOMER CREDIT AND DEPOSITS
	SUBSECTION 102-D: GROUNDS FOR REFUSAL OF SERVICE
	RECONNECTION CHARGES
	SUBSECTION 102-F: TEMPORARY SERVICE
	SUBSECTION 102-G: SCHEDULING SERVICE ESTABLISHMENTS
	SUBSECTION 102-H: NET METERING
	SUBSECTION 102-1: PREPAID METERING

	SECTION 103 - INFORMATION AND ASSISTANCE AVAILABLE TO MEC CUSTOMERS
	SUBSECTION 103-A: GENERAL INFORMATION
	SUBSECTION 103-B: INFORMATION AVAILABLE TO RESIDENTAL CUSTOMERS
	SUBSECTION 103-C: NOTICE OF CHANGES IN TARIFFS
	SUBSECTION 103-D: SELECTION OF APPROPRIATE RATE SCHEDULES

	SECTION 104 - MASTER METERING
	SUBSECTION 104-A: MOBILE HOME PARKS
	OTHER MULTI-UNIT RESIDENTIAL BUILDINGS

	SECTION 105 - SERVICE FACILITIES AND RIGHTS-OF-WAY
	SUBSECTION 105-A: CUSTOMER PROVIDED FACILITIES
	SUBSECTION 105-B: CONVERSION OR RELOCATION OF FACILITIES
	SUBSECTION 105-C: RIGHTS-OF-WAY

	SECTION 106 LINE EXTENSIONS TO INDIVIDUALS
	SUBSECTION 106-A: GENERAL REQUIREMENTS
	SUBSECTION 106-B: DETERMINATION OF LINE EXTENSION FOOTAGE AND COSTS
	SUBSECTION 106-C: LINE EXTENSION ALLOWANCES
	SUBSECTION 106-D: ADVANCES IN AID OF CONSTRUCTION
	SUBSECTION 106-E: METHOD FOR REFUNDING ADVANCES
	SUBSECTION 106-F: IRRIGATION AND WATER PUMPING CUSTOMERS
	SUBSECTION 106-G: TEMPORARY CUSTOMERS
	SUBSECTION 106-H: SPECIAL CONDITIONS

	SECTION 107 - CONSTRUCTION OF LINE EXTENSIONS WITHIN SUBDIVISIONS
	SUBSECTION 107-A: GENERAL REQUIREMENTS
	SUBSECTION 107-B: ADVANCES IN AID OF CONSTRUCTION
	SUBSECTION 107-C: METHOD FOR REFUNDING ADVANCES
	SUBSECTION 107-D: ABANDONED UNDERGROUND SUBDIVISIONS
	RELIABLE SERVICE
	SUBSECTION 108-A: COOPERATIVE RESPONSIBILITIES
	SUBSECTION 108-B: CUSTOMER™S RESPONSIBILITIES

	SECTION 109 - METER READING
	SUBSECTION 109-A: FREQUENCY AND METHOD OF METER READING
	SUBSECTION 109-B: MEASUREMENT OF SERVICE
	SUBSECTION 109-C: CUSTOMER REQUESTED REREADS
	SUBSECTION 109-D: CUSTOMER REQUESTED METER TESTS
	SUBSECTION 109-E: ACCESS TO CUSTOMER PREMISES
	SUBSECTION 109-F: METER TAMPERING AND THEFT
	SECTION 110 BILLING AND COLLECTION
	SUBSECTION 11 0-A: BILL INFORMATION FOR RESIDENTAL CUSTOMERS
	SUBSECTION 110-B: ESTIMATED BILLS
	SUBSECTION 110-C: BILLING TERMS AND COLLECTION PROCEDURES
	SUBSECTION 1 IO-D: METER ERROR CORRECTIONS
	SUBSECTION 110-E: INSUFFICIENT FUND CHECKS AND AUTOMATED PAYMENTS
	SUBSECTION 110-F: LEVELIZED BILLING PLAN
	SUBSECTION 110-G: DEFERRED PAYMENT PLAN
	SUBSECTION 110-H: CHANGE OF OCCUPANCY
	SUBSECTION 110-1: PAYMENTS AND REFUNDS

	SECTION 111 TERMINATION OF SERVICE
	SUBSECTION 11 I-A: NON-PERMISSIBLE REASONS TO DISCONNECT SERVICE
	SUBSECTION 111-8: TERMINATION OF SERVICE WITHOUT NOTICE
	SUBSECTION I1 I-C: TERMINATION OF SERVICE WITH NOTICE
	SUBSECTION I1 I-D: LANDLORD / TENANT RULE

	SECTION 112 ADMINISTRATIVE AND HEARING REQUIREMENTS
	SUBSECTION 112-A: CUSTOMER SERVICE COMPLAINTS
	SUBSECTION 112-B: CUSTOMER BILL DISPUTES
	SUBSECTION 112-C: ACC RESOLUTION OF SERVICE AND BILL DISPUTES



